I * Aboriginal Affairs and Affaires autochtones et
Northern Development Canada  Développement du Nord Canada

AANDC, Nunavut District Office
Box 100
Iqaluit, NU, XOA OHO

August 2, 2013

Nicole Westcott

Stornoway Diamond Corp.

Unit 116-980 West 1st Street

North Vancouver, BC V7P 3N4

Email: nwestcott@stornowaydiamonds.com

RE: Inspection of Water Licence 2BE-CNA0608, July 7 2013

Please find attached the report on the Water License Inspection conducted at the Central Nunavut
Project Kitikmeot locations.

Should you require more information or clarification on any aspect of the enclosed report please contact
the undersigned at the coordinates listed below. | look forward to continuing to work with you. If you
have any questions please do not hesitate to contact our office here in Iqaluit.

Sincerely,

Eva Paul

Water Resources Officer

Aboriginal Affairs and Northern Development Canada
Nunavut Regional Office

Building 918, PO Box 100

Iqaluit, NU XOA OHO

Phone | Tél. : 867-975-4548
Cell | Mobile: 867-222-6490
Fax | Téléc. : 867-979-6445

Eva.Paul@aandc-aadnc.gc.ca
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I * Aboriginal Affairs and Affaires autochtones et
Northern Development Canada  Développement du Nord Canada

WATER LICENCE INSPECTION REPORT

Date: July 7, 2013 Licensee Rep. (Name/Title): N/A

Licensee: Stornoway Diamond Corp. Licence No.: 2BE-CNA0608

Cancellation of the above licence was requested by the licensee on August 31, 2012. Five camps were
listed in the licence. A final site inspection was requested by the NWB, and this licence was added to
AANDC's inspection schedule. Itis my understanding that AANDC Inspector Christine Wilson visited the
camps in the Kivallig region in 2012. This inspection comprised of visiting the two sites listed in the
Kitikmeot region: Camp A N65.56 W103.61

Camp E N64.97 W106.06

A site inspection was conducted on July 7, 2013 by Water Resources Inspector Eva Paul, pursuant to the
Nunavut Waters and Nunavut Surface Rights Tribunal Act.

Consistent with the documentation that was provided to the NWB, it appears that no camps were
established at the coordinates listed in the licence and that no water was used and no waste deposited
under this licence.

I am satisfied with the information that has been provided and with my findings on-site. Cancellation of
the licence is recommended if the NWB is satisfied that administrative requirements have been met.

V\i/_._{-’«- August 2, 2013
Eva Paul Date
Water Resources Officer
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