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Security Deposit Agreement

The Security Credit of $76,467.00 received from NxGold Ltd. shall be subject to the following:
®  The letter of credit shall apply to License KVL311B01 & KVRW12E01
® The letter of credit shall be in respect of all activities carried out under the said License.

* Inthe event of a change of the nature or level of activity under the Licenses, the credit shall be
increased or decreased, as determined by K.I.A.

* Inthe event that K.L A. determines that any activity of NxGold Ltd. has resulted, or has the
potential to result in, damage to the land, K.LA. may immediately require an increase in the letter

of credit.

e K.LA. may at any time, and without prejudice to any of its other rights and remedies, apply the
letter of credit to undertake any work which NxGold Ltd. is required to undertake pursuant to the
Licenses. Should K.I.A. be required to expend any or all of the letter of Credit NxGold Ltd.
shall immediately repay the amount spent and any additional amount required by K.LLA.

® Each and every time where K. A. requires an increase in the letter of credit in accordance with
these rules, NxGold Ltd. shall forthwith deposit the additional amount with K.I.A., in such form

as may be acceptable to K.I.A.

o The letter of credit shall be returned, together with any interest earned, following final inspection
approval by K.I.A.

Dated at Rankin Inlet, Nunavut on June 15, 2017
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