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VIA COURIER

November 14, 2008

Mr. Brian Aglukark

Director, Reguo-nar Ptannlpg' Nunavut Water
Nunavut Planning Commission B d

P.O. Box 419 2Ly

Arviat NU X0C CEO NQV 2 7 2008
Phone (867) 857-2242

Fax (867) 857-2243 Public Registry

E-Mail aglukark@npc.nunavut.ca

Re:

Kiggavik Project — Project Proposal Submission Package

Please find enclosed the submission package related to the AREVA Resources Canada Inc. (AREVA)
Kiggavik Project, which is located in the Kivillaq Region of Nunavut, approximately 80 km west of the
Baker Lake community. The Project is operated by AREVA in joint venture with JCU (Canada)
Exploration Company Limited and DAEWOO International Corporation. Enclosed in the submission
package is the following information and documents:

Application to the Nunavut Water Board (NWBY) for a Water Use Licence;

Application to Indian and Northern Affairs Canada (INAC) for a Land Use Permit;

Application to the Kivallig Inuit Association (KIA) for a Production Licence;

Notification Letter to the Canadian Nuclear Safety Commission (CNSC) related to a Licence to
Prepare and Construct:

Notification form to Fisheries and Oceans Canada (DFO) stating conformity with applicable
Operational Statements;

Nunavut Impact Review Board (NIRB) Part 1 Form Project Proposal Information Requirements
(English);

NIRB Part 1 Form Project Proposal information Requirements (Inuktitut);

NIRB Part 2 Project Specific Information Requirements (PSIR);

Project Proposal (English);

Non-Technical Project Description (Engiish): and

Non-Technical Project Description (Inuktitut).
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Upon receiving a positive conformity decision by the Nunavut Planning Commission (NPC) in
accordance with the Keewatin Regional Land Use Plan, AREVA anticipates that the submission of the
“core” applications to the NWB for a type 'A' water licence, to INAC for a class ‘A’ land use permit, to
the KIA for a production licence and the CNSC for a licence to prepare and construct will all require a
screening by the NIRB. Further, AREVA anticipates that the results of this screening will be a
determination that the Kiggavik Project has significant impact potential and therefore the NIRB will
recommend to the Minister that a Review under Part 5 or 6 in accordance with Article 12 of the
Nunavut Lands Claim Agreement (NLCA) be conducted. In anticipation of this recommendation, we
are currently submilting the Project Proposal for the Kiggavik Project with the application information.
The Project Proposal provides the information required in accordance with NIRB's Project Specific
Information Requirements (PSIR) for mining, which we trust will be sufficient to begin the impact
assessment process.

As noted above, AREVA acknowledges and agrees that the Kiggavik Project, by virtue of its scope of
development and magnitude of impact potential, will trigger a review recommendation by NIRB to the
Minister of INAC. However, it is AREVA's view that the Kiggavik Project should be sent for a Part 5.
Article 12 review as outiined in the Nunavut Lands Claims Agreement. Some factors we considered in
reaching this view are:

» The project is not of a magnitude, and sets no precedents, which would deem it to be of
national interest;

» The physical components of the project are located entirely within the Nunavut Setilement
Area (NSA); which should discount the transboundary trigger;

» The ecosystemic and socio-economic impacts are within the NSA;

e A Part 5 review allows for the greatest possible input from those with first-hand knowledge of
the region and from whom this large scale Project directly affects;

e It is our understanding that unless a proposal is a matter of nationai importance of “an
exceptional basis” or the proposed project “is to be carried out partly within and parlly outside
the geographic area to which [the NLCA) applies” NIRB has authority through Article 12 Part 5
to address any possible concerns regarding trans-boundary and cumulative effects: and

¢ Articles 12.2.5 and 12.5.5 of the NLCA direct NIRB to take into account the interests and well-
being of residents of Canada outside the Nunavut Settlement Area when carrying out any of its
functions and, specifically, when reviewing project proposals under Part 5 of Arlicle 12
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As well, we offer the following observations to support the position that the proposed Kiggavik Project
is not deemed to be of national interest:

» The uranium ore reserves at the Kiggavik Project are a small fraction of Canadian reserves.
Specifically. they are about 17% of Saskatchewan’s currently known reserves and about 10%
of the recoverable Identified Resources listed for Canada in the most recent OECD Nuclear
Agency/International Atomic Energy Agency (NEA/IAEA) report on uranium resources,
production and demand.

« The proposed Kiggavik Project production rate will contribute to, but not dominate future
Canadian uranium production. The proposed rate of 3000 tonnes per year is less than half the
current production rate at the McArthur Rive mine, and also less than half the future production
rate planned for the Cigar Lake mine. It is less than 20% of the Canadian production capability
estimated in the NEA/IAEA report for the period 2015 to 2030.

* Assurance that Canadian uranium is used for peaceful purposes is provided through
inteational agreements entered into by the Government of Canada, with verfication of
compliance performed by the International Atomic Energy Agency.

* There are many precedents where mining has occurred, is currently occurring, or has been
approved in the Canadian Arctic region.

e Uranium production by open pit and underground mining and milling of the ore to produce
uranium concentrate, at the Kiggavik Project, will be a continuation of an existing industrial
activity. in fact, Canada is, and for many years has been, the world's leading uranium
producer, with all recent production from northern Saskatchewan.

* AREVA and its predecessor companies have been involved in uranium exploration, and in
project development and operation in northern Saskatchewan for the past 40 years. AREVA
has a strong proven record of performance for safety and protection of the environment, for
consultation and social partnership and for enabling economic development without
compromising the future of the land or the people.

» The principles of sustainable development, which underlay AREVA's activities, will continue to
be applied for the Kiggavik Project, so that differences from northem Saskatchewan projects
can be successfully accommodated in the Kiggavik Project.
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We look forward to working with the NPC, the various Boards and Authorization Agencies related to
the Kiggavik Project as it proceeds through the review process. If you have any questions, please do
not hesitate to contact myself or Diane Martens at (306)343-4042 or diane.martens@areva.ca at your
convenience.

Yours truly, =

Frederic Guerin, Ph.D

General Manager, Kiggavik-Sissons
AREVA Resources Canada Inc.

Tel: (306) 343-4631

Fax: (306) 343-4640

frederic.guerin@areva.ca
AREVA group

Enclosure

CC.

Stephanie Autut, NIRB
Sharon Ehaloak, NPC
Adrian Boyd, NPC
Barclay Howden, CNSC
Michael Nadler, INAC
Robynn Abernethy-Gillis, INAC
Eric Hopkins, INAC
Spencer Dewar, INAC
Phyllis Beaulieu, NWB
Dave Hohnstein, NWB
Luis Manzo, KIA
Veronica Tattuinee, KIA
Jose Kusagak, KIA
Michael Mifflin, GN
Mitch Campbell, GN
Josh Gladstone, GN
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Meaghan Bennet, GN

Gordon MacKay, GN

NWMB

Paul Kaludjak, NTI

Carson Gillis, NTI

Joanne Rose, DFO

Amy Liu, DFO

David Aksawnee, Mayor Baker Lake
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Mr. Barclay Howden

Director General, Nuclear Cycle and Facilities Regulation
Canadian Nuclear Safety Commission

280 Slater Street

Ottawa, Ontario K1P 559

howdenb@cnsc-cesn.ge.ca

Dear Mr. Howden:

Re: Notification of Intent and Project Proposal for AREVA Resources Canada Inc.’s Proposed
Kiggavik Project — Kivalliq Region, Nunavut

AREVA Resources Canada Inc. (AREVA) is proposing to develop a uranium ore mine and mill in the
Kivalliq region of Nunavul, approximately 80 km west of the community of Baker Lake, referred to as
the Kiggavik Project. The development of the Kiggavik Project will require a variety of territorial and
federal approvals, including a Licence issued by the Canadian Nuclear Safety Commission {CNSC) in
accordance with Section 26 (e) of the Nuclear Safety Control Act (NSCA).

As you are undoubledly aware, the Nunavut Land Claims Agreement (NLCA) was recently amended
such thal the Canadian Environmental Assessment Act (the CEAA) no longer applies in Nunavut. In
particular s. 12.12.7 of the NLCA now states that the “Canadian Environmental Assessment Act, and
any successor legislation replacing that Act, shall not apply within the geographic area to which this
Article applies”. As a result the Kiggavik Project wiil be reviewed through the Nunavut impact review
process. It is our understanding that for other uranium mine and miil projects in other Canadian
jurisdictions the CNSC generally relies on the CEAA to ensure the environmental mandate of the
NSCA is met prior to the issuance of a CNSC Licence to construct, operate, modify, decommission or
abandon a nuclear facility. However, with the recent amendment to the NLCA it is our belief that the
CNSC's obligation with respect to protection of the environment will be met through participation in the
Nunavut impact review process. The licensing aspects of this project, including the CNSC Licence,
are not expected until 2012,

AREVA Resources Canada Inc
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In discussions with Nunavut iImpact Review Board we were asked to include CNSC on the distribution
list of the Project Proposal. The Project Proposal is intended to provide the necessary information to
allow NIRB to conduct a screening and make a recommendation regarding the review process to the
Minister, which is expected to occur prior to any temitorial or federal licensing decisions or
authorizations are issued for the development of the Kiggavik Project.

AREVA looks forward to warking with the CNSC throughout the life and decommissioning of the
Kiggavik Project and welcomes the opportunity for early communication with the CNSC to develop
mutual understandings of regulatory requirements with the goal of minimizing duplication and delays
following NIRB Project Certification.

We are available to provide any further information required for consideration of this proposed project.
Please feel free to contact myself or Diane Martens, Regulatory Coordinator at AREVA. (306) 343-
4042 or diane.martens@areva.ca.

Yours truly,

IR s

Tammy Van Lambalgen

Vice President, Regulatory Affairs & General Counsel
AREVA Resources Canada Inc.

Tel: (306) 343 4569

Fax: (306) 653 3883

tammy.vanlambalgen@areva.ca

AREVA group

Cc:

Brian Aglukark (NPC)
Stephanie Autut (NIRB)
ARC
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