WET COAST CAPITAL CORP.

6™ Floor, 1100 Melville Street, Vancouver, B.C. Canada V6E 4A6
TEL: (604) 689-2944  FAX: (604) 682-6509

APPLICATION SUPPLEMENT

May 31, 2001

Ms. Rita Becker,
Licensing Administrator
Nunavut Water Board
P.O. Box 119, Gjoa Haven
Nunavut XO0E 1J0

Dear Ms. Becker,

Wet Coast Capital Corp. has planned an exploration diamond drill program for 2001 on
its Muskox North property, located in western Nunavut, about 75 kilometres south of
Kugluktuk. Estimated starting date for the program is July 3, 2001, and the work is
projected to finish on October 31, 2001. This letter is an outline of the drill program,
intended as a supplement to the amendment application for the Water License

Application.

The drill program follows previous geophysical and geological mapping on the Muskox
North property, and is intended to investigate the economic potential of the Muskox

intrusion that underlies the property for platinum group metals, nickel, and copper.

The drill program will consist of one deep hole, approximately 2300 metres in depth.
The drill collar will be on the south part of IOL CO62-99-03, Subarea A. The drill will be

set up on a flat spot, and will be erected using a helicopter to move the equipment from



Kugluktuk. All core from the hole will be stored in a core shack, located near the drill

site.

Disposal Methods

a) Combustible garbage from the camp will be incinerated in a 45 gallon drum located
downwind from the camp, well above the high water mark of the lake. Combustible
garbage from the drill operation will also be incinerated in a 45 gallon drum, located near
the drillsite.

b) Sewage and greywater will be discharged into a sump 80 metres above high water
level of the lake.

c) Non-combustible garbage and waste will be flown out of the camp. Permission has
been obtained to properly dispose of the material in the Kugluktuk municipal waste site.
All waste will be removed from the camp during camp operations, and no waste will be
left after demobilization.

d) All discharge from the drill operations will be controlled, and is biodegradable. No
discharges of any kind, whether liquid or solids, will be allowed to enter standing water
bodies or drainages.

e) Apart from fuel for the camp and drilf, described above, there will not be any
substantial quantities of hazardous materials in the program. Small amounts of
lubricants for the drill and all salt used during drilling will be stored well away from any
water body or drainage under cover, near the drill. Any extra lubricants or salt will be

demobilized by air from the work site once drilling is finished.

Water for the diamond drill operation will be pumped from a pond approximately 1000
metres northeast of the drill collar using a 12 horsepower diesel water pump at an
average of 45 litres per minute. All water is recycled through a desilter to remove any
drill cuttings and rock sludge, and recirculated back to the drill. Drill cuttings will be
stored in containers until the end of the project, when they will be disposed of down the

drillhole, or in the case that there is a small amount of excess cuttings not put back into



the hole, they will be buried in a sump in a recessive area well away from any water

body or water drainage, and covered appropriately.

Drill additives will be purchased from Extreme Products & Drilling Supplies Inc., White
Rock, B.C. A description of the drill products and their MSDS sheets is included with
this letter. Extreme Products and the drill contractor, who has had extensive experience
drilling in northern latitudes, have confirmed that the additives are non-toxic and

biodegradable. Drill additive materials will include:

Extreme Triple E
Extreme Alkamer
Extreme Drilling Salt
Extreme Number One
Extreme Gel

Calcium Chloride
Barite Weight Material
Extreme Floxal
Extreme H.V. Salt Polymer
Extreme Super Trol
Extreme Stop LCM
Kwik-Seal LCM

Core will be split on site. One-half of the core will be stored in a core shack near the
drillhole, and the other half will be shipped to a geochemical laboratory for analysis.

A radio schedule will be kept between the camp and its expediter, Nunavut Expediting
Services Lid., located in Yellowknife. As a contingency backup, including safety and
accident precautions, the radio will be monitored throughout the day by the camp
superintendent, his designated assistant, and the cook. Helicopter and fixed wing
aircraft call numbers will be posted in the emergency tent near the drill, and will be
available in the cook tent. In case of fuel spillage, Wet Coast Capital has purchased a
45 gallon drill rig spill response kKit, to be stationed with the fuel cache. In addition, an

Emergency Spill Kit and Qil Sorbent Mat will be available at the drillsite in case of



spillage. A description of the emergency spill kits and oil sorbent mat are included with
this letter.

As far as can be ascertained there will not be any significant environmental impacts to
the land. There were no environmental or other resource impacts from the 2000
exploration program, and all Land and Water Use regulations will be followed in the
2001 program, and any potential problems will be closely monitored. Non-
biodegradable materials will not be used during the drill program, and the objective is to
ensure that there will be no long-term environmental effects from the 2001 exploration

program, either in the camp or at the drillsite.

If there are any further questions regarding the Water Use Permit amendment, please

contact me at Wet Coast Capital, or at my email address: pmc@wetcoast.com

Thank You,

Paul McCarthy
Wet Coast Capital Corp.
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11. (Continued)

If yes, has the applicant entered into an agreement with the Designated Inuit organization to pay compensation for any loss
or damage that may be caused by the alteration. If no compensation agreement has been made, how will compensation be
determined?
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WET COAST CAPITAL CORP.

6" Floor, 1100 Melville Street, Vancouver, B.C. Canada V6E 4A6
TEL: (604) 689-2944  FAX: (604) 682-6509

The following is a list of references used in the study of the Muskox North property, as required
under section 13 of the Water Licence Application Form.
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BARAGAR, W.R.A and DONALDSON, J.A. (1973). Coppermine and Dismal Lakes map-areas. Geol.
Surv. Canada. Paper 71-39. 20 pp.
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CAWTHORN, R.G. (1999). Platinum-group element mineralization in the Bushveld Complex — a critical
reassessment of geochemical models. South African Jour. Geol. 102: 268-281.

CHAI, G. and NALDRETT, A.J. (1992). Characteristics of Ni-Cu-PGE mineralization and genesis of the
Jinchuan deposit, northwest China. Econ. Geol. 87: 1475-1495.

CHAMBERLAIN, J.A. (1967). Sulfides in the Muskox intrusion. Can. Jour. Earth Sci. 4. 106-153.

CHAMBERLAIN, J.A.; McLEOD, C.R.; TRAILL, R.J.; and LACHANCE, G.R. (1965). Native metals in
the Muskox intrusion. Can. Jour. Earth Sci. 2: 188-215.

CAMPBELL, I.H.; NALDRETT, A.J.; and BARNES, S-J. (1983). A model for the origin of the platinum-
rich sulfide horizons in the Bushveld and Stillwater complexes. Jour. Petrology 24: 133-165.



DOSTAL, J.; BARAGAR, W.R.A.; and DUPUY, C. (1983). Geochemistry and petrogenesis of basaltic
rocks from Coppermine River area, Northwest Territories. Can. Jour. Earth Sci. 20: 684-698.

DUPUY, C.; MICHARD, A.; DOSTAL, J.; DAUTEL, D.; and BARAGAR, W.R.A. (1992). Proterozoic
flood basalts from the Coppermine River area, Northwest Territories: isotope and trace element
geochemistry. Can. Jour. Earth Sci. 29: 1937-1943.

ERNST, R.E. and BUCHAN, K.L. (1997). Layered mafic intrusions: a mode! for their feeder systems and
relationship with giant dyke swarms and mantle plume centres. South African Jour. Geol. 100: 319-344.

EVANS-LAMSWOOD, D.M.; BUTT, D.P.; JACKSON, R.S.; LEE, D.V.; MUGGRIDGE, M.G.; WHEELER,
R.l;; and WILTON, D.H.C. (2000). Physical controls associated with the distribution of sulfides in the
Voisey's Bay Ni-Cu-Co deposit, Labrador. Econ. Geol. 95: 749-769.

FAHRIG, W.F. (1987). The tectonic settings of continental mafic dyke swarms: failed arm and early
passive margin. Geol. Assoc. Can. Spec. Paper 34. 331-348.

FAHRIG, W.F. and JONES, D.L. (1969). Paleomagnetic evidence for the extent of Mackenzie igneous
events. Can. Jour. Earth Sci. 6: 679-688.

FINDLAY, D.C. and SMITH, C.H. (1965). The Muskox drilling project. Geol. Surv. Canada Paper 64-44.
70p.

FRANCIS, D. (1994). Chemical interaction between picritic magmas and upper crust along the margins of
the Muskox intrusion, Northwest Territories. Geol. Surv. Canada Paper 92-12. 94 pp.

FRASER, J.A. and TREMBLAY, L.P. (1969). Correlation of Proterozoic strata in the northwestern
Canadian Shield. Can. Jour. Earth Sci. 6: 1-9.

HENDERSON, M. (2000). Lithology and structural setting of the Muskox North Property. Rept. for
Wetcoast Resources; October, 2000. 22 pp.

HILDEBRAND, R.S. and BARAGAR, W.R. (1991). On folds and thrusts affecting the Coppermine River
Group, northwestern Canadian Shield. Can. Jour. Earth Sci. 28: 523-531.

HOFFMAN, P.F. (1980a). Conjugate transcurrent faults in north-central Wopmay Orogen (Early
Proterozoic) and their dip-slip reactivation during post-orogenic extension, Hepburn Lake map area,
District of Mackenzie. Geol. Surv. Canada Paper 80-1A: 183-185.

HOFFMAN, P.F. (1980b). On the relative age of the Muskox intrusion and the Coppermine River basalts,
District of Mackenzie. Geol. Surv. Canada Paper 80-1A: 223-225.

HOFFMAN, P.F. (1989). Precambrian geology and tectonic history of North America. In: The Geology of
North America. Vol. A: The Geology of North America — An Overview. Geol. Soc. America. pages 447-
512.

HOFFMAN, P.J. and BOWRING, S.A. (1984). Short-lived 1.9 Ga continental margin and its destruction,
Wopmay orogen, northwest Canada. Geology 12: 68-72.



HORNAL, R.W. (1968). The gravity anomaly field in the Coppermine area of the Northwest Territories.
Dominion Observatory Gravity Map Series, no. 45. 9 pp.

HULBERT, L.J.; DUKE, J.M.; ECKSTRAND, O.R.; LYDON, J.W_; SCOATES, R.F.J.; CABRI, L.J.; and

IRVINE, T.N. (1988). Geological environments of the platinum group elements. Geol. Surv. Canada Open
File Rpt. 1440. 148 pp.

IRVINE, T.N. (1970). Crystallization sequences in the Muskox intrusion, and other layered intrusions. .
Olivine-pyroxene-plagioclase relations. Geol. Soc. South Africa Spec. Publ. 1: 441-476.

IRVINE, T.N. (1975). Crystallization sequences in the Muskox intrusion and other layered intrusions. Il.
Origin of chromitite layers and similar deposits of other magmatic ores. Geochim. Cosmochim. Acta 39:
991-1020.

IRVINE, T.N. (1977). Origin of chromitite layers in the Muskox intrusion and other stratiform intrusions: A
new interpretation. Geology 5: 273-277.

IRVINE,T.N. and BARAGAR,W.R.A. (1972). Muskox intrusion and Coppermine River lavas, Northwest
Territories, Canada. 24" |.G.C. Guidebook, Excursion A29. 70 pp.

KERANS, C. (1983). Timing of emplacement of the Muskox intrusion: constraints from Coppermine
homocline cover strata. Can. Jour. Earth Sci. 20: 673-683.

KERANS, C.; ROSS, G.M.; DONALDSON, J.A.; and GELDSETZER, H.J. (1981). Tectonism and
depositional history of the Helikian Hornby Bay and Dismal Lakes Groups, District of Mackenzie. Geol.
Surv. Canada Paper 81-12: 157-182.

KINDLE, E.D. (1972). Classification and description of copper deposits, Coppermine River area, District
of Mackenzie. Geol. Surv. Canada Bull. 214. 109 pp.

LeCHEMINANT, A.N. and HEAMAN, L.M. (1989). Mackenzie igneous events, Canada: Middle
Proterozoic hotspot magmatism associated with ocean opening. Earth Plan. Sci. Let. 96: 38-48.

NALDRETT, A.J. (1997). Key factors in the genesis of Noril'sk, Sudbury, Jinchuan, Voisey's Bay and
other world-class Ni-Cu-PGE deposits: implications for exploration. Australian Jour. Earth Sci. 44: 283-
315.

PAKTUNC, A.D.; HULBERT, L.J.; and HARRIS, D.C. (1990). Partitioning of the platinum-group and
other trace elements in sulfides from the Bushveld Complex and Canadian occurrences of nickel-copper
sulfides. Can. Mineral. 28: 475-488.

PAGE, J.W. and CULBERT, R.R. (1986). Geochemical, geophysical, and drill program reports on the
Muskox Property, N.W.T. DIAND Ass. Rept. 082563.

PAGE, J.W.: CULBERT, R.R.; and MARTIN, L.S. (1988). Geochemical, geophysical and diamond dfrill
reports on the Muskox Property, N W.T. DIAND Ass. Rept. 082562.



ROACH,T.A.; ROEDER, P.L.; and HULBERT, L.J. (1998). Composition of chromite in the upper
chromitite, Muskox layered intrusion, Northwest Territories. Can. Mineral. 36: 117-135.

SASAKI, A. (1969). Sulphur isotope study of the Muskox intrusion, District of Mackenzie (86 J/13, O/3).
Geol. Surv. Canada Paper 68-46. 68 pp.

SMITH, C.H. (1962). Notes on the Muskox intrusion, Coppermine River area, District of Mackenzie. Geol.
Surv. Canada Paper 61-25. 16 pp.

SMITH, C.H.; IRVINE, T.N.; FINDLAY, D.C. {(1963). Muskox Intrusion. Geol. Surv. Canada Maps 1213A
and 1214A, scale 1:63,360.

TANG ZONGLI (1993). Genetic model of the Jinchuan nickel-copper deposit. Geol. Assoc. Can. Spec.
Paper 40: 389-401.

VILJOEN, M.J. (1999). The nature and origin of the Merensky Reef of the western Bushveld Complex
based on geological facies and geophysical data. South African Jour. Geol. 102: 221-239.



