Required Submission for Condition #13. ii October 15, 2004

Appendix D — Letter to Chief Inspector of Mines June 2002

Breakwater Resources page 10



NANISIVIK MINE
A divison of CanZinco Lt
POBox 25

Nenisvk NU X0 0XO

Telephone: 867-436-7351
Facsimile : 867-436-7040

bheath@nu.breakwater.ca
June 14, 2002

Mr. Sylvester Wong

Chief Inspector of Mines

Workers' Compensation Board
Northwest Territories and Nunavut
Box 8888

Yellowknife, Northwest Territories
X1A 2R3

SENT ELECTRONICALLY TO sylvesterw@wbc.nu.ca

Dear Sylvester:

We are in receipt of a letter from Martin van Rooy asking that we be aware of certain
requirements and obligations relative to the closure of Nanisivik Mine and also asking that
certain other information be provided to you in anticipation of the closure. | also wanted to
take this opportunity to keep you current with respect to last week’s discussion about the
variance currently in place for shift schedules and shift rotations.

Possibly, it would be best to deal with the issue of the variance first. As you know there
was some thought that the Company and the Union would be approaching you jointly,
looking for some modest relief from the variance that is currently in place. As it turns out,
the union membership could not agree with the recommendation that was being
advocated by its executive and no such approach to you was required. We have
scheduled our employees in strict compliance with the variance and we believe that this
will no longer be an issue.

Turning now to the letter received from Martin van Rooy, there were three issues that he
raised.

First, Martin reminded us that even during the closure phase, the Mine Health and Safety
Act will continue to apply and we will be required to manage the operation accordingly.
We acknowledge that we will continue to be governed by the Act, that any reports will
continue to be addressed to Nanisivik Mine (and not a contractor) and that supervisors in
place must have the proper accreditation.

Martin then reminded us of our obligations to our employees working underground during

the closure phase. Again, you have our commitment that we will fulfill all such obligations
imposed under the Act as they apply to refuge stations, Mine Rescue teams and the like.

A Member of the Breakwater Resources Ltd. Group of Companies
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Third, Martin asked that we provide to you the details of our plans for sealing all mine
openings, fall protection in place at open pit and quarry walls, disposal of explosives and
areas where mined out areas could break through to surface. ,

Dealing with those things in the order that they are presented, you should be aware of the
following.

1

4,

A table is attached as Appendix “A” to this letter setting out our plans for the sealing of
all mine openings.

No fall protection will be required at the open pit / quarry walls, as we will limit the final

pit wall faces to no more than five meters. To put this in its proper perspective, there

are many natural locations in the area where vertical faces exceed five meters.

We have reviewed Section 14.60 of the Mine Health and Safety Act Regulations

dealing with the disposition of explosives upon the closure of a mine. We propose that

surplus explosives will be treated in the following fashion.

(A) All surplus detonators will be destroyed underground through. proper detonation.

(B) Cartridge explosives will be burnt in an approved location.

(C) Depending upon its residual economic value, nitrate prill will either be shipped to
another of Breakwater’'s mining operations or mixed with water and discarded in
the waste fill underground. There will be no unmixed ANFO.

There are no identified areas that could breakthrough to the surface.

Sylvester, | believe that addresses all of the issues raised by Martin as well as concludes
the issue that we raised with you last week. If you have any questions or concerns please
feel free to call upon me.

Yours truly,

NANISIVIK MINE

Bill Heath
General Manager

CCl

Guy Lauzier (Manager of Technical Services)
Wayne Osborne (Manager of Mining)
Murray Markle (Loss Control Coordinator)
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