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MRAMAR

300-889 Marbourside Drive, North Vancouver, B.C. VTP 351
phone 604-985-2572 fax 604-980-0731

Septembaer 22, 2006

Mr. Donald Havioyak, President
Kitikmeot Inuit Association

P.O. Box 18

Cambridge Bay, NU

XOE 0C0 o e

Fax : (867) 983-2701 Munavul Water

Board
Mr. Carl McLean, Director o
Indian and Northern Affairs Canada SEF 22 2008
Operations Direclorate, Nunavut Region
F.0. Box 2000 Public Repistry
Igaluit, NU ' il ?%@g Siry
X0A OH0
Fax: (867) 975-4560

By FAX and e-Mail
Re; Doris North Project ~ Bonding Requiramants for Project Reclamation
Dear Sirs:

1 am writing in follow up o ongoing discussions between staff of Miramar Hope Bay Limited {MHBL) and
the Kitikmeot Inuit Association (KIA) with respect to the calculation of the projected reclamation liability
arlsing from the construction and operation of the proposed Doris North Project. As you are aware,
MHBL staff continue to work in a cooperative manngr with the KIA staff o determine the appropriate
raciamation liability using the KIA’s reclamation costing mode! and from previous estimates calculated
using INAC's RECLAIM model. This process appears to be going well and is not the subject of this letter.

My concern is with respect to how bonding requirements will be handled for the Doris North Project.
MHBL undersiands and accepts that it will be required to post an appropriate bond to cover the
reclarmation liability for the proposed Doris North Praoject in the unlikely eévent that MHBL is unable 10 meet
its obligation in respect to reclamation of this site once mining has ceased. From our discussions with
both the KIA and the Nunavut Water Board (NWB) staff, it appears that both the KIA and INACG will
require that 2 bond be posted for this reclamation lability. Consequently, our concern is that MHBL will
ba asked to post two bonds as security for one liabliity; one to the KIA under the land leases and another
to INAC under the water license. This would be an untenable situation for MHBL having significant
adverse economic impact on the profect financing and would require MHBL to reconsider how it moves
forward with the Hope Bay Project. In sffect this would result in MHBL being required to finance the cost
of reclamation three times, ance for the KIA bond, once for the INAC bond and once to complete the
actual reclamation work before either bond was returned to MHBL.

In 2005 MHMBL discussed this issue with Staphen Traynor of INAC and the KIA and we believe that all
parties recognized the need to establish a mechanism to avoid double bonding. MHBL recognizes that
this is primarily an issue between the KIA and INAC, but MHBL has a significant inferest in the outcome
and stands ready to participate wharever it would be helpful in finding & soludion to this bonding issue. |
wondld ask KIA and INAC to address this potential conflict at the earliest opporiunity, We are hopeful that
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betwaan KIA and INAC, a mecharism can be established to avoid double bonding prior to the NWB
Water License hearing for the Doris North Project.

We beliave that the precedent set by having duplicate bonding requirements would be a gigﬁiﬁcant sat
back fo future mining investment in Nunavut on Inuit Owned Lands. We recognize that this is not the
intent of sither the KiA or INAC.

Please contact David Long or Lamy Connell of our office if we can be of any assistance in resolving this
issue.

Regards
Miramar Hope Bay Limited

Mr. Anthony Walsh, President

GG

Mr. Philippe Di Pizzo, Executive Director
Nunavut Water Board

PO Box 119

Gjoa Haven, NU

XOB 140

Fax: (B87) 360-6369

Mr. Geoffrey Clark, Director

Kitikmeot Inuit Assoclation, Lands Division
B0, Box 360

Kugluktuk NU

XOB OEO

Fax: (B67) 982-3311

Ms. Anne Snider, Chief

indian and Northern Affairs Canada
Environmantal Policies and Studies
10 Wellington Straat

Gatineau, Quebec

K1A OH4

Fax: (819) 853-2580

Mr. Robert Lauer, Chief

Ingtian and Northern Affairs Canada

Financial Analysis and Royalties Administration
10 Wellington Strest

Gatineau, QC

K1A O0H4

Fax: (819) 953-8066

TOTAL P.ES



