N97C711 -- Victoria Island Land Use Permit (Nunavut District-INAC)

N97C710 – Victoria Island Land Use Permit (Inuvik District, ISR-INAC)

NWT2VIC – Nunavut Water Board Licence

PROJECT SUMMARY

Monopros Limited began an exploration programme comprised of sediment sampling and geophysical surveying and, later, of MHD and core drilling, on Victoria Island in 1993. The project was active for seven seasons, concluding in 1999. This report covers authorisations that were in place in the last phase of the project, between 1997 and 1999; kimberlite was recovered in each of these three field seasons. During the period, Monopros explored on prospecting permits and mineral claims it held through its agent, 1052451 Ontario Inc., and in 1998-1999 on prospecting permits held by Ascot Resources and Major General Resources, with whom Monopros had a joint venture agreement.

Drilling conducted between 1997 and 1999 was authorised under two land-use permits issued by Indian and Northern Affairs Canada (INAC):  #N97C711 (Nunavut-Crown land) and #N97C710 (Inuvialuit Settlement Region-Crown land); no activity occurred on private Inuit or Inuvialuit lands. The reason for obtaining the two permits was that the one project straddled the 110° boundary between Nunavut and the ISR; 18.75% of drilling activity occurred in ISR.

A Nunavut water licence –- #NWB2VIC (renamed “NWB2VIC9800” in 1998) –- was granted on 04 April, 1997, so that water use within Nunavut could occur for domestic camp purposes and for core drilling; the MHD, or air-flush reverse-circulation drill, did not require water to produce chip sample. 

Throughout the drill programmes, regular updates were provided to the regulators and reviewers, including to the Environmental Impact Screening Committee (EISC) in Inuvik and to the Nunavut Impact Review Board (NIRB). 

Monopros has engaged a local expeditor from Cambridge Bay to dismantle the Tuktu camp and temporary Ookpik camp. Under agreement with Monopros, another exploration company and former joint-venture partner, Major General Resources, is taking possession of the minor items remaining at Ookpik camp (four tentframes and useable scrap wood); Monopros is in the process of dismantling Tuktu camp and hauling out all inventory. When final cleanup is completed, Monopros will conduct its own inspection of both camps utilised and meet personally with Cambridge Bay Hamlet Council and the Nunavut Impact Review Board. This closure visit will occur during August, 2000.

PROJECT HISTORY

In 1993, Monopros was granted its first land-use permit on Victoria Island (#N93S947) for the purpose of collecting soil and rock samples by hand and for mobilising a base camp and fuel caches to serve the project; different campsites were utilised for the 1993 and 1994 field seasons. In moving beyond reconnaissance to more detailed sampling, it was decided to stake mineral claims and prospecting permits on Victoria Island between 70° 15’ N – 71° 45’ N and 107° 00’ W – 114° 00’ W. In February, 1994, through its agent 1052451 Ontario Inc., Monopros was granted 115 prospecting permits in NTS areas 77E-H,  87E and 87H. In March of that year, a block of 241 mineral claims in 77G and 87H,
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known as the SM claims, were recorded in the name of 1052451 Ontario. Through a reciprocal access agreement with WMC International Limited, signed in November, 1994, Monopros was allowed to explore for diamonds on WMC’s adjoining prospecting permits, while WMC prospected Monopros’ claims and 23 adjoining permits for base metals. That joint venture is no longer in effect.

After closure of the existing permit,  #N93S947 was replaced  with  a new land use permit, #N95J372,  which was issued  in May, 1995,  for a base camp at  a new location (NTS 77F/15),   at  co-ordinates  70° 46’ 12” N  and  109° 9’ W.  Airborne  sediment  sampling continued through 1996. The new camp, “Tuktu River camp”, was mobilised in  June, 1995,  and remained in operation  throughout the life of  that permit and the life of the drilling permits, #N97C711 and  #N97C710. A Final Land Use Plan was accepted for #N95J372 and the permit closed.

A new permit for the existing Tuktu camp -- #N98J847 -- was issued in April, 1998; one extension was granted, so that this permit now expires on 01 April, 2001. (Please refer to accompanying 1:5,000 map and applicable summary maps for camp location.)

Drilling under permits #N97C711 and #N97C710 was by means of air-flush reverse-circulation MHD (mobile heliportable drill) in 1997 and 1998 and by P1000 hydraulic diamond drill (producing small-diameter core) in 1999.

LOCATION 

The “Tuktu River camp”, situated within permit #1553, was centrally located to the property; it lies approximately 250km northwest of Cambridge Bay.

The claims explored from this camp were SM 1 through SM 241, located within co-ordinates 71°22’30” N -- 71°52’30” N and 111°30’ W -- 113°00’ W. By the end of 1997, Monopros had released all but 14 of the claims. The prospecting permits, forming a block adjoining the claims at the south and southwest, were: #1519-#1530, #1535-#1584, #1651-#1692, #1709, #1711-1712, #1714, #1719-#1722, #1724-#1725 and #1732-#1733, located within co-ordinates 70°15’00” N -- 72°07’30” N and 107°00’ W -- 114°00’ W. (Please refer to accompanying property map.) 

The Ascot Resources/Major General permits explored under the joint venture in 1998 and 1999 formed an L-shaped block adjoining the south end of the Monopros property. The permits comprising this block were: #1531-#1532, #2214, #1533-#1534, #1503-#1514 and  #1515-#1517, and were located between the following co-ordinates:  69° 30’ 00” N – 70° 15’ 00” N and  107° 00’ W – 110° 00’ W. In order to facilitate geophysical surveying, sampling and drilling in 1999, a temporary camp known as “Ookpik camp” was established on Ascot’s permit #1531 at co-ordinates 69° 47’ 46” N – 108° 41’ 33” W. During spring and fall, 1998, Covello Bryan & Associates staked 172 claims on behalf of Monopros and Ascot Resources; 29 MON claims were staked for Monopros on its own ground, with four of those being on the ISR side and a fifth approximately one-half in ISR and one-half in Nunavut.
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Apart from the combined fuel lay-down area and summer landing strip 1.5km northwest of Tuktu camp, a total of four fuel caches were used at various times during the project. Two were situated in Nunavut and two in the ISR portion of the project area. The two in Nunavut were authorised under #N97C711 and the two in ISR under #N97C710. As of 15 May, 2000, INAC transferred the two caches within its jurisdiction to the new camp permit, #N98J847. The caches under #N97C711 and their co-ordinates are as follows:  Kag River fuel cache – 70° 21’ 12” N and 110° 30’ 19” W;  Namaycush fuel cache – 70° 46’ 04” N and 109° 8’ 54” W. The caches under  #N97C710 and their co-ordinates are as follows:  Kuujjua River fuel cache – 71° 35’ 53” N and 112° 30’ 53” W;  Tahiryuak Lake fuel cache – 70° 52’ 52” N – 112° 30’ 53” W.

PROJECT TIMETABLE AND 

STATUS OF CLEANUP, INSPECTIONS 
#NWB2VIC:  Water Licence for Camp and Drilling

Victoria Island Water Licence #NWB2VIC was valid between 04 April, 1997 and 01 April, 2000, with a four-month extension granted by the Nunavut Water Board for the purpose of effecting final camp cleanup. Water consumption of 1.5m3 per day was allowed for camp purposes, with modest use for core drilling (precise amount not specified in the licence). The permitted camp occupancy was 15, and the Tuktu camp did not exceed that level. (There was little use of water for drilling, as all drilling, with the exception of 1999, was carried out by means of an air-flush recirculation MHD (mobile heliportable drill) which does not require water). 

Due to a late spring on Victoria Island this year, the cleanup of Tuktu camp and removal of minor items at Ookpik temporary camp to the south had to be delayed, as the expeditor’s crew could not get into either camp as early as originally planned. An inventory of all items at Tuktu camp finally was completed at the end of June and the dismantling activity commenced on 21 July, when ground conditions were dry enough and as soon as a plane became available. Due to the volume of inventory in the fully-equipped Tuktu camp, there was considerable weight and bulk to dispose of, equivalent to an estimated 13 trips by small Twin aircraft.

It is now estimated that cleanup will be complete at Tuktu camp between 04 August and 06 August; the cleanup will be documented by the expeditor, and a final inspection completed by Monopros shortly thereafter.

#N95J372, #N98J847:  Camp to Serve Drill Programmes under #N97C711 and #N97C710

Land Use Permit #N95J372 was valid between 05 May, 1995 and 04 May, 1997, with a one-year extension granted to 04 May, 1998. #N98J847 replaced this permit in April, 1998.This permit allowed for temporary housing of personnel (up to 18 persons), storage of fuels and machinery at the campsite (the latter comprising an ATV, 2 generators and 2 snowmobiles), as well as helicopter and fixed-wing support. Monopros has no record of an inspection occurring after August, 1997; however, Monopros engaged its local Cambridge Bay expeditor and a Yellowknife consultant to visit both the Tuktu and Ookpik camps in August, 1999, as both camps were vacated in winter conditions at the end of the spring, 1999 drill programme. While most Ookpik inventory had been removed, with the exception of four tentframes and miscellaneous wood scrap, a sizeable inventory remained at Tuktu.
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As weather subsequently changed before final cleanup could occur, it was decided to remove both camps during summer conditions in 2000.

There were two airstrips for Tuktu camp: a summer landing area (not an engineered airstrip) on an esker west of camp and a winter ice strip located on a small, unnamed lake, southeast of camp; the on-ice airstrip was permitted under #N97C711. Aviation and diesel fuels, as well as propane, were approved for storage at two campsites; Ookpik was used one season only: initially as a base for an airborne geophysical survey, followed by use as a base for the final Monopros drill programme. No concerns were expressed to Monopros in terms of its compliance with its licence. The only change to the licence made by regulators was a name change: #NWB2VIC became #NWB2VIC9800 in 1998.

Currently, it is planned for dismantling of Tuktu camp to occur over several days, commencing 21 July. An office tent, dry, kitchen, sleeper tent, storage shed and generator shack are set up. Various items, such as sleeping platforms, heating stoves, tables, chairs, pumps, generator and kitchen appliances are stored inside. The fuel inventory is as follows:  47 empty drums awaiting removal, 12.5 drums of diesel, 12 dented drums of Jet-B (which are intended be used up by Adlair Aviation during the demobilising of the camp), 2 good drums of Jet-B, 2 drums of Jet-A, 11 45kg cylinders of propane and 5 empty cylinders. Final cleanup will be effected and an inspection by Monopros concluded on or before 01 August, if practicable, and otherwise as soon after this date as possible. A small amount of fuel belonging to another company who were using Tuktu camp – 20 Jet B, 9 drums of P-50 diesel and 2 drums of propane – are segregated from the Monopros inventory and will be removed by the owner on or before 01 August.

#N97C711:  Exploration Permits-Drilling in Nunavut

#N97C711, which permitted drilling of targets on Crown land in Nunavut, was valid between 15 April, 1997, and 14 April, 1999; a one-year extension was granted to 14 April, 2000. In May, 2000, INAC granted Monopros an extension to 30 August, 2000, to complete all cleanup associated with this permit (drillsites and fuel caches). The permit was amended several times during its life in order change the number and location of holes to be drilled, which adjustment did not represent a change in the project. Throughout the life of #N97C711, drills, fuel, personnel and equipment were moved by air to limit any environmental disturbance; low-level flying was avoided. The Tuktu camp in Nunavut was cleaned up and secured at the end of each of the three field seasons. Most 1999 activity was supported from the temporary Ookpik camp on Ascot’s ground, as the principal focus of the programme was diamond-drilling anomalies on the Ascot/Major General permits.

Under #N97C711,  59 holes were drilled to a total depth of 2,395.98m – 39 holes on Monopros permits in Nunavut and 20 holes on Ascot/Major General permits in Nunavut. Only 21 of the holes were diamond-drilled; the rest were drilled by MHD (no water use). Total land use for these drillsites was within the 1-hectare size allowed under this permit. Drillsites were cleaned up at the end of each of the three drill seasons; a number of targets were redrilled in following seasons.

Three possible surficial archaeological sites – two in Zone 12W on Monopros property and one to the south in Zone 13W on Ascot property -- were discovered during the 1998 summer sediment sampling programme and were reported promptly to this author. Site 
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report forms and co-ordinates were supplied to the Prince of Wales Northern Heritage Centre in September, 1998.

#N97C710:  Exploration Permits-Drilling in Nunavut

#N97C710, which permitted drilling of targets on Crown land in the Inuvialuit Settlement Region (ISR), was valid between 15 April, 1997, and 14 April, 1999; a one-year extension was granted to 14 April, 2000. For the purpose of cleanup activity (drillsites and fuel caches), this permit was extended to 14 June, 2000; as weather conditions were not suitable for inspection and final cleanup in Central Victoria Island by this date, Monopros requested  and  received  an  extension to  30 August,  2000.  This is the same  deadline in effect for #N97C711. The permit was amended  several  times  during its life in order to change the number and location of holes to be drilled, which adjustment did not represent a change in the project. Throughout the life of #N97C710, drills, fuel, personnel and equipment were moved by air to limit any environmental disturbance; low-level flying was avoided and no activity occurred in ISR Wildlife Sensitivity Areas. The programme was served from the Tuktu and Ookpik camps on the Nunavut side of the project. 

Under #N97C710,  nine holes were drilled in ISR to a total depth of 299.14m, which represents approximately 11.10% of total meterage drilled between 1997 and 1999. Only one hole (in 1999) was diamond-drilled; the rest were drilled by MHD (no water use). Total land use for these drillsites was well within the 1-hectare size allowed under this permit. Drillsites were cleaned up at the end of each of the three drill seasons; a number of targets were redrilled in following seasons.

AREA OF LAND USE

Please refer to accompanying topographical maps for location of the camps and boundaries of the Monopros/1052451 Ontario property and adjoining Ascot/Major General property.

