File:  NWBICUL0207/Amend/F5

June 6, 2005 By Email and Regular Mail

Bill Ferdinand bferdinandd@barrick com
Director, EHS North America Region

Barnick Gold Corporation

BCE Place, Canada Trust Tower, Suite 3700

161 Bay Street, P.O. Box 212

Toronto, Ontario

M5F 251

Subject: Request to Amend the Cullaton Lake Gold Mines Ltd. approved Final Abandonment
and Restoration Plan, Licence NWB1CUL0207 and remove the requirement for
temperature monitoring at the encapsulated Shear Lake Waste Roek Pile

Dear Mr. Ferdmand:

The Nunavut Water Board ("NWB”) would like to acknowledge the two applications received from
Homestake Canada Inc., (Barrick Gold Inc.) to amend the approved Cullaton Lake Gold Mines Ltd. Final
Abandonment and Reclamation Plan (A&R Plan) for Water Licence NWB1CUL0207. This amendment
provides the approval for the requested changes to the A&R Plan upon submission of the revision. The
second amendment application is with respect to the requirement to monitor temperatures within the
encapsulated waste rock and the removal of this monitoring station from the Surveillance Network
Program.

In the Licence renewal, issued September 30, 2002, Homestake Canada Inc. was to submit to the Board,
an application for amendment to the approved A&R Plan by January 1, 2003 for the new waste rock
disposal area on the shores of Shear Lake. On December 4, 2002, the NWB extended the original
deadline to March 31, 2003. The application for the encapsulation of waste rock at the Shear Lake portal
(and accompanying report by URS Norecol Dames & Moore Inc. Report entitled “Assessment of Closure
Options and Impacts, Shear Lake Zone Waste Rock Dump, Cullaton Lake Mine, Nunavut; Mareh 2003 7)
was received by the NWB on April 7, 2003 via letter dated March 28, 2003. Prior to finalizing this
amendment, a second amendment request was received on November 25, 2003 for the removal of the
requirement to mclude temperature monitoring through the installation of thermistors at the encapsulated
waste rock location,

Upon receipt, the application to amend was reviewed internally for technical completeness. Public notice
was then given and the application distributed to interested persons for review and comment, with a
deadline of July 21, 2004. The amendment request for the removal of temperature monitoring in the
encapsulated waste rock was distributed for review and the comment deadline was Friday May 13, 2005.



[

Summary

No immediate concerns were identified by interested persons during these two review periods however,
recommendations from the submissions have been incorporated into the amendment and additional terms
and conditions of the Licence. The encapsulation of the Shear Lake waste rock was completed August
2001 and monitoring to date has not identified any seepage from the area. The sampling Station for the
wasle rock has been relocated to the potential drainage area of the encapsulation work completed in 2001.

‘The report submitted in November 2003 details the thermistor installation attempts by Barrick Gold Inc.
and provides suitable justification to the Board for removal of the temperature monitoring requirement of
Table A at Station 940-26. Al other ground temperature monitoring requirements in Table A remain.

In addition to the amendment, the NWB requires that Barrick Gold Corporation submit, within six (6)
months of receiving this amendment approval, suitable drawing(s) showing the as-built location of the
encapsulated waste rock pile and its relationship to the site with respect to drainage and sensitive areas, its
dimensions and cross sections as per requirements of Part D, Ttem 3.

The Board has taken into consideration the information submitted and hereby accepts and approves
Amendment | under Motion 2005-11, dated June 6, 2005.

Should you have any questions regarding this matter, please feel free to contact me at (867) 766-3212, or
David Hohnstein, Technical Advisor Mining (780) 443-4406, at vour earliest convenience.

Philippe di Pi%%
Chief Administrative Qfficer

PdP/dh

FEnclosure: Licence No. NWBICUL0207 - Amendment 1
Ce: Distribution list



LICENCE AMENDMENT No. 1

Licensee: Barrick Geold Corporation
- License No: NWBICULG207

License Issued: September 28, 2002

Effective Date: June 6, 2005

Pursuant to its-authority under Article 13 of the Agreement between the Inuit of the Nunavut Settlement
Area and Her Majesty the Queen in Right of Canada and the Nunavut Waters and the Nunavut Surface
Rights Tribunal Act, the Nunavut Water Board hereby grants the following license amendment.

The License issued September 28, 2002 and its approved Abandonment And Restoration Plan shall be
amended to include the following terms and conditions to allow Barrick Gold Corporation to dispose of
Shear Lake Waste Rock by encapsulation at Cuilaton Lake, Nunavut (latitude 61°16" N; longitude 98°30"
W, NTS: 65G/8); remiove the monitoring requirements for ground temperatures at Station 940-26 and
Specific Conductance at all water quality monitoring stations; and replace the monitoring requirements at
Station 940-25 with Station 940-27.

SCOPE, DEFINITIONS AND ENFORCEMENT

“Passive Treatment System™ means the treatment of seepage from the encapsulated waste rock pile with
limestone or dolomite as described in the letter of August 19, 2003 from Barrick to the NIRB

APPROVED ABANDONMENT AND RESTORATION PLAN

In accordance with Licence NWBICULO0207, Part ¥, Item 4, the Licensee shall, within the next annual
review, revise the approved A&R Plan for Culiaton Lake, under Section 4.4 of the Plan, to include a sub-
section to address the Shear Lake Zone Waste Rock Dump and its potential for acidic drainage. This
revision is to incorporate the latest information with respect to the closure of the Shear Lake Waste Rock
disposal area (carried out in 2001) and several recommendations put forward by interested persons during
the review of this activity, as well as the report presented by URS Norecol Dames & Moore Inc. that was
submitted with the application. The revised Pian should include, but not limited to information pertaining
to the following:

Section 4.4 Shear Lake Zone
Revise the Plan to address the following information for Item 4.4.1 in the Plan
44.1  Shear Lake Waste Rock Dump

1. The reclamation of the waste rock dump, to be carried out as recommended in the URS Norecol
Dames & Moore Inc. assessment report and is summarized as follows;

i. Excavation and consolidation of all the Shear Lake Zone waste rock into a single pile;
ii.  Construction of pad approximately | metre thick using compacted fine grained till with a toe
berm for collection of runoff and seepage;
1. Placement of the waste onto the till pad; and



v, Capping of the waste with a Im thick layer of compacted fine grained 4ll, overlain by a Im
thick layer of coarser, compacted till. The cap is to be revegetated using a local seed mix.

2. Addional measures to be taken:

1. An evaluation and reporting of the encapsulation of the Shear Lake Waste Rock to determine
the effectiveness of the cover and subsequent treatment that may be required. Should seepage
take place from the encapsulated waste rock dump, and mitigation measures are required due to
water quality, passive treatment utilizing limestone may be initiated as discussed 1n the report
by VRS Norecol, Dames and Moore.

1t.  Further mitigation measures that are to be investigated and implemented if water quantity is
shown to increase, or deterioration in water guality occurs over the monitoring period.

PART C: CONDITIONS APPLYING TO WASTE DISPOSAL

Insert Part C, ftem 1(e)

(e) Monttoring of the encapsulated Shear Lake Waste Rock “cap” for erosion shall be carried out
until such a point that vegetation is sufficiently established so as to stabilize the cap and
preclude significant erosion thereof. These observations are to be documented within the
annual geotechnical inspection, Part C, Item 1(d).

PART F: CONDITIONS APPLYING TO ABANDONMENT AND RESTORATION

Insert Part F, Item 6
The Licensee shall submit to the Board, a Contingency Plan to address:

1. the potential of permafrost not to re-aggrade into the waste rock pile/cover as anticipated; and
1. clogging of the “passive treatment system” given the relatively flat terrain of the mine site and
the remediation or mitigation of sedimentis contaminated with levels of metals in excess of

CCME guidelines due to seepage from the encapsulated waste rock pile.

Table A
Summarized changes to monitoring requirements (see revised Table A);

Item1) Monitoring at Station 940-25 is no longer required as the station no longer exists;

Item ii)  Momitoring at Station 940-26 for ground temperatures 1s no longer required;

Itemiii})  Annual water sampling of Shear Lake Creek, down gradient of the capped waste pile has
been added as Station 940-27;

Item iv) the requirement to record the Field Conductivity as a sampling requirement of the SNP
was removed as granted by letter dated March 2, 2000,

All terms and conditions of the Licence NWBICUL0207 dated September 28", 2002 still apply.

This Licence Amendment issued and recorded at Gjoa Haven on June 6, 2005.

Approvedshy,
77 fff s
i - i > s.:’/
Philippe d'pirzo
Executive Dhrector
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