I ¥ Aboriginal Affairs and Affaires autochtones et
i Northern Development Canada  Développement du Nord Canada

WATER LICENCE INSPECTION FORM ] Original

[] Follow-Up Report

Licensee Licensee Representative

Diamondex Resources Ltd. -

Licence No. / Expiry Representative’s Title

2BE-TIMO0813 -

Land / Other Authorizations Land / Other Authorizations

Date of Inspection Inspector

20/07/2014 Eva Paul

Activities Inspected

[ camp [ orilling [ Mining [ construction [J Reclamation [ Fuel Storage

[] roads/Hauling X other: Till Sampling [ other:

Conditions: A - Acceptable C - Concern U - Unacceptable NA — Not Applicable NI - Not Inspected

Water Use Condition | comment  Site Conditions condition | comment Haz/Mat Management | condition | Comment

Intake/Screen NA Water Management Structures | NA Storage NA

Flow Measure. Device | NA Culverts / Bridges NA Spills NA

Source: NA Drainage NA Spill Plan NA

Water Use: NA Erosion / Sediment NA

Recirculation (y /n) NA Mitigation Measures NA
Reclamation Activities NA Records A
Materials Storage NA Reports U

Waste Disposal Signage NA Plans U

Waste Water A Notifications A

Solid Waste A Monitoring

Hazardous Waste A Sample Collection / Analysis | NA

*The number in the comments field will correspond with specific comments provided below.

Samples taken by Inspector: Location(s):

|:|Yes |X| No

SECTION 1 X] comments (s.1) X] Non-Compliance with Act or Licence (s.2) X] Action Required (s.3)

On July 20, 2014 | inspected the project area associated with this water licence. To my understanding, no work was done during the
tenure of this licence; the last work was a till sampling program in 2006 under 2BE-TIMO0608.

As no camp was established under this licence and no drilling occurred, the till sampling was the activity inspected, by following the
transects where till samples were taken. The area was left in an acceptable state.

A review of the NWB public registry indicates that on August 23, 2013 the NWB requested that Diamondex provide three
documents, that do not appear to have yet been submitted:

e 2012 Annual Report, required under Part B, Item 2, of the Licence’ terms and conditions;
e Addendum to the Spill Contingency Plan dated 2008, required under Part H, Item 2 of the Licence’ terms and conditions; and

e Abandonment and Restoration Plan, required under Part I, ltem 1, of the Licence’ terms and conditions.

SECTION 2 [ ] comments X] Non-Compliance with Act or Licence [_] Action Required

Part B Item 2: Failure to submit a 2012 Annual Report.
Part H Item 2: Failure to submit an addendum to the Spill Contingency Plan.

Part | Item 1: Failure to submit an Abandonment and Restoration Plan.

SECTION 3 [ ] comments [_] Non-Compliance with Act or Licence X Action Required

Submission of the above-mentioned outstanding requirements by March 31. 2015.

No further inspection of this project is required. When the NWB is satisfied that the Licensee has fulfilled its administrative
requirements, this licence may be cancelled.

Licensee or Representative Inspector’s Name

Eva Paul
Signature Signature

Sent electronically
Date Date
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| | 27/10/2014

| Office Use Only: Follow-up report to be issued by Inspector [JYes [JNo

CC: Phyllis Beaulieu, Manager of Licensing, NWB
Erik Allain, Manager of Field Operations, AANDC
Baba Pedersen, Resource Management Officer, Kitikmeot Region, AANDC
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