History of Water Permit NWB1JER9801 and Summary of Proposed Work

Water Permit NWB1JER9801 was issued for water use and disposal associated with activities at and around the Jericho project site near the northwest end of Contwoyto Lake located in the West Kitikmeot.  The primary activities associated with the water permit include water use and waste disposal associated with bulk sampling activities, exploration drilling, general camp usage, and general exploration activities at the site.  This water permit was in place when Tahera Corporation’s predecessor, Lytton Minerals Limited, extracted a 10,000 tonne bulk sample from the Jericho kimberlite in 1996.  As the company intended to continue its exploration activities in the area of the Jericho kimberlite, it was determined that the water permit for these activities should be kept in place. 

The Nunavut Water Board (NWB) issued water permit NWB1JER9801 to Tahera Corporation in 1999.  This water permit was one of the first water permits issued by the Board under Article 13 of the Nunavut Land Claims Agreement.  The Board conducted public hearings in regard to this water permit and a precedent setting reclamation bond was set in conjunction with this permit, with the terms of the reclamation bond having been met in full by the company.  The Nunavut Impact Review Board (NIRB) also participated in the review of this permit by conducting a screening of the application.

The original term of the water permit was set for three years and expired on December 31, 2001.  During this period, Tahera Corporation began developing plans for mining activities at the Jericho site.  When it became obvious that Tahera would require the water permit beyond the end 2001, a request was made to the NWB for a one-year extension of the permit in anticipation that the appropriate permits would be in place for mining related activities.  A one-year extension was granted by the NWB, which kept this permit active until December 31, 2002.

It is now evident that mining permits, for the Jericho site, will not be in place before the end of 2002.  Tahera Corporation has requested a second extension for this permit that will allow the company to continue its exploration activities in the Jericho area until mining permits are in place.  A request has been made for a three-year extension to this permit, which would accommodate any further unforeseen delays in obtaining mining permits for the Jericho Project.

Tahera Corporation will not be changing any of the activities previously outlined in this permit, therefore previously conducted screenings and reviews should still be applicable to the activities that will be conducted.  The company is anticipating that it will conduct ‘small scale’ exploration programs at the site in 2003, which will consist of ground based geological work and limited exploration drilling activities.  In addition, in order to accommodate the environmental component of the Jericho Diamond Project, limited geotechnical drilling will be conducted on the site in 2003, as well as general field studies that will contribute to the ongoing collection of data for the project.

As always, we appreciate the cooperation of the people in the Kitikmeot Region and we look forward to working with all of you in the future.

Yours truly,

Greg Missal

Vice President, Tahera Corporation

