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EXECUTIVE SUMMARY AND SITE HISTORY

Cullaton Lake Gold Mines Ltd. Is a wholly owned subsidiary of Barrick Gold Inc. (Barrick)
which in tum is @ wholly owned subsidiary of Barrick Gold Corporation.

The Cullaton Lake Gold Mine (Cullaton Lake) property is located in the southern part of
the District of Keewatin in the Nunavut Territory. The property is 250 km west of Arviat,
Nunavut, 400 km northwest of Churchill, Manitoba, and 645 km north of Thompson,
Manitoba. The mine was in operation for four years, from 1981 to 1985. Between
September 1985 and summer 1991, the mine was in a care and maintenance mode.

Decommissioning began in 1991/92 with the rehabilitation of Tailings Pond No. 1, which
included construction of a spillway in the dam and the covering of exposed tailings with
water or till/mine rock; and the elimination of Tailings Pond No. 2 (the polishing pond).

The fresh water intake, pump house and pipelines at the old diamond drill camp on the
Kognak River were dismantled and removed in 1991. By 1993, all buildings and debris
around the drill camp had been removed. In 1995 and 1996 the mill buildings were
dismantled. Some of the inert, non-salvageable material was crushed and placed in the
quarry pit. In 1997, additional cover material was placed over the tailings area and the
area was seeded and fertilized with a special arctic seed mix, as was the former mill site.
During the winter of 1998/99 some salvageable equipment and material was removed
from the property.

By 2000, it was clear that the contractor that had been engaged would not able to
complete the project and remove remaining equipment and material. As well, it was
determined by a consultant that the salvage value of the equipment and material was
negligible and the best alternative was to dispose of it on site. Accordingly, in October
2000 application was made to the Nunavut Water Board for approval to revert to the
originally approved disposal method, which was burial in the quarry pit. Approval to do
this was received on December 11, 2000.

During the summer of 2001, all inert material was placed in the former quarry pit and
covered with 2 meters of till. All waste oils and hydraulic fluids, as well as tires and
batteries were removed from equipment prior to it being crushed and buried. The waste
oils, hydraulic fluids, tires and batteries were removed to Thompson, Manitoba for proper
disposal. In addition, waste rock at the Shear Lake Portal area, which had been
determined to be acid generating, was collected and encapsulated in till adjacent to the
portal. Approval to do this was requested in October 2001.

In March 2002, Barrick applied to the Nunavut Water Board for renewal of Water License
NWB1CUL9902, which was due to expire in October 2002. The License was renewed
on October 2, 2002 with Water License NWB1CUL0207.

Barrick personnel conducted a site inspection on July 29, 2003. All required water quality

and thermistor monitoring was conducted during this inspection. No concerns or issues
were noted during the inspection.
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1.0 2003 SITE INSPECTION

A site inspection of the closed Cullaton Lake Gold Mine (Cullaton Lake) was conducted
on July 29, 2003 by Mr. Vernon Betts of Barrick. Access to the site was via a chartered
aircraft from Thompson, Manitoba and approximately 5 hours were spent on site.

During this inspection, water samples required pursuant to Water License
NWB1CULO0207 were collected. As well, visual inspections of the site in general and the
quarry pit, tailings area and encapsulated waste rock near Shear Lake in particular were
conducted.

No erosion or stability issues were noted during the inspection. The cover over the
backfilled quarry pit appeared to be stable with no signs of settling. Drainage from the pit
is directed to Tailings Pond No. 1 although there was no flow at the time of the
inspection. No seepage was noted from the encapsulated waste rock near Shear Lake.
The areas seeded during the 2001 reclamation program showed improved growth over
2002 although growth remains sparse.

2.0 WATER LICENSE

Management of Cullaton Lake is conducted pursuant to Water License NWB1CUL0207,
which was issued on October 2, 2002 and will expire on September 30, 2007.

On November 13, 2003, application was made to the Nunavut Water Board to change
the name on License NWB1CUL0207 from Homestake Canada Inc. to Barrick Gold Inc.
to reflect changes resulting from the 2001 merger of Barrick Gold Corporation and
Homestake Mining Company.

Part C, Section 1(d) of the License requires that an inspection of the Tailings
Containment Area be conducted between June and September annually by a qualified
geotechnical engineer.

The required inspection was conducted on July 29, 2003 and the report submitted to the
Nunavut Water Board on November 28, 2003.

Part E, Section 3 of the License requires annual review and, as necessary, modification
of the Spill Contingency Plan to reflect changes in operations, technology and personnel.

There were no changes in operations, personnel or technology at Cullaton Lake in 2003.
The mine remains closed with reclamation substantially completed. As a result, no
changes were made to the Spill Contingency Plan.

Part F, Section 4 of the License requires annual review and, as necessary, modification
of the Abandonment and Restoration Plan to reflect changes in operations, technology
and the results of reclamation and other studies. Proposed modifications must be
submitted to the Board for approval.

Water License NWB1CUL0207 required the installation of thermistors in the

encapsulated waste rock at Shear Lake. An unsuccessful attempt was made to do this
in July 2003. Subsequently, a report was submitted to the Nunavut Water Board
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detailing this attempt and requesting that this requirement be removed from the License.
Please see letter submitted to Ms. Dionne Filiatrault on November 25, 2003 for details.

Part F, Section 5 of the License required submission of an application for amendment to
the approved Abandonment and Restoration Plan by January 1, 2003 for the new waste
rock disposal area on the shores of Shear Lake.

Part G, Section 4 of the License required submission to the Board of a Site Map of the
Project Environmental Impact Area with active Surveillance Network Program (SNP)
Stations within 60 days of issuance of the License.

Part G, Section 4, Subsection (b) of the License required submission of GPS
coordinates of all surface and subsurface sampling points.

Although the License was issued on October 2, 2002, it was not received until November
14, 2002. On November 21, 2002 extensions of the submittal dates was requested as
follows:

Part F, Section 5 February 14, 2003
Part G, Section 4 December 31, 2002
Part G, Section 4, Subsection (b)  September 2003

These extensions were approved on December 4, 2002.

An additional extension to March 31, 2003 for Part F, Section 5 was subsequently
requested and granted.

The application for amendment required pursuant to Part F, Section 5 was submitted to
the Nunavut Water Board on March 31, 2003.

The Site Map required pursuant to Part G, Section 4 was submitted to the Nunavut
Water Board on December 16, 2002.

The GPS coordinates required pursuant to Part G, Section 4, Subsection (b) were
submitted to the Nunavut Water Board on August 29, 2003.

Part G, Section 3 requires annual review and, as necessary, modification of the
approved quality assurance/quality control plan.

Quality assurance/quality control is provided by a contract laboratory, ALS
Environmental, according to its standard quality assurance/quality control plan. This
includes the supply of sample containers and supplies, and laboratory quality
assurance/quality control. It also includes duplicate analysis of one sample from each
sampling program. This plan has not changed in recent years.

3.0 WATER QUALITY MONITORING
Water sampling continued at Cullaton Lake in 2003. Duplicate sampling is required at 9

stations, once each year during peak flow. Samples were collected on July 29, 2003.
See Appendix 1 for water sample results.
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Station 940-2 (Tailings Pond No. 1 at discharge to Tailings Pond No. 2) — Duplicate
water samples were collected on July 29. All parameters were below the limits
prescribed in the Water License.

Station 940-3 (Tailings Pond No. 2) — Duplicate water samples were collected on
July 29. All parameters were below the limits prescribed in the Water License.

Station 940-18 (Tailings Pond No. 1 spillway) — Duplicate water samples were collected
on July 29. All parameters were below the limits prescribed in the Water License.

Station 940-19 (Tailings Pond No. 1 at piezometer) — Duplicate water samples were
collected on July 29. All parameters were below the limits prescribed in the Water
License.

Station 940-20 (Tailings Pond No. 1 seepage at east side) — As in past years, there was
no seepage at this location on July 29 and, consequently, it was not possible to collect a
sample.

Station 940-22 (Tailings Pond No. 1 seepage at northeast corner) — As in past years,
there was no seepage at this location on July 29 and, consequently, it was not possible
to collect a sample.

Station 940-23 (Quarry Pit) — Duplicate water samples were collected on July 29. All
parameters were below the limits prescribed in the Water License.

Station 940-24 (Quarry Pit flow to Tailings Pond No. 1) - There was no flow from the
Quarry Pit to Tailings Pond No. 1 on July 29 and, consequently, it was not possible to
collect a sample.

Station 940-25 (Seepage from Shear Lake Encapsulated Waste Rock) - There was no
indication of any seepage from the encapsulated waste rock on July 29 and,
consequently, it was not possible to collect a sample.

4.0 THERMISTOR MONITORING

Thermistor readings (Station 940-21) have been taken at the tailings impoundment since
1991. Before the application of a cover on the tailings, the top 1.4 meters of tailings
thawed every summer. After the application of a cover, the permafrost level rose,
reducing the depth of thaw in the tailings mass to approximately 0.7 meters by the end of
1995. The 2003 readings are provided in Appendix 2. The 2001 and 2002 readings are
also provided for comparison.

As discussed in Section 2.0, Water License NWB1CULO0207 required the installation of
thermistors in the encapsulated waste rock at Shear Lake. An unsuccessful attempt was
made to complete this installation in July 2003. Subsequently, a report was submitted to
the Nunavut Water Board detailing this attempt and requesting that this requirement be
removed from the License. Please see letter submitted to Ms. Dionne Filiatrault on
November 25, 2003 for details.
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5.0 2004 PROPOSED WORK PROGRAM

All site reclamation and remediation work was completed in 2001. The 2004 work
program will consist of a site inspection as well as water quality and thermistor
monitoring as required by the Water License.
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Appendix 1
July 29, 2003
Water Quality Monitoring Results
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Appendix 2
July 29, 2003
Thermistor Monitoring Results
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THERMISTOR MONITORING RESULTS
Station 940-21
Temperature °C

July 29, 2003
Depth T T2 T3 T4
1 20.8 19.1 20.8 17.5
2 172 154 20.7 15.1
3 9.9 10.3 17.2 10.3
4 6.15 7.9 9.7 3
5 1.68 5.8 5.8 2.7
6 0.28 No reading No reading -2.9
July 3, 2002
Depth T T2 T3 T4
1 17.5 19.12 20.83
2 4.53 6.15 7.93
3 1.68 1.68 4.53
4 -3.91 0.41 1.68
5 -5.72 -0.78 0.41
6 -3.91 -2.42 4.1
July 26, 2001
Depth T T2 T3 T4
1 25.46 18.13 21.65 20.89
2 12.58 3.33 13.83 4.84
3 -2.52 1.94 4.84 3.05
4 -2.73 -1.45 -0.66 -2.52
5 -3.13 -5.37 -3.72 -7.2
6 -3.72 -5.55 -4.29 -7.2

Depth below surface

Depth 1 — 0.3 meters
Depth 2 — 0.8 meters
Depth 3 — 1.3 meters
Depth 4 — 1.8 meters
Depth 5 — 2.3 meters
Depth 6 — 2.8 meters
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