. BCE Place, Canada Trust Tower Tel: (416) 307-7488
Barrick Gold Inc. Suite 3700, 161 Bay Street Fax: (416) 861-0058

P. O. Box 212
Toronto, ON M5J 251

March 31. 2005

Mr. Philippe di Pizzo
Executive Director,
Nunavut Water Board
P. 0. Box 119

Gjoa Haven, Nunavut
X0B 1J0

Dear Mr. di Pizzo:
Pursuant to Part B, Articles 4 and 9 of Water License NWBI1CUL0207, please find
appended 2 paper copies of the Annual Water License Report 2004 for our Cullaton Lake

property. A third electronic copy has been e-mailed to you concurrent with this release.

If you have any questions or wish to discuss this matter further, please do not hesitate to
contact me.

Sincerely,
/"'"
i";“"l Z "‘58-" " g A
Paul Brugger = :L i :
Site Manager, Cullaton Lake 1 Nunavut Water
Board
APR 08 2005
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EXECUTIVE SUMMARY

The Cullaton Lake Gold mine is a recognized closed mine site located in the southern
part of the District of Keewatin in the Nunavut Territory. The property is 250 km west of
Arviat, Nunavut, 400 km northwest of Churchill, Manitoba, and 645 km north of
Thompson, Manitoba.

During 2004 there were no activities at the site other than conducting the annual site

inspection, water quality and thermistor monitoring and the tailings dam geotechnical

inspection required pursuant to Water License No. NWB1CUL0207. These activities

occurred on July 7, 2004.

Summarized, the results of the inspections and monitoring indicate that:

o Water quality continues to remain with the guidelines specified in the water license.

e The tailings storage facility continues to remain stable.

e A minor amount of maintenance work is required, in the form of vegetation
enhancement on the encapsulated waste rock at Shear Lake, Tailings Pond No. 1

spillway repair and re-contouring to cover minor settlement in the quarry pit waste
disposal area cover.

It is intended to complete the above maintenance work during the July 2005 annual
inspection.
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1.0 SITE LOCATION AND HISTORY

Cullaton Lake Gold Mines Ltd. is a wholly owned subsidiary of Barrick Gold Inc. (Barrick)
which in turn is a wholly owned subsidiary of Barrick Gold Corporation.

The Cullaton Lake Gold mine is a recognized closed mine site located in the southern
part of the District of Keewatin in the Nunavut Territory. The property is 250 km west of
Arviat, Nunavut, 400 km northwest of Churchill, Manitoba, and 645 km north of
Thompson, Manitoba (see figure 1).

The mine was in operation for four years from 1981 to 1985. Following operation, the
mine was in a care and maintenance mode from 1985 to 1991.

Decommissioning was initiated in 1991 with the rehabilitation of Tailings Pond No. 1,
which included construction of a spillway in the dam and the covering of exposed tailings
with water or til/mine rock. In addition, the water level in Tailings Pond No. 2 (the
polishing pond) was lowered by partial removal of the dam (see figures 2 and 3 for site
features).

Between 1991 and 1993, the fresh water intake, pump house and pipelines at the old
diamond drill camp on the Kognak River were dismantled and removed. In 1995 and
1996 the mill buildings were dismantled. Some of the inert, non-salvageable material
was crushed and placed in the quarry pit. In 1997, additional cover material was placed
over the tailings area and the area was seeded and fertilized with a special arctic seed
mix, as was the former mill site. During the winter of 1998/99 some salvageable
equipment and material was removed from the property.

During the summer of 2001, all remaining inert material was placed in the former quarry
pit and covered with 2 meters of till. All waste oils and hydraulic fluids, as well as tires
and batteries were removed from equipment prior to burial and subsequently airlifted to
Thompson, Manitoba for proper disposal. In addition, waste rock at the Shear Lake
Portal area, which had been determined to be acid generating, was collected and
encapsulated in till adjacent to the portal.

In 2003, pursuant to a condition of the existing water license, an attempt was made to
install thermistors in the encapsulated waste rock at Shear Lake. The attempt failed and
as a result a request as been submitted to remove this condition from the license.

Since 2003, the only site activity has been annual monitoring pursuant to the Water
License.

CULLATON LAKE GOLD MINES LTD., ANNUAL WATER LICENSE (NWB1CUL0207) REPORT 2004 1
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Figure 1: Cullaton Lake Mine location and general site layout
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2.0 2004 ACTIVITIES

A site inspection of the closed Cullaton Lake Gold Mine (Cullaton Lake) was conducted
on July 7, 2004. Due to management reorganization earlier in 2004, additional personnel
attended during this inspection for orientation purposes. These included:

Barrick Personnel:

John Martschuk, Director, Environmental Services, Canada
John Meyer, Manager, Geotechnical Engineering
Paul Brugger, Closed Properties Manager, Eastern Canada, future site manager

Hemmera Envirochem Inc.:
Vernon Betts, Senior Environmental Manager, former site manager
Trow Associates Inc.:

Demetri Georgiou, Principle, qualified geotechnical engineer

Access to the site was via a chartered aircraft from Thompson, Manitoba and
approximately 7 hours were spent on site.

During this inspection, water samples required pursuant to Water License
NWB1CULO0207 were collected. In addition, visual inspections were conducted of the
quarry pit, tailings area and dams, encapsulated waste rock near Shear Lake and the
site in general. There were no weather related or other issues affecting the inspection.

There were no other activities carried out at the Cullaton Lake site in 2004.

3.0 WATER LICENSE NWB1CUL0207 SUPPLEMENTAL CONDITIONS AND
NOTES

Management of Cullaton Lake is conducted pursuant to Water License NWB1CUL0207,
which was issued on October 2, 2002 and will expire on September 30, 2007.

On November 13, 2003, application was made to the Nunavut Water Board to change
the name on License NWB1CUL0207 from Homestake Canada Inc. to Barrick Gold Inc.
to reflect changes resulting from the 2001 merger of Barrick Gold Corporation and
Homestake Mining Company.

Water License NWB1CUL0207 required the installation of thermistors in the
encapsulated waste rock at Shear Lake. An unsuccessful attempt was made to do this
in July 2003. Subsequently, a report was submitted to the Nunavut Water Board on
November 25, 2003 detailing this attempt and requesting that this requirement be
removed from the License.
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Part F, Article 5 of the License required submission of an application for amendment to
the approved Abandonment and Restoration Plan by January 1, 2003 (subsequently
extended to March 31, 2003) for the new waste rock disposal area on the shores of
Shear Lake. The application for amendment with supporting documentation was
submitted to the Nunavut Water Board on March 31, 2003.

Part G, Article 4a of the License required submission to the Board of a Site Map of the
Project Environmental Impact Area with active Surveillance Network Program (SNP)
Stations within 60 days of issuance of the License. The required site map was submitted
to the Nunavut Water Board on December 16, 2002.

Part G, Article 4b of the License required submission of GPS coordinates of all surface
and subsurface sampling points. The required GPS coordinates were submitted to the
Nunavut Water Board on August 29, 2003.

On October 20, 2004, the NWB requested in their review letter that 2003 laboratory
Quality Control (QC) data, omitted in the 2003 Annual water License report, be included
as an addendum in this report. The required QC data is included with this report as
Addendum 1.

4.0 SITE INSPECTION

An inspection was performed during the 2004 visit to assess general site conditions and
identify any areas of concern. In general, the site was found in good condition. Select
photos are included in Appendix 1. Some minor maintenance issues were identified.
These are as follows:

Shear Lake:

A minor amount of seepage was noted flowing into grassland across the access road
northeast of the encapsulated waste rock (see photo 2, Appendix 1). It is felt that the
seepage was due to spring run-off infiltrating the waste rock cover, in turn due to lack of
an established vegetative cover. No damage to the receiving grassland was observed.

No 1 Pond Spillway:

A portion of the liner in the No.1 pond spillway is exposed. According to the geotechnical
engineer, this issue was noted in the 1996 geotechnical inspection but was apparently
never addressed.

Quarry Pit:

A minor amount of settlement is present in one location on the quarry pit landfill cover
(see photo 3, Appendix 1).
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5.0 WATER QUALITY MONITORING

Duplicate water sampling was completed on July 7, 2004 at 7 of the 9 stations identified
in the water license (see Figures 2 and 3 for locations). The following is a brief
description of the sampling activities. Sampling and QC results are included in Appendix
2. Recent historic results are also included for comparison.

Station 940-2 (Tailings Pond No. 1 at discharge to Tailings Pond No. 2) — Duplicate
water samples were collected on July 7. All parameters were below the limits prescribed
in the Water License.

Station 940-3 (Tailings Pond No. 2) — Duplicate water samples were collected on
July 7. All parameters were below the limits prescribed in the Water License.

Station 940-18 (Tailings Pond No. 1 spillway) — Duplicate water samples were
collected on July 7. All parameters were below the limits prescribed in the Water
License.

Station 940-19 (Tailings Pond No. 1 at piezometer) — Duplicate water samples were
collected on July 7. All parameters were below the limits prescribed in the Water
License.

Station 940-20 (Tailings Pond No. 1 seepage at east side) — Duplicate water samples
were collected on July 7. All parameters were below the limits prescribed in the Water
License.

Station 940-22 (Tailings Pond No. 1 seepage at northeast corner) — As in past years,
there was no seepage at this location on July 7 and, consequently no samples were
collected.

Station 940-23 (Quarry Pit) — Duplicate water samples were collected on July 7. All
parameters were below the limits prescribed in the Water License. In addition there was
no visible sheen indicating the presence of oil /grease.

Station 940-24 (Quarry Pit flow to Tailings Pond No. 1) - There was no flow from the
Quarry Pit to Tailings Pond No. 1 on July 7 and, consequently no samples were
collected.

Station 940-25 (Seepage from Shear Lake Encapsulated Waste Rock) - Duplicate
water samples were collected on July 7 from minor seepage flowing into grassland on
the east side of the structure (i.e. the seepage was not reporting to Shear Lake). All
parameters were below the limits prescribed in the Water License with the exception of
field measured pH. However, laboratory pH returned a value within the limits prescribed
in the Water License. It is felt that the discrepancy is due to field equipment accuracy. A
more accurate unit will be used in future programs.
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6.0 THERMISTOR MONITORING

6.1 Tailings Thermistors

Thermistor readings for Station 940-21 are provided in Appendix 3. Recent historic
readings are also provided for comparison.

6.2 Shear Lake Encapsulated Waste Rock Thermistors

As discussed in Section 1.0, Water License NWB1CUL0207 required the installation of
thermistors in the encapsulated waste rock at Shear Lake. An unsuccessful attempt was
made to complete this installation in July 2003. Subsequently, a report was submitted to
the Nunavut Water Board detailing this attempt and requesting that this requirement be
removed from the License.

7.0 GEOTECHNICAL INSPECTION

Demetri Georgiou, Trow Associates, performed the geotechnical inspection on July 7,
pursuant to Part C, Article 1d of the Water License. John Meyer, Manager, Geotechnical
Engineering for Barrick accompanied Mr. Georgiou during the inspection and provided
input. Barrick did not receive a draft copy of the inspection report within the time limit
required by the License and in fact did not receive a draft copy until mid February 2005.
As a result the report has been forwarded concurrent with this document. Barrick
apologizes for any inconvenience this may have caused.

In summary the report indicates that the tailings dam remains stable. The report also
recommends that minor spillway repair is required as noted in the site inspection section.
It is intended to implement this recommendation in 2005 (see Section 11 below).

8.0 ANNUAL REVIEW OF SPILL RESPONSE PLAN

Pursuant to Part E of the Water License, a review and update of the Spill Response Plan
was conducted in February 2005. An updated version is included as Appendix 4

9.0 ANNUAL REVIEW OF ABANDONMENT AND RESTORATION PLAN

Pursuant to Part F, Article 4 of the Water License, an annual review of the Abandonment
and Restoration Plan was completed in February 2005. There were no changes to the
plan subsequent to the approved amendments listed in Article1.

In anticipation of receiving approval for the disposal method used for the Shear Lake

waste rock and the completion of minor maintenance as outlined below, no further
restoration work is planned for the Cullaton Lake site.

CULLATON LAKE GOLD MINES LTD., ANNUAL WATER LICENCE (NWB1CUL0207) REPORT 2004 8



10.0 ANNUAL REVIEW OF QUALITY ASSURANCE / QUALTY CONTROL

Pursuant to Part G, Article 3, an annual review of the approved quality assurance /
quality control plan (QA/QC) was conducted. No changes were deemed necessary.
QA/QC control is provided by a contract laboratory, ALS Environmental, according to its
standard quality assurance/quality control plan. This includes the supply of sample
containers and supplies, and laboratory quality assurance/quality control. It also
includes duplicate analysis of one sample from each sampling program. ALS
Environmental QC results are included in Appendix 2.

11.0 2005 PROPOSED PROGRAM
The 2005 program will consist of a site inspection, water quality and thermistor
monitoring and tailings dam geotechnical inspection. During this trip minor deficiencies
noted during the 2004 annual inspection will be corrected. This will include the following:
e Shear Lake Encapsulated Waste Rock:
Although Barrick acknowledges that artificially introducing vegetation is not required
pursuant to the Final Abandonment and Restoration Plan, it is felt that establishing a
healthy vegetative cover earlier than natural infestation will create the desired
conditions for containing the waste rock sooner. This should reduce the observed
seepage substantially if not totally. The arctic seed mix previously recommended by
the NWB will be used.
e Tailings No. 1 Pond Spillway:
Minor rip-rap repair will be completed to cover the exposed liner.
e Quarry Pit Cover:;

Minor ground settlement will be repaired on the quarry pit cover.

The above work is expected to take one to two days.
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Appendix 1
Cullaton Lake Site Photos
July 7, 2004
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Photo 1: Cullaton Lake site, looking northwest, July 7, 2004

Photo 2: Area of seepage at northeast corner of encapsulated waste rock, July 7, 2004
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Photo 4: Flooded portion of Quarry Pit, looking southeast, July 7, 2004
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Photo 9: Former Fresh Air Raise, July 7, 2004
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