CANZINCO LTD.

95 Wellington Street West

Suite 950

Toronto, Ontario

M5J 2N7
March 11, 2004






 

Mr. Philippe di Pizzo

Executive Director

Nunavut Water Board

P. O. Box 119

Gjoa Haven, Nunavut

X0E 1J0

Dear Phillipe:

In response to your letter of March 05, 2004 we would like to reinforce the view of CanZinco Ltd. that the final review process of our closure and reclamation plan, for which your Board is ultimately responsible, occur without delay.  In order to achieve that goal, we believe that the following timetable should be adopted.

1. That the technical meeting occur approximately one month from now, most likely during the week of April 12th.  It would also be our view that the meeting should be convened in Calgary to allow the best access to the many files we have on site at GLL’s and BCG’s offices in Calgary.  On a related note, we would also ask that the Board consider limiting participation at this meeting to the technical experts representing each of the parties.  It is our belief that the most productive technical meetings in the past have been those where the technical experts have been able to discuss technical matters without the involvement of others.

As an aside, we would also point out that this is not a new process, but rather one that commenced in 2001 when we announced the closure of Nanisivik, and has been the subject of considerable discussion and review since then.  As well, the volumes that are being reviewed were made available to the parties electronically on February 06th, with some parties receiving hard copies as well.

2. That the pre-hearing meeting, if it is determined that one is required, be conducted telephonically, on or about April 28th.  Given that the purpose of a pre-hearing meeting, as we understand it, is largely to resolve any procedural matters, and given also that we have already had one pre-hearing meeting prior to the last public hearing in Arctic Bay, it would seem that all of the parties involved should be well versed with respect to the procedures to be followed.  As well, if the technical meeting proves to be productive, the list of technical issues to be included on the agenda for the public hearing may be quite small, and would certainly lend itself to being dealt with during a conference call.

On this note, there is also a practical matter to be considered.  The last pre-hearing meeting that was convened in Arctic Bay lasted for no more than two hours, as I recall.  Given the limited number of commercial flights into / out of Nanisivik, a two hour meeting would require that a host of people from all parties would be required to spend up to four days at Nanisivik.  We believe that a reasonable and practical alternative, which would not deprive anyone of their ability to raise concerns and issues, would be to conduct the meeting by telephone.

3. We believe that the public hearing should be conducted without undue delay and for that reason we are advocating that the meeting be conducted in Arctic Bay early in May.  Given the current arrangement for commercial flights into Nanisivik, we are proposing that the hearing occur during either the period May 05th to 08th or May 08th to 12th.

With respect to the view expressed by DIAND in their letter of February 24, 2004, that this process should be more protracted rather than expedited, we could not disagree more.  We believe that it is everyone’s best interests if this process proceeds without delay, while at the same time being true to the rules of procedure that have been adopted by the Nunavut Water Board, and being mindful of the needs of the residents of Arctic Bay.

From our perspective, delays in this process result in additional expenses.  We have been and continue to incur considerable holding costs at Nanisivik while we deal with these matters, and those costs will come to an end only when the review process is finalized and the reclamation process is allowed to proceed.  On a related note, we must also be aware of the limited shipping season available to us at Nanisivik.  If the review process becomes more protracted than is necessary, we may miss the opportunity to bring in needed supplies and equipment during this year’s sealift, necessitating a further delay of reclamation activities until 2005.

We look forward to your determinations in these very important matters.

Yours truly,

CANZINCO LTD.

Bill Heath

President

cc:
Bob Carreau (Breakwater Resources Ltd.)
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