
 

Nunavut Water Board 
P.O. Box 119 
Gjoa Haven, 
Nunavut 
X0B 1J0 
Canada 
 
 
February 12, 2016 
 
Re:  Meadowbank Water License No. 2AM-MEA1525 
 Request to Amend Security to Reduce Overbonding 
 Part C – Item 2 and 3 
 
Under Part C, Item 1 (Conditions Applying to Security) of the Meadowbank Type A Water 
License No. 2AM-MEA1525  Agnico Eagle Mines Limited (Agnico) is required to: 
 
 “furnish and maintain security with the Minister in the amount for a total of seventy 
one million seven hundred thousand dollars ($71,700,000) in the form, of the nature, 
subject to such terms and conditions, in accordance with, the Regulations, or that is 
satisfactory to the Minister” 
 
Agnico has posted this required security with the Minister of Indigenous and Northern 
Affairs Canada and the Minister has acknowledged that the security posted satisfies the 
security requirements presented in Part C, Item 1 of type A Water License 2AM-MEA1525. 
For your records I have attached: 
 

• a copy of the November 02, 2015 letter from INAC verifying that this security has 
been posted in a manner satisfactory to the Minister; 
 

• a copy of the October 29, 2015 letter from INAC verifying receipt of an Irrevocable 
Standby Letter of Credit, Reference No. G202743 for $71,700,000 from the 
Toronto Dominion Bank to meet this license security requirement.  
 

As you are aware during the public hearings held by the NWB on April 29th and 30th in 
Baker Lake for the renewal of the Meadowbank Type A Water License there was 
agreement from all of the parties on the amount of the total reclamation liability for the 
Meadowbank Mine. The figure agreed to was $86,519,614. Agreement on the split of this 
liability between what was water related and land related could not be reached by the 
parties leading to a situation in which both INAC and the Kivalliq Inuit Association (KIA) 
disagreed on their respective recommendation to the NWB on what level of security should 
be set under the license. 
 
Following closing of the hearing the KIA did send Agnico a letter requiring Agnico to 
increase the amount of security to be posted against reclamation of the Meadowbank mine 
as required under the KIA’s Meadowbank Commercial Production Land Use Lease from 



 

$14,900,000 to $78,834,710. I have attached copies of the following documents for your 
records: 
 

• A copy of the August 31, 2015 letter from the KIA to Agnico indicating that despite 
their attempts to resolve the overbonding issue with INAC, KIA requires Agnico to 
increase the reclamation security to be held by KIA under the Commercial 
Production land use lease from $43,900,000 to $78,834,710. 
 

• A copy of the February 09, 2016 letter from the KIA to Agnico verifying that the KIA 
are in possession of the new security posted by Agnico under Production Land Use 
Lease KVPL08D280 for a total security of $78,834,710 and are satisfied that their 
security requirements have been met (attached is a copy of the amending 
agreement dated October 02, 2015 to Production Land Use Lease KVPL08D280 
and a copy of the Irrevocable Standby Letter of Credit No. S18572/276888 issued 
by the Bank of Nova Scotia increasing the total amount of security posted by 
Agnico to the KIA under this Production land use lease to $78,834,710). 
 

The purpose of this submission is to provide evidence to the NWB that Agnico has now 
posted a total of $150,534,710 in combined security under the Type A Water License and 
the KIA Commercial Production Land Use Lease against the agreed upon reclamation 
liability of $86,519,614 for the Meadowbank Mine site.  
 
 
NWB Type A WL 2AM-MEA1525 INAC  $71,700,000 
 
KIA PL KVPL08D280  KIA  $78,834,710 
 
Combined Security   $150,534,710 
 
This confirms an overbonding of $64,015,096 against the accepted liability of $86,519,614; 
an overbonding of 174%. This is a substantial amount of money and unfairly hurts the 
proponent. 
 
In accordance with Part C: Article 2 and 3 of Water License 2AM-MEA1525 Agnico is 
applying via this letter to the NWB asking the Board to amend the amount of security 
required to be held under the License from $71,700,000 to $7,684,904. 
 
Under this amended security arrangement Agnico will have secured the full agreed upon 
reclamation liability for the Meadowbank mine site (including cumulative legacy liabilities) 
without overbonding in accordance with the following: 
 
Security posted to INAC under Type A WL 2AM-MEA1525:   $7,684,904 
 
Security posted to KIA under Production Land Lease KVPL08D280 $78,834,710  
 
Combined Security Posted by Agnico   $86,519,614 



 

 
Under this amended arrangement Agnico will have furnished security in an acceptable 
format against the full land + water related reclamation liability for the Meadowbank mine 
site. We therefore ask the NWB to amend the amount of security required under Part C, 
Article 1 from $71,700,000 to $7,684,904. 
 
Regards 
Agnico Eagle Mines Limited 
 
 

 
 
Stephane Robert 
Manager of Regulatory Affairs – Nunavut 
 
 
cc: 
 
KIA – Luis Manzo 
INAC – Karen Costello, Ian Parsons, Andrew Keim 
 







 

 

 
Our file  – Notre référence 

IQALUIT-#999279 
October 29, 2015 
 
Larry Connell 
Corporate Director Regulatory Affairs 
Agnico Eagle Mines Limited 
145 King St. East, Suite 400 
Toronto, ON 
M5C 2Y7 
 
Sent via email: larry.connell@agnico-eagle.com  
 
Re: Receipt of Water Licence Reclamation Security Deposit 

Security Deposit: Toronto-Dominion Bank Irrevocable Standby Letter of Credit, Reference 
No. G202743 

Amount:  $71,700,000 

Issuance Date:  October 1, 2015 

Applicant:  Agnico Eagle Mines Limited 

Beneficiary: Her Majesty the Queen in Right of Canada, as Represented by the 
Minister of Indian Affairs and Northern Development 
Payable to the Receiver General of Canada 
c/o P.O. Box 100, Bldg. 918 Iqaluit, Nunavut, Canada X0A 0H0 
Attention: Manager of Water Resources, Nunavut Regional Office 

Water Licence:  Nunavut Water Board Licence No. 2AM-MEA1525 

Licensee:  Agnico Eagle Mines Limited 

Project:   Meadowbank Gold Mine 

 

Dear Mr. Connell 

Today, Aboriginal Affairs and Northern Development Canada received the above referenced irrevocable 
standby letter of credit pursuant to the reclamation security requirements specified under Part C, Item 1 
of Nunavut Water Board licence No. 2AM-MEA1525. The adequacy of this irrevocable standby letter of 
credit is being reviewed to ensure that it is acceptable to the Minister of Indian Affairs and Northern 
Development. You will be notified once the department has decided whether or not to accept it. 
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Please do not hesitate to contact me by email at sarah.forte@aandc-aadnc.gc.ca or by telephone at 867-
975-3876 for further information. 

 

Sincerely, 

Sarah Forté 
Water Management Coordinator  

Water Resources Division, Resource Management Directorate 
Nunavut Regional Office 
Aboriginal Affairs and Northern Development Canada 
P.O. Box 100  
Iqaluit, NU  X0A 0H0 

 
Cc: Andrew Keim, AANDC 

Phyllis Beaulieu, Nunavut Water Board 
Stéphane Robert, Agnico Eagle Mines Limited 
Nathan Sidon, Agnico Eagle Mines Limited 
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