Lupin Mines Incorporated
(a subsidiary of Elgin Mining Inc. )

09 August 2012

Ms. Phyllis Beaulieu
Manager of Licensing
Nunavut Water Board
P.0.Box 119

Gjoa Haven, NU

X08 1J0

Dear Ms. Beaulieu

RE: Monthly Report for July 2012
Lupin Mine, Nunavut, License Number 2AM-LUP0914

Activities on site during the month of July primarily included site maintenance and general support to
exploration crews. There was 1,194 persan days for the month of July, with up to 53 persons on site.
Accommodation arrangements remain unchanged from June.

Domestic water use for the month was estimated to be 223,405 L (223.4 m®), drawn from Contwoyto Lake.
Approximately 212,235 L (212.2 m®) of sewage was produced and discharged to the upper sewage lake.
Water samples were collected from Contwoyto Lake at sampling station LUP-01 on July 10, 2012. The results
of this sampling are shown in Table 1.

Table 1: Sampling Station LUP-01 water sampling results — July 10, 2012

2AM-LUP0914
Sample Location Lup—01 .
Maximum Concentration of Any Grab
Date and Time July 10, 2012 @ 09:45
Sample {(mg/i)
AlLS Lab # £1175954-1
Total Arsenlc <0.00040 -
Total Copper <0.0010 -
Total Lead <0.00010 -
Total Zinc <0.0040 -
Total Nickel <0.0020 -
Total Mercury <0.00010 -
Total Cadmium <0.000050 -
TSS <3.0 -
Conductivity n/a -
Faecal Coliform <1 -
pH 6.96 -

Domestic waste generated during the month of July was incinerated in an on-site incinerator daily. There was
6 bags of recyclable beverage containers, 1 drum of scrap metal, 2 drums of incinerator ash, 16 bags of

plastics and insulation, and 7 drums of oil contaminated water sent to KBL Environmental, Yellowknife, NT for
off-site disposal.
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Elgin Mining Inc,

Dlscharge from the Lower Sewage Lake {LSL) continued until July 27, 2012. A total of approximately 216,000

m?® was discharged during July. Monthly water quality monitoring at LUP-14 was conducted on July 10, 2012,
Table 2 shows the results of samples collected.

Table 2: Sampling Station LUP-14 water sampling resufts — July 10, 2012

2AM-LUP0914
Sample Location LUP-14
Date and Time luly 10,2012 @ 10:15 Maximum Concentration of Any Grab
ALS Lab # 11175954-2 Sample (mg/L
Total Arsenic 0,00935 0.05
Total Copper 0.0017 0.20
Total Lead 0.00028 0.05
Total Zinc 0.0145 0.50
TSS <3.0 35
BODs <2.0 30
Faecal Coliform <1 1000 CFU/100 mL
Oll & Grease <10 Visual sheen
pH 6.99 60-95

Water quality monitoring was undertaken on July 12, 2012 at sampling station LUP-10 in preparation for the
proposed lowering of the water level of Pond 2 during August — September, 2012. The results of this sampling

are shown in Table 3.

Table3: Sampling Station LUP-10 results — July 12, 2012

2AM-LUP0914
Sample Location LUP-10 )
Date andTime July 12,2012 @ 12:25 Maximum Average Concentration Maximum Concentration of Any
AlLS Lab # 11178275-2 (mg/L) Grab Sample (mg/L)
Total Arsenle 0.00896 0.05 1.00
Total Copper 0.0101 0.15 0.30
Total Lead <0.00050 0.10 0.20
Total Zinc 0304 0.40 0.80
Total Cyanide n/a 0.80 1.60
Total Nickel 0.0833 0.20 0.40
TSS <3.0 15 30
01l & Grease <1.0 Visual sheen Visual sheen
pH 5.33 6.0-9.5 6.0-9.5

A Site inspection was conducted by Eva Paul and Melissa Joy (AANDC) on July 5~6, 2012. The deficiencies

requiring immediate follow-up were dealt with promptly and a letter was filed with AANDC outlining the
actions taken. ltems with specified completion dates were also addressed in the letter (Attachment 1).
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Elgin Mining Inc.

If you have any questions regarding the above, please do not hesitate to contact me.

Sincerely,
Lupin Mines Inggtporated.

-

s A. {Jim) Currie
fef Operating Officer

c.c. David Vokey, Health, Safety and Environment Coordinator
Vivian Park, Manager
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Attachment 1

Photo 1: Lupin Exploration Drill Site showing use of secondary containment (July 20, 2012)
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Photo 2: Lupin Exploration Drill Site showing use of natural depression for drill cuttings
containment (July 25, 2012)




Photo 3: Lupin Mine Burn Pit showing the spilled salt has been removed (July 20, 2012)
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