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DATE OF IGSUE. DECEMBER &4, 2012

IRREVOCABLE STANDBY LETTER OF CREDIT
NO: 5195727341828

AMOUNT: MNOT EXCEEDIMG CAD 2. 000, 509, 00
DATE 0OF EXFIRY: MARGCH 31, 2014

0; APPLICANT:

HER MAJESTY THE DUEENM DN RYSHY OF BREAKWA FER RESOURCES LTD.

CANADA AB REPRE D dY THE ON BEHALF G CANZINCT) LTD.
MINLSTER OF INDIAN AFPAIRSG ARD 75 WELLINGTON ST. HEST, SUITE 950,
NORTHERN DEVELGE TERT CARAGA TORON T, OMYARTI), CANADA M5 N7

DEAR SIR(S)

BENEFICIARY 'S NAME AND ADUGRESS: HER MAJESTY THE GUREN IN RISHT OF CANADA, AS

REPREBENTED 8Y THE MINISTER OF INDIAN AFFAIRS AND NORTHERN ﬂEVhLUanLNT CANADA,
PAYABLE TO THE RECEIVER GENERAL OF €ANADA, C/0 P.1 BOY 100. BLDE. 218, IQALUIT,

HMUNAVUT: CAMADA X0A 9HO
ATTN: REGIOMAL DIRECTUR @EMERAL, NUNMAVUT RESLONAL OFFICE
RE: SECURITY PURBUANT TO WATER LICENCE 1AR--NANO914

AT THE REGQUEST AND FOR THE ACCOUNT OF BREAKWATER RESOURCES LTD. , ON BEHALF OF
CANZINCO LTD. (THE ‘7APPLICANT ‘7)), WE, THE BAMNK OF NOVA SCOTIA: HERERY ESTABLISH
IN YOUR FAVOUR OUR THREVOCABLE STANDBY LETTER OF CREDIT NO. 8S18572/341828
(’7ILETTER OF GREDIT’’Y OR *CREDIT’’) FOR 8S8UMS NOT FALEEDINQ IN THE AGGREGATE
CAD2, Q00, 000. 00 (CANADIAN DULLARS TWO MILLION)

THIHS CREDRIT I8 AVAILABLE HWITH US FOR DRAWING AT SIGHT: WITHOUT ENQUIRY AS TO
WHETHER YOU HAYE A RIGHT A5 BETHWEEM YDURSELF AND THE AFPLICANT T MAKE SUCH
HDEMAND ANDR WITHOUT RECOONIZING ANY CLAIM OF THE APPLICANT DR OBJECTION BY THE
APPLICANT, AGAINIT PRESENATION TN US, BY YOU OR YOUR DULY AUTHORIZED
REPRESENTATIVE 1R ACENT, OF THE FOLLOWING DOCUMENTS:

1. A SIGHT DRAYT, Pa¥YasLE 1) THE RECEIVER GENERAL OF CANADA, DRAWN DN THE BANK
OF NOVA 5COTIA, ONTARID INTERNATIOMAL TRADE SERVICES, &1 FRONT STREET WEST, 4TH
FLOOR: TORODNTD, OMYARIC: CANADRA MSH 1HI AND

2. THE ORIGINAL OF THIS IRREVOCABLE STANDBY LETTER OF CREDIT NO. S18572/341328
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3. A BTATEMENT ”TFNFE BY AN OFFICIAL OF THE DEFARTMENT OF INDIAN AFF#IRS AND
NORTHERN DEVELDPHMENT CANADGS CERTIFYING

A) THAT THE BIGNATORY IS AN UFFICIAL OF INDIAM AFFAIRE AND NORTHERN DEVELOPMENT
CANADA AND HAS THE AUTHORITY TO SIEN THE STATEMENT ON BEHALF OF THE MINISTER OF
INDIAN AFFAIRS AND NORTHERN DEVELDPMENT CANADA {/THE MINISTER®’), AMD

#) EITHER

1) THAT THE MIMIGTER I8 ENTITLED T APPLY THE AMDUNT DRAWN, PEING ALL DR PART
07 THE BECURITY FOSTED AMD MATNTAINED PURSUANT TO WATER LICENGE 1AR-NANDS14 TYPE
TrAC T ISSUED BY THE NUNAVUT WATER BOARD, WHETHER AS DRIGINAL ISSUED DR AB
AMENDED, RENEWED Ok REPLACED YROM TIME TO TiMgE, UK

TIYTHAT THIS CREDIT IS DUE TO EXPIRE IN THIRTY (20} DAYS DR LESS aND THAT THE
APPLICANT HAS NGY REPLACED THi8 CREDIT BY POSTING WITH THE MINISTER OTHER
SECURITY SATIBFACTORY TO THE MINISTER.

PARTIAL DRAWINGES ARE PERMITIED.

THI8 CREDIT 18 EFFRCTIVE FROM DECEMBER &, 2012 AND SHALL EXPIRE AT OUH COUNTERS
AT 5:00 P. M ON FiaRCH 31, 2014 (THE “‘INITIAL EXPIRY DATE’‘}. THIS CREDIT SHALL
BE RENEWED AUTOHATICALLY WITHOUT AMENDMENT FOR AN ADDITIONAL ONE--YEAR PERIGD
FROM THE INITIAL EXPIRATION DATE AND FOR AN ADDITIONAL ONE-YEAR PERIOD FROM EACH
FUTURE EXPIRATION DATE (EACH SUCH EXPIRATION DATE. THE OPERATIVLE EXPIRATION
DATE), UNLESE AT LEAST NINETY (90! DAYS PRIOR YO THE GPERATIVE EXPIRATION DATL
WE NOTIFY YOU In WRITING BY REGISTERED MAIL ORF COURIER THAT WE ELECT NOT TO
CONSIDER THIS CREDRIT RENEWED FOR SUCH ADDITIONAL PERIOD. i

THE WATER LICENCE IS REFERRED 1D HEREIM FOR REFERENCE PURPOSES AND DOES NOT
FORM PART OF THI TERMS OF THIS CREDIT.

HE HEREBY AGREE THAT ALL DRAFTS DRAWN UNDER AND IN COMPLIANCE WITH THE TERMS OF
THIS CREDIT SHALL BE BDULY HONDURED BY US IF PRESENTED FOR PAYMENMT fIN OR BEFORE
THE OPERATIVE EAPIEATION DATE.

THIE CREDIT IE GURJECT TO THE UNIFDORM CUSTOMSE ANL PRACTICE FOR DUCUMENTARY
CREDITE (2007 REVIZION), INTERNATIONAL CHAMBER OF COMMERCE. PUBLICATION NO. &400.
NOTWITHSTANDING ARTICLE 3é& OF BAID PUBLICATION. IF THIS CREDIT EXPIRES DURING AM
INTERRUPTION OF BUSIMESS AL DESCRIBED IN ARTICLF J4:. WE AGREE TD EBFFECT PAYMENT
1 THIS CREDIT 18 DRAWN (N US WITHIN THIRTY(SD) DRAYE ATTER RESUMPTION 0OF
BUSINESS.
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