Breakwater Resources (BWR) Submission: Summary

We have made our best efforts to address all of the Board’s comments within the timeframe established and have offered reasonable alternatives in instances where this has not been possible. However, if we had received your list of issues for clarification at the time the Board indicated at the June 6th public meeting, we would have been much better situated to honour your time constraints.

Response to Board Concerns:

1. Pre and Post Closure Monitoring Data

This material will be made available at the hearing. The Closure and Reclamation Plan (Vol. 2) contains a complete inventory and summary of the studies carried out. Any closure activities will include a compensation/reconciliation of pre and post closure data and all such data will be incorporated into our annual environmental progress report.

2. Phase 2 ESA – Tank Farm Area

Gartner Lee will commence this work on July 13, 2002 and they have confirmed that the study will include the tank farm area. Eric Denholm will be present at the hearing to provide information about the progress of the Phase 2 ESA. (See BWR Attachment #1)

3. Hydrological Study of West Twin Lakes Tailings Management

This work is scheduled for completion this summer. Jim Cassie of BGC will be in attendance at the hearing to respond to questions about this ongoing work.

4. Waste Rock Balance Sheet

Any deficiencies in the information included in the 2001 Annual Water Report were brought about by the fluid nature of our waste rock recovery program. We are receptive to discussing with the Board the format and content of a complete summary of waste rock activities for the previous month to append to the Surveillance Network Program Report.

5/6.Detailed Schedule of Activities / Deadlines or Milestones

It is impossible to determine the amount of work to be completed and to establish a timeframe and the costs of reclamation in any meaningful way without some clear definition of how large or small the reclamation project is likely to be. Discussions are ongoing with the Government of Nunavut to explore options of transferring the Nanisivik assets to an interested party. We cannot identify which buildings will have to be destroyed and which can be salvaged until these discussions come to a conclusion. We feel strongly that the best interests of the community demand that the infrastructure at Nanisivik be properly maintained.

A representative of the Company will be present at the hearing to speak to the progress of these discussions and we hope that a representative of the government will also attend for the same purpose.

7. Location of Mine Surface Openings

A table is included in the attached report that identifies the mine openings and explains the efforts undertaken to secure them. (See Mine Access Closure Plan – BWR Attachment #2)

8. Mine Plans and Sections

Four diagrams are attached outlining the geological mapping of the Nanisivik ore body. A comprehensive library of plans and sections will be available at the hearing for viewing by the Board. (See BWR Attachment #3)

9. Stability of the Underground Mining Areas

A document dealing with the potential subsidence of the ground surface above the abandoned mine openings prepared by the Manager of Technical Services, Guy Lauzier, is attached. It outlines the remedial work planned to ensure long-term stability of the zones and concludes that the Main Mine and Satellite Orebodies at Nanisivik have been designed for long-term stability and subsidence issues are not contemplated. The West and East Pit areas will be stable in the long-term once properly filled. In addition, the surface water that gradually fills these areas will increase their stability. (See BWR Attachment #4)

10. Closure Cost Estimate

SRK Consulting is in the process of fitting our anticipated closure costs into the RECLAIM model. This information will be passed along as soon as its available.

11. Seismic Slope Stability Analysis for West Twin Dykes

Jim Cassie of BGC will be at the hearing to answer any questions with respect to seismic slope stability and the long-term stability of the West Twin Dyke.

12. PCB Storage/Disposal

An outside expert contractor is overseeing the disposal to ensure that it takes place in the prescribed fashion. An inventory of PCB’s is appended. (See BWR Attachment #5)

13. Decontamination Fluids/Cleaning Water Disposal

Cleaning water continues to be disposed of into the West Twin Disposal Area through the existing system. In areas where decontamination is necessary, temporary sumps and water collection systems have been planned for construction. Collected water will be transported to the WTDA and degreasers and lubricating oils will continue to be incinerated in the Carpenter Shop waste oil burner.

14. Existing and Old Quarries/Borrow Areas

Borrow areas will be kept to an absolute minimum size as directed by the Board. We confirm our commitment to reshape and regrade these areas when reclamation is completed.

15. Availability of the Phase 2 ESA Report for Review

A Gartner Lee representative will attend the hearing at which time they will be in a better position to address the timing of draft and complete records. 

16. Acid Base Accounting Test Results

We note the Board’s conclusion that no further kinetic testing to determine acid generating potential is necessary.

17. Technical Reports

a. Tailings Disposal Plan 2002

Another copy can be made available to the Board if necessary. The Board also requested that photographic evidence be included. However, since our library of photos is so large it is not practical to provide them until the hearing where they will be made available in electronic form.

b. Test Cell Evaluation 2001

Attached is Steve Keenan’s response that clarifies issues raised by Mr. Ramli Halim regarding this evaluation. (See BWR Attachment #6)

c. Waste Rock Disposal Plan

We reassert our commitment that all waste rock material that we can physically access in a safe and prudent fashion will be retrieved and disposed of underground.

18. Bridge Near Dump Pond

The structure in question is actually a causeway that has now been filled with a culvert. The long-term plan is to remove the culvert when operations come to a close. It is our position that the matter is dealt with sufficiently in section 8.5.3 of the Plan.

19. Exploration Drilling

The clean up of exploration sites has been completed at the end of each project. An attached site map shows the location of drill holes. (See BWR Attachment #7)

20. Drawings and Documents

Where it is prudent to do so or where required by statute we will have a licensed Professional Engineer carry out such work in a manner consistent with sound engineering practices and prepare construction drawings and related documents. However, for other areas, such as the demolition of buildings, it is our position that no such consultation is required and we will proceed in a safe and common sense fashion.

21. Photo Library and References

We agree with the Board that photographic support is beneficial to all parties involved and have been diligent in this regard. However, as already noted, our library is extensive and it is not possible or practical to provide it with this report.
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