I * Aboriginal Affairs and Affaires autochtones et
Northern Development Canada  Développement du Nord Canada

WATER LICENCE INSPECTION FORM 4 original

] Follow-Up Report

Licensee Licensee Representative

Mosher Engineering Ltd Marc Losier

Licence No. / Expiry Representative’s Title

1BH-RFS0910 Project Manager

Land / Other Authorizations Land / Other Authorizations

Date of Inspection Inspector

04/07/2014 Justin HACK

Activities Inspected

[] camp [ Drilling [] Mining [ construction [X] Reclamation [] Fuel Storage

[[] Roads/Hauling X other: Records [] other:

Conditions: A - Acceptable C - Concern U - Unacceptable NA — Not Applicable NI — Not Inspected

condition ~ comment  Sjte Conditions Condition  comment Haz/Mat Management  conditon  Comment

Intake/Screen NA Water Management Structures | NA Storage NA

Flow Measure. Device | NA Culverts / Bridges NA Spills NA

Source: NA Drainage NA Spill Plan NA

Water Use: NA Erosion / Sediment NA

Recirculation (y /n) NA Mitigation Measures NA
Reclamation Activities A 1 Records A
Materials Storage NA Reports A

Waste Disposal

Sighage NA Plans NA

Waste Water NA Notifications NA
Solid Waste NA Monitoring
Hazardous Waste NA Sample Collection / Analysis | NA

*The number in the comments field will correspond with specific comments provided below.

SECTION 1 ] Comments [ Non-Compliance with Act or Licence [] Action Required

Background

Water discharge and waste disposal activities took place in August 2010 by Mosher Construction as part of the Hydrometric Testing
of the Rankin Inlet Fuel Storage Facility. Approximately 3064m° of salt water was used from Hudson Bay to check the integrity of six
tanks. A water sample was taken by the Licensee from the tanks before discharge and the Licensee was given approval to discharge
by the Nunavut Water Board (NWB).

Inspectors Statement

On July 4 2014 a water licence inspection was conducted at the Rankin Inlet tank farm. Since all water use and waste disposal
activities associated with this licence have ceased and the licence is expired, the inspection was focused on determining whether all
relevant terms and conditions of the NWB Licence No. 1BH-RFS0910 were met prior to the expiration of the licence.

Observations on Site

1. Aninspection of the effluent discharge location was conducted to determine if the activity was effectively remediated.
Photos taken by the Licensee of the effluent discharge activity and observations from this on-site inspection confirm that
the licensee has completed all restoration work as required by the water licence.

2. The licensee has indicated through correspondences that the sludge was put in the sludge tank at the fuel storage facility.

SECTION 2 [ ] Comments [ Non-Compliance with Act or Licence [] Action Required

Inspector’s Name

Justin Hack

Signature

/}A«%

August 20, 2014
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