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Louise Grondin, VP Environment
Agnico-Eagle Mines Ltd.

#375-555 Burrard Street

Two Bentall Centre

Vancouver, BC V7X 1M4

Email: louise.grondin@agnico-eagle.com

RE: Water License Inspection — Meadowbank Mine Site March 23/24 2012

The Water Resources Officer (WRO) appreciates the assistance and cooperation provided by
Stéphane Robert, Environmental Superintendent and Mr. Robin Allard, Senior Environmental
Technician who accompanied the Inspector during the inspection of the Water License terms and
conditions.

The following report is based on observations made at the time of the inspection;

0 Fuel Tank Farm (Meadowbank Mine , Nunavut)
0 Meadowbank Mine Site, Including;
0 Main Building / Accommodation Trains
Water Treatment Facilities (potable)
Goose Bay Dyke and Pit ( Activity started this date)
Portage Pit
North Cell Tailings Pond and Recirculation Intake
Hazardous Waste Storage
Incinerator and Waste Management Area
Spill Reports- sites for clean up confirmation (14)

O o0OO0OO0OO0OO0OO0

A review of the terms and conditions of the water license was completed following the individual
inspections.

Fuel Tank Farm: (Mine site)

o0 Site was found free of spills and contamination

0 A new truck off-loading system in place and in use by Tanker during the Inspection. The
new system was designed to prevent spills.

0 Aliner has been placed under the transfer area

0 Alog was available for review within the Pump station

0 Currently there are 4.9 million litres of P-50 of P-50 fuel in the mine site tank farm and an
additional 30.3 million litres of P-50 at the Baker Lake tank farm.

All Weather Road / Quarry Sites:
0 The All-Weather roadway and quarries were not inspected during this Inspection
0 The Licensee carried out soil characterization testing of hydrocarbon contaminated soils
in Quarry 6 in 2010. From this it was identified that 1700 Cubic meters of contaminated
soils could be moved into the waste dump area located within the waste rock pile and an
additional 500 Cubic meters could be moved to Quarry 22 for remediation.
o0 Contaminated soils at Quarry 5 are to be tested in 2012
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The spill that occurred at KM 22 has been cleaned but monitoring and any required — on-
going remediation activities will continue for the remainder of 2012.

The current Quantity of contaminated soils in Quarry 22 is to be determined and provided
to the Inspector.

Meadowbank Mine Site:

(0]

o

O o0O0oO0

During period of Inspection it was noted that grey and black water from the mine site
continue to be deposited in Teardrop lake (sump 4). Sampling will be conducted at the
next Inspection.

The Licensee started blasting and removal of overburden on the Goose Pit during the
period of Inspection. The removal of overburden was on-going during the site visit.
Potage pit was found active. (4 benches completed) and 17 rock trucks on the road.
Tailings being deposited in North cell during the Inspection.

Tailings disposition continues at a rate of approximately 10,000 tonnes per day.

Noted that since Nov of 2011 There has been no discharge to the environment from any
regular mine activity.

Contractor pad was inspected and found to be in good order with no spills

Seepage under the East Dyke continues to flow into the Portage Pit. It is unclear if this
can be stopped as the level of the flow is below the water line in the lake. Water is
currently pumped to attenuation pond at a rate of 1,000 cubic meters per day. The
Licensee would like to diverted the water directly back to the lake and an amendment will
be submitted to this effect.

In 2011 the Licensee used 1 million cubic meters of water, The License allows for the use
of 700,000. An application for amendment is to be submitted without delay.

The Mine mill is reclaiming 66% of mine water for recirculation.

Hazardous Waste and Waste Management:

(o}
(o}
(o}

Spills:

Hazardous waste shipping records were not available for review.
It was noted that 91 sea cans of Hazardous wastes were shipped off site
25 sea can of hazardous wastes originated within the Municipality of Baker Lake.
o0 880 Drums of waste oils and unidentified substances
0 20 tonnes of batteries
A clean up of the old dump in Baker lake was also undertaken by the Licensee
0 354 tonnes of steel scrap and;
0 94 tonnes of tires were shipped off site
The Incinerator area was found to be in good working order.
Four other single stage incinerators were also noted adjacent to the Incinerator building.
These are only to be used if or when a failure occurs with the main incinerator.
Sea-can and shipping containers for hazardous wastes were found to be properly
labelled and in good order.

During the period of inspection the following spill reports were inspected and closed;

BoOooNoOA~WNE

2010-016 200 L Hydraulic all North Portage Pit

2010-120 210 L Engine Ol South Portage Pit

2010-139 210 L Engine Ol South Portage Pit

2010-166 100 L Engine Oil Cleaned from Sea can

2010-215 150 L Fuel —P-50 Cleaned from surface and placed in Q 22
2010-342 125 L Engine Oil South Portage Pit

2010-433 300 L Hydraulic Qil South Portage Pit

2010- 466 200 L Fuel —P-50 South Portage Pit

2011-283 280 L Fuel /H Oil Mix ~ TCG Laydown — Cont soil placed in Q 22

0. 2011-353 150 L Used Qil Soil shipped off site in haz mat shipment 2011
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11. 2011-403 250 L Hydraulic Qil Site cleaned and soil taken to Q 22
12. 2011-421 200 L Fuel P-50 Site cleaned and soil taken to Q 22
13. 2011-436 625 L Used QOil Soil shipped off site in haz mat shipment 201
14. 2011-463 350 L Hydraulic Qil Site cleaned and soil taken to Q 22

The above noted spill sites were inspected and the Inspector found the spills have been cleaned
up to accepted environmental/regulatory standards and the spilled products and contaminated
materials have been appropriately disposed of.

An e-mail to the Spill Line recommending closure of the above noted spill reports will be
submitted under separate cover.

Non-Compliance: Issues identified during the inspection and/or review of relevant material

Issues where there is a known or suspected violation of a requirement of the Water
License or Act;

0 Quarry sites used as lay containment areas for contaminated soils without the use of
secondary containment is not recommended for long term storage and remediation of
contaminated soils. In the long term the use of treatment technologies and /or shipment
off site of hydrocarbon contaminated soils is required for continued compliance with the
legislation.

0 The total allowable volume of water as authorized under the current license has been
exceeded and must be addressed by the licensee either though an amendment
application or reduction in the consumption rate. A plan to address this issue is to be
developed prior to the period of the next Inspection.

The licensee continues to work diligently on compliance with the issued license and has
undertaken a number of successful proactive remediation and clean-up projects on site
and in the community of Baker Lake.

Andrew Keim

Inspector’'s Name Inspector’s Signature

Cc:
Phyllis Beaulieu — Manager licensing — Nunavut Water Board
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April 17, 2012

Louise Grondin, VP Environment
Agnico-Eagle Mines Ltd.

#375-555 Burrard Street

Two Bentall Centre

Vancouver, BC V7X 1M4

Email: louise.grondin@agnico-eagle.com

RE: Water License Inspection — Meadowbank Mine Site March 23 and 24‘“. 2012

Ms. Grondin,

Please find attached a report on the Water License Inspection conducted March 23" and 24",
2012. Included at the end of the report is a record of observations made during the inspection
with respect to issues of Non-compliance or Non-conformity with the issued Water License or the
Nunavut Water and Nunavut Surface Rights tribunals Act.

The role of Aboriginal Affairs and Northern Development Canada ( AANDC) in issues related to
the use of water or deposit of waste in Nunavut is one of compliance monitoring and
enforcement.

Our preferred option in all instances is to work with clients by identifying instances of non-
compliance, risks to the environment and/ or people, bringing them to the client’s attention and
ensuring the operator is better able to address these issues and ensure continued compliance
with the authorizations and the Act before undertaking more formal enforcement actions.

Should you require more information or clarification please contact the undersigned at the
coordinates listed below.

I look forward to working with you and your staff. If you have any questions please do not
hesitate to contact our offices here in Igaluit.

Sincerely,

Andrew Keim

A/Manager Field Operations

Aboriginal Affairs and Northern Development Canada
Box 100 Building 918

Igaluit, Nunavut XOA OHO

Ph: 1-867-975-4289

Fx: 1-867-979-6445
Andrew.Keim@aandc-aadnc.gc.ca
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June 2, 2012

Andrew Keim

A/Manager Field Operations

Aboriginal Affairs and Northern Dewelopment Canada
Box 100 Building 918

Igaluit, Nunawt XOA OHO

Ph: 1-867-975-4289

Fx: 1-867-979-6445
Andrew.Keim@aandc-aadnc.gc.ca

RE: Water License Inspection — Meadowbank Mine Site March 23/24 2012 — NWB Lic # 2AM-
MEA0813

Mr. Keim,
Thank you for your inspection report dated April 13, 2012 (received electronically April 30, 2012).
Please note the following Action Plan in response to the concerns raised in your report,

1) East Dike Seepage —Anamendment request will be submitted to the Nunawit Water Board
(NWB) to pump this seepage back to Second Portage Lake prior to contact with the Portage
Pit. We are currently preparing the application to amend and anticipate submitting it by the
end of July 2012. In the interim we will continue to manage this in the Portage Attenuation
Pond.

2) Hazmat Shipping Information Availability — It is my understanding that AEM provided you
with this documentation as well as information about a CIP spill in the mill in an email from
Stephane Robert dated March 24, 2012. In the future this information will be readily available.

3) Total Allowable Water Use Exceedence — AEM first reported the increased water usage in
our 2010 Annual Report which was submitted to the NWB in March, 2011. We are currently
preparing an application to amend and anticipate submitting it by July 1, 2012

4) Quarry sites 5and 22 Used as Storage Areas for Hydrocarbon Contaminated Soils
without Secondary Containment — AEM agrees with your assessment that these areas
should not be used as long term storage and remediation of contaminated soils. There is app
4,375 M3 of material at Quarry 22 and 1355 M3 of material at Quarry 5. Within these totals
there is a considerable wlume of course material that does not appear to be contaminated
(no staining or odour). Therefore AEM is implementing the following,

e Initiation of a sampling program at both sites. Samples will be analyzed for F1 to F4
(C10 — C60) petroleum hydrocarbon fractions. Results will be compared with the CCME
criteria outlined in the Government of Nunawt's “Environmental Guideline for
Contaminated Site Remediation, rev. March, 2009. It is anticipated that app 30% of the
material in Quarry 22 and in excess of 70% of the material in Quarry 5 is course grained
and uncontaminated.

e Any material that meets Tier 1 criteria from the Guideline will be reused as NPAG cower
material in our Waste Rock Storage Facility or Landfill. Any material that exceeds the
criteria will be brought back to Meadowbank and temporarily stored at the Waste Rock
Storage Facility. All run off from this site is directed to the Tailings Storage Facility which
is not discharged to the environment. In addition to our regular sampling of run off from
this location we will add BTEX and Total Oil and Grease to monitor if any of these
compounds are discharging to the tailings pond.

93, Rue Arseneault P.O. Box 540
Bureau 202 Baker Lake, Nunavut XO0C 0AO
Val d'Or, Quebec J9P OE9 Tel: 867-793-4610 Fax: 867-793-4611

Tel: 819-825-3744
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Two Phased Approach

e Phase One, which will take place in 2012, will involve sampling, screening and
categorizing the contaminated soils. Course material and material that meets Tier 1
criteria will be removed from both quarry sites and reused at the Meadowbank site in the
manner previously stated.

e Arevised Landfarm Management Plan (Part F, Item 12) will be prepared and submitted
to the NWB for approval. When the Plan is approved by the NWB AEM will use the site
as a permanent remediation /storage facility.

e Phase Two of the program will involve removal of the remainder of the contaminated
soil to a permanent storage/remediation (landfarm) site at Meadowbank. Engineering
and location are in the planning stage therefore this phase will be completed in 2013.

e Both sites are being monitored for offsite migration of contaminants via run off water. To
date none has been observed. Should the potential for offsite migration be observed
immediate containment procedures will be implemented (absorbent booms/pads or an
earthen berm).

e After the contaminated material has been remowved from these quarries sampling of the
substrate will be conducted. Any subsequent contaminated soils will be excavated and
taken to the Landfarm. The goal will be to remediate contaminated soils to a level that
allows for reuse at the site within the Waste Rock Storage Facility.

e Also, no further contaminated soil will be taken to Quarry 5 and 22 in the future. It will be
temporarily stored or reused (if it meets criteria) at the Waste Rock Storage Facility.
Final reclamation plans for the Waste Rock Storage Facility include permafrost

encapsulation.

I trust this course of action meets with your approval. Should you have any questions or concerns please
feel free to contact me at jeffrey. pratt@agnico-eagle.com.

Jeff ”ip a

Environmental Coordinator
Agnico-Eagle Mines Ltd.
Meadowbank Division

(867) 793-4610 ext. 6728
jeffrey.pratt@agnico-eagle.com

CC: J. KevinBuck
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WATER USE INSPECTION REPORT FORM

| Date: July ZFh, 2012
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Licensee Rep. Martin Thenaul -Senior Techrcian
¥revin Buck -Enviranmental Supennbendent-

Licarsod: Aqnico-Eaghs Mines Lid, (AEKT Licencs Mo ZAM-MEADELS
Comments: A comabance irspech on wes conducied on the 26 and 37 of July 202, 2t the
Maadowhank Gold Project (577 00 75, 95° 4° 357 W)

WaT f
Source|s): Thind Fodage Lake
OwneriOperator- Agmica-Cagle Mines Lid.
Indicater A - Accaphable U - Linsccapiabie WA - Nof Apphcabls NI - Mol Inspached

Quantity used: + 100 D00 000 m¥ per yr

Intake Facilities: & Htorage Structure: & Imal.rl'u‘.'ﬂt Syalisres: Chemical Storags: A
Flow Meas. Device: A | Conveyance Lines: A | Foamping Sations: A Serenn - A
Comimets:

= Water s pumped from Thrd Pordage Lske to a central holding Lk thal suppies both the camp
Fnsiftives and mill

Polable waber is reatad with LY, and chicring

The chlonime = miwed daily. and all associabed sabaly equipment and raining = available o e
Watar Treatmeant Flast QNTP) Dperators

Wiater quadity, volume, and WTP standard cperating procedunes were avalable for review
Oiperahor was vary kngwiedgeable

Fadlilies ware noded 1 be clean and Gy

The lienses condnues 80 cxcend alowslke annl water use

The Irespector requines within 30 days. the licensee o submet an amendmen] Do their sater isense n
regands 1o water use gquanlity.

SAMPFLES
Collected insige the WTH, at & desigrated SHE lpcaon

WASTE DISPOSAL
Commaoent:
The wasie stream i managed through a netwark of segrogaton skation throughout the sie. Te waghe &
first sorted by the individuals producing the gartkege and Bhen s =enl o the sppropriale handling anea
which = placed in final segregation.

=  Hazardps makenals g containenoed and stepped off site by a conbractar

= Approved domectic wabe is burmed in the mcnerabor and the &eh s disposed inthe ansite

tandsl

= Generml bulk wasie s placed inthe omsite Bl

+ A matal recycling program is in place

= Dack haul manifes has been oguest by e Inspecion

The nspechor noted concems ag o the Espasition of fh incinenaior ash in e andfil

Contaminatad Saila

The Licensae has ian axpanencing & bngs wlume of spiks sinoe 2010 AR contaminated soil has been
ook piled over the yoass in vanous quamss along the Meadowhank road. Provious inspectars has
ceemied this locaton b be unacoeptable and S0 address the isswe the Licenses has buill @ lemporany
shorage ste.

During the mupecton e Licenses was in e process of mosing maledal 1o this sie. Tha Inspechor
rquines a Sneling as o wiwen ol te contaeninated 0il will be mdd i Hes Iocation and wittn 30days of
this ingpecion, The liganses shall submit a Plan o e board inonegards o remediation and managemin
ol @l coramenabad Seils.

Thé Inspechor reminds b Lioensee this is an ongaing ssue and the Doand reguired action 1o be takam i
manage contaminated Sois mn 2008 when the hoense was issued,
: T )
Matural Water Body: Yos Continsous Discharge {land or waler): Water
Seasonal Discharge: MA Wettands Treatmani: NA
Indicate: A - Acceptable U - Unscoosplabis M-H%ﬂﬂa NI - Ml Inspached

Discharge Quality: & Decant Sinscbung: A Erosion: A
Discharge Meas. Device: A Dyke Inspection: MA Seepages! NI
Dams, Dykes: M Frochoand: MA Spalle: M
Constructon: & OEM Flan: A AGR Plan: M1
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Diggharge Quality; A Derzand Slracieng: A Ercsion: A
" Feriods of Discharge: Conf | Efffuent Dischargs Rafe: &
Cammants;

= LSpwages & cobacted from e siemounding faciifies and hraught 8o the Sosnge Treatment Plant
{ETP, wene it is rested and discharged o Teardrop Lakes.

= Tha ST oonsists of an eqiaakzatan tank, 3 bodisk tanks, clandser systems, and U lamp
treahmens

) e lirse of Nl Epection wo biodich saes anline

= Washe water quality, and volume reconds wers: availabie for newvics

= Plant was dean and well anganized

Samglas wene colleched from; STP dscharge, the attenuafion pond water at the: freatment plar durning
rschangs,

FUEL STORAGE:
_ ezt A - Acceplable U - Unaceegplable BA - Mol icabde M| - kol Inspachad
Barms & Lingrs: & Water within Berms: 4 Evidence of Leaks: MA
Dirainage Pipas: M Pumip Statien & Catchments Berm: 4 ——
Pipeline Condition: A Conditen of Tanks: NI
Comments:

Thoe fueed onite s stared in Bge aboye ground stocage Enks, and &l relueling siation have been fithed
wilh e bo rietigale wpdls
= Spill Kits and olhcr cMO@ency rEsponse cquipment were cabed o1 Theos sies

: b fil PROGRAM (SN
Samples Collected Cewner [Operator: Agmoo-Eagie Mines Lid.
4 AANDC: Potable. EMuant. Leachabe, Treatmend (aHeraabon pond
deschiarge)
Signs Posted | SNP: Some ‘Waming: None

Records & Reporting: Annual Bepon submitted

Geotechnical Inspection: 2011 report was submitbed

Comments:
= The sarnpling requiremants ane handled by the emdonmental depatment for Meadowhank Gold
Frojact
= Numerous samping sites wene aoing sonage
= Warming signs wene not nobed at the Wiader Treatment Fadlibes nor S Sewage Dischargpe
caticns
= The Licenses works (owaend meating all sampkng requeemends found within their Boense

Mon-Compliance of Act or Licence:

Parl E e 3
Thie todal vabime of fesh wafer far all ases shay ot ercead’ 700, 000 Sufet refigs D8 pae

The IRspector reguines;

= Water bafance repon 2011

= Wsthen 30 days of this inspechion; a imeine of completion of relccation of conlammatad spls from
queEnries o lemporany sborage Racdiles

= Approwed ash dsposal plan

= Wathin 30 days of this inspectien; a Flan tor mmadiabion ard management of contaminated sois
shall ba submitled o the Boand

= Monitoning resuts of spliit samples ke ol the lime of the rEpeclion

= Confirmation of apgkosian b amendment wiber use quanifos

= Back haul manifest

The Licansess g nernindsd 00 submil & Copy of The gonstruchcn summany "?Pﬂthlﬂ'-‘gﬂﬂm on
canmprelion of dvergent dilches

Chnsting Walson i 1 Fil
Inspeciors Name Imspoetarts SEgnahare
F-En-prEmlHHE'ué: Tlﬂ-ll:' = Hepresentative Signatune

Andnen Kedm- Allanager Figld Oparations
Phylis Beauliey — Manager Lioensing- Munsnul Water Board
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Lohnisting: Wiltson @ sancc ge.ca
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August 15, 2012

Christine Wilson

Resource Management Officer

Aboriginal Affairs and Northern Development Canada
Building 918 — Box 100

Igaluit, Nunavut XOA OHO

Ph: 1-867-975-4296

Fx: 1-867-979-6445

Christine.Wilson@aandc.gc.ca

RE: Water Use Inspection Report — Meadowbank Mine Site July 27, 2012

Ms. Wilson,

Thank you for your inspection report dated July 27, 2012 (which was given in person to AEM Senior
Technician Martin Theriault on that date).  Please note the following in response to the inspector
requirements in your report;

1) “Water Balance Report 2011” — The 2011 water balance for the Meadowbank project was
submitted with our 2011 Annual Report in Appendix B1. This information can be found on the Nunavut
Water Board FTP site. ftp://nunavutwaterboard.org/ Username: "public", and the Password: "registry".

The water balance will be update again in 2012 and be available in the third quarter.

2) “Within 30 days of this inspection; timeline of completion of relocation of contaminated soils
from quarries to temporary storage facility” — All contaminated soil that is stored at quarry 5 will be
either transported to our Contaminated Soil Storage/Pilot Bioremediation Site (CSSPB) or directly to our
waste rock storage area (uncontaminated course material) before the end of 2012. In addition, we
intend to commence sorting/ transporting the material stored at quarry 22 during 2012. The remaining
soil at quarry 22 will be removed after freshet 2013. To date we have removed approximately half the
material from Quarry 5. Removal of material will occur within the above stated time frames subject to
the availability of equipment as well as weather conditions.

3) “Approved Ash Disposal Plan” — Ash samples are collected from the incinerator on in
accordance with AEM’s ‘Incinerator Waste Management Plan’ (AEM, May 2009, v2) approved by the
NWB. The purpose of sampling ash is to determine its acceptability for disposal in the landfill, pursuant
to the Government of Nunavut (GN) Environmental Guidelines for Industrial Discharge (2002). Results

93, Rue Arseneault P.O. Box 540
Bureau 202 Baker Lake, Nunavut XOC 0AO
Val d'Or, Quebec J9P OE9 Tel: 867-793-4610 Fax: 867-793-4611
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from this monitoring in 2011 are provided in Table 5.3 of the 2011 Annual Report. This information can
be found on the Nunavut Water Board FTP site. ftp://nunavutwaterboard.org/ Username: "public", and

the Password: "registry"..

4) “Within 30 days of this inspection; a Plan for remediation and management of contaminated
soils shall be submitted to the Board” — AEM will submit a Contaminated Soil Storage/Pilot
Bioremediation Site Plan. This revised plan will be submitted as a modification and will supersede the
current Landfarm Management Plan (Oct 2008). The new plan will be submitted by October 31, 2012.

5) “Monitoring results of spilt samples take at time of inspection” —results will be provided upon
reception of the analytical report from our accredited laboratory. AEM would like to request a copy of
the results obtained from the AANDC samples taken at the same time.

6) “Confirmation of application to amendment water used quantities” — Currently AEM
evaluating the timeline and content for the submission of a Water License amendment for two reasons;

a) Currently AEM has retained a consultant (SNC Lavalin) to complete an updated Water
Management Plan (including an updated water balance) which is anticipated to be completed by Oct. 1,
2012. This Plan is a requirement for the amendment process.

b) AEM Process Plant has received approval to undertake a major reclaim water recycling
initiative which is scheduled to be completed by the end of 2012. The project will reuse app. 55 M3/hr
of water which will reduce our freshwater consumption below our licensed limit. Should this be the case
AEM will likely not proceed with a water use increase amendment. In addition, there are several other
amendments that AEM requires and these were listed in my previous correspondence to Mr. Keim of
your department (date — response to his Mar 23 inspection and attach). These are the expansion of our
waste rock storage area (NPAG storage for reclamation), the pumping back to Third Portage Lake of non-
contact dike seepage (East and Bay-Goose Dikes) and the Vault Pit expansion. These amendments are
also dependent upon the completion of the updated Water Management Plan referred to above in
section (a). The amendments also vary in complexity and AEM is considering whether to apply for one
amendment incorporating all or two separate amendments; one for the relatively smaller items (waste
rock expansion, dike seepage discharge) and one for the more complex items (Vault expansion, water
use).

For the reasons stated above it is difficult to determine an exact date for an amendment submission;
however within the next 30 days we will make a decision on our path forward and set a firm timeline for
submission of the amendment(s) and will inform the inspector.

7) “Back Haul Manifest” — The 2011 Back Haul Manifest for the Meadowbank project was
submitted with our 2011 Annual Report in Appendix D1. This information can be found on the Nunavut
Water Board FTP site. | have attached a copy of the Back Haul Manifest for your convenience.
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| trust this meets with your requirements. Should you have any questions or concerns please feel free to
contact me at jeffrey.pratt@agnico-eagle.com.

Sincer

JeffreyiPrat

Environmental Coordinator
Agnico-Eagle Mines Ltd.
Meadowbank Division

(867) 793-4610 ext. 6728
jeffrey.pratt@agnico-eagle.com

CC: Kevin Buck —AEM
Stephane Robert — AEM
Andrew Keim — AANDC
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