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DATE OF ISSUE: JULY 28, 2008

IRREVOCABRLE STANDRY LETTER OF CREDIT
NO: 5185727276838

AMOUNT: NOT EXCEEDING CBD 14,900,000.00
DATE OF EXPIRY: JULY 28, 2000

TO: APPLICANT:

KIVALLIQ INUIT ASSOCIATION AGNICO-EAGLE MINES LIMITED
1641 NIWIK AVENUIE 145 KING 3TREET EAST, SUITE 400
RANKIN INLET, NUNAVUT TORONTO, ONTARIO

XoC oco CANADA MLC 2Y7

DEAR SIRCH)

RE: SECURITY PURSUANT TO: PRODUCTIONM LEASE # KVPLORBD2BN DATED JULY 24, 32008,

AT THE REQUEST AND FOR THE ACCOUNT OF AGNICO-EAGLE MINES LIMITED (THE
"APPLICANT"), WE, THE RANKR OF NOVA SCOTIA, ONTARIOC INTERNATIONAL TRADE SERVICES,
£1 FRONT ST. WEST, 4TH FLOQR, TORONTO, ONTARIO, CANADA MOHH 1HI HERERY.ESTARLISH
IN YOUR FAVOUR QUR IRREVOCARLE STANDRY LETTER OF CREDIT NO. S18572/276888 (THE
"CREDIT™) FOR SUMS NOT EXCEEDING IN THE AGEREGATE CANADIAN DOLLARS FOURTEEN
MILLION NINE HUNDRED THOUSAND ONLY (CAD14,900,000.00)

THIS CREDIT TS BYAILARLE WITH UGS FOR DRAWING AT SIGHT, WITHOUT ENQUILY a5 TO
WHETHER YOU HBYE B RIGHT AS BETWEEN YOURSELF AND THE APPLICANT TO MAKE SUCH
DEMAND AND WITHOUT RECOCGMIZING ANY CLBIM OF THE RAPPLTICANT, AGRINST PRESENTHATION
TO U5, BY YOU OR YOUR DULY BUTHORIZED REPRESENTATIVE OP ACGENT OF THE FOLLOWING
DOCUMENTS :

1. & SIGHT DRAFT DRIWN ON THE BANK OF NOVA SCOT1A, ONTARIO INTERNATIONZL TRADE
SERVICES, A1 FRONT STREET WEST, 4TH FLOOR, TORONTO, ONTARIO, CANADA MSHSH 01, AND

2. THE ORIGINAL OF THIS 1RREVOCABLE STANDBY LETTER OF CREDIT NO. S18572/276388
FOR ENDORSEMENT OF PAYMENT THEREON; AND

3008 STATREMENT PURPORTEDLY SIGNED RBY AN OFPICIAL OF THE KIVALLIQ INUIT
ARSSOCIATION CERTIFYING THAT THE SIENBATORY 18 AN QFFICIAL OF THE KIVALLIQ INUIT
ASSOCIATION AND HASG AUTHORITY TO SIGN THE STATEMENT ON BEHALF OF KRIVALLIQ INUIT
ASTOCTATION (THE “"KTA")
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THIS 1S AN INTEGRAL PART OF LIVITPER OF CREDTT NUMRBER: PG ¥
$180B72/2768838

EITHER

THAT PHE RIA IS ENTITLED T0 APPLY THE AMOUNT DRAWN, BEING aLL OR PART OF THE
SECURTTY POSTED AND MBINTAINED PURSUANT TOQ PRODUCTION LEASE # KVPLORD2BN DATED

JULY 24, 2008 BETWEEN KIVALLIQ INUIT ASSOCIATION AND AGNICO - ERGLE MINES
LIMITED, AS ORIGINALLY ISSUED OR AS AMENDED OR RENEWED FROM TIME TO TIME,
! lor

THAT THIS CREDIT IS DUE TO EXPIRE IN 30 DAYS OR LESS AND THAYT THE APPLICANT HAS
NOT REPLACED THIS CREDIT BY POSTING WITH THE KIa AND OTHER SECURITY SATISEACTORY
TO THE KIAZ.

PARTIAL DRAWINGS ARE PERMITTED,
THIS CREDIT IS EFFECTIVE FROM 9:00 A.M, JULY 28, 2008 AND SHALL EYXPIRE AT QUR
P,

COUNTERS AT b:00 M. JuLy 28, 2009, THIS CREDIT SHALL BE RENEWED AUTOMATICALLY
WITHOUT AMENDMENT FOR AN ADDITIONAL ONE YEAR PERIOD FROM THE INITIAL EXPIRATION

DATE AND FOR AN ADDITIOCNAL ONE-YEAR PERIOD FROM EACH FUTURE DATE, UNLESS AT
. |LEAST NINETY (90) DAYS PRIQOR TO THE PRESENT OR FUTURE EYPIRATION DATE WE NOTIFY
C(YeU IN WRITING BY REGISTERED MATL OR COURIER THAT WE ELECT NOT TQ CONS1IDER THIS

CREDIT BENEWED FOR SUCH ADDITIONAL PERIOD,

WE HERERY RGREE THAT ALl DRAFTS DRAWN UNDER AND IN COMPLIANCE WITH THE TERMS OF
THIS CREDIT SHALL BE DULY HONOURED BY U5 IF PRESENTED FOR PAYMENT ON OR BEFORE
THE PRESENT OR FUTURE EXPIRATION DATE.

EXCEPT SO FRAR AS OTHERWISE EXPRESSLY STATED HEREIN, THIS CREDIT IS SURJECT TO
THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (2007 REVISION),
INTERNATIONAL CHAMBER OF COMMERCE, PURLICATION NO. 600, NOTWITHSTANDING ARTICLE
36 OF SAID PURLICATION, IF THIS CREDIT EXPIRES DURING AN INTERRUPTION OF
RISINESS 2S5 DESCRIRED TN ARTICLE 26, WE RGREE TO EFFRECT DPAYMENT IF THIS CREDIT
IS DRAWN ON US WITHIN FIFTEEN (15) DAYS BAFTER THI RESUMPTION OF BUSINESS.

YOURS VERY TRULY,
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