January 24, 2001

Muskox Holdings Limited

c/o Kitikmeot Geological Ltd.

R141-757 Hastings Street

Vancouver, BC V6C 1A1

Dear Feisal,

Re: IOL Use License KTL398C031 – Amendment Request

Further to your amendment proposal of January 15, 2001, which was received at this office of January 18, 2001, this request is denied. In denying your request the KIA has come to conclusion that the scope of your present project will substantially change. The anticipated changes include, but not limited to these I believe, a satellite camp 12 miles south of the McGregor campsite, 20 man to do drilling work, a Komatsu D61 dozer and an ATV (Nodwell?) to do the drill moves during the snow/ice period and an addition of a Boyles 37 diamond drill. Another issue that has come up in denying the amendment is that land use license KTL398C031 was amended recently on September 20, 2000. I would suggest that Muskox Holdings Limited submit a new land use application which requires and outlines all the information that is needed to access any Inuit Owned Lands. In your request there are information missing, i.e. maps, duration of the project, other licensing requirements, reclamation plans, contingency spill plans and travel routes for the machinery such as mentioned and others that are required under an application to access IOLs.

We have been informed and are aware of the D61 dozer leaving Kugluktuk on January 13th, 2001 and walked to the present site, being McGregor Lake. The land use operation was already conducted before your amendment request was submitted of January 18th, 2001, thus operating without a land use license from KIA or permit from other regulatory bodies. If the machinery was driven through any IOLs, you have trespassed on private lands without our prior knowledge or without any access rights under the Territorial Land Use Regulations. There is a great risk of degradation to the environment from this type of land use operation and if such damage to the Inuit Owned Lands has occurred, we have no recourse but to lay charges.

In the past the KIA has many land use dealings with your firm and with Muskox Holdings Limited and you are aware of any requirements to access Inuit Owned Lands. Firstly you have to submit land use application to access IOLs to our office in Kugluktuk, secondly your application will go through the NIRB process depending on the scale of your operation and water license requirements. If you are not familiar with this process, I would make sure that you are familiar with it as it is covered under the Nunuavut Land Claim Agreement which is now the law that we are required to follow. 

If you have any questions or require clarification from this office, please call at (867) 982-3310/4010 or email me at jkaniak@polarnet.ca.

Sincerely,

Jack Kaniak

KIA Land Manager

Cc: Charlie Evalik, KIA

      Fred Elias, KIA

      Stephanie Briscoe, NIRB

      Rita Becker, NWB

      Carson Gillis, NTI

