TBaffinland

July 9, 2013

Mr. Brian Aglukark

Nunavut Planning Commission
P.O. Box 2101

Cambridge Bay, NU, X0B 0CO

Re: DFO File NU-07 NIRB File 08MNO053 Baffinland Iron Mines Early Revenue Phase
Dear Mr. Aglukark:

On June 12 2013, Baffinland Iron Mines Corporation (Baffinland) provided correspondence to the
Nunavut Planning Commission (NPC) that provided the following:
1. A description of the Project Proposal for the Early Revenue Phase (ERP) to satisfy NPC
requests as outlined in their letter of April 13, 2013;
2. Authorizations related to the Approved Mary River Project (Nunavut Impact Review
Board Project Certificate No. 005),
3. Positive conformity determinations of the Mary River Project to the North Baffin Regional
Land Use Plan (NBRLUP); and,
4. Request for NPC conformity determination of the proposed Early Revenue Phase.

Subsequently, on June 20™ 2013, Baffinland provided a hard and electronic copy of the Addendum
to the Final Environmental Impact Statement (FEIS) to the NPC. This document assesses the
social, economic and environmental aspects of additional activities not already assessed and
approved under NIRB Project Certificate No. 005. As such, the Addendum to the FEIS includes a
detailed description of the proposed construction and operational activity associated with the Early
Revenue Phase and provides concordance to Appendix J and Appendix K of the NBRLUP.

On July 5" 2013, the NPC provided Baffinland with the questionnaire “Nunavut Planning
Commission Application to Determine Conformity with the North Baffin Regional Land Use Plan” to
further assist the NPC with conformity of the ERP to the NBRLUP. Baffinland’s completed
questionnaire is included as Attachment 1 under this cover. Additionally, by way of this covering
letter, Baffinland would like to provide the additional information below as context to the attached
questionnaire.

The scope of the ERP is consistent with two previous conformity determinations for the Mary River
Project, which Baffinland suggest are relevant in NPCs consideration:
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« NIRB File No. 07EN012 — On January 22, 2007, NPC provided Baffinland with a positive
conformity determination on for its 2007/08 bulk sampling program. This successfully
completed program involved the following:

- expansion of exploration phase camp facilities at the Mine Site

- the establishment of camp facilities at Milne Port

- upgrade of the Milne Inlet Tote Road to all-season capability

- haulage of ore by truck to Milne Port

- ore stockpiling and ship loading facilities, and ocean shipment of ore to
markets through Milne Inlet and Eclipse Sound

e NIRB File No. 08MN053 — On April 30, 2008, NPC confirmed a positive conformity
decision on the Baffinland’s Development Proposal for the Mary River Project.

Baffinland believes that the ERP is in conformity with the NBRLUP and that such works and
activities can be treated as not changing the project proposal(s) that have already been
reviewed for conformity under Section 11.5.10, for the following reasons:

e The ERP works and activities are a modification of the works and activities outlined
in Baffinland’s previous project activities that received positive conformity
determinations from the NPC; and,

« The ERP uses the existing Milne Inlet Tote Road, which is recognized as a public
access easement under Article 21, Part 4 (Section 21.4.1) of the Nunavut Land
Claim Agreement and includes shipping of ore from Milne Port during the open water
season only, and along the currently established shipping route through Milne Inlet
and Eclipse Sound.

With respect to Question # 21 specifically, Baffinland provides the following information. The
shipping corridor for the Early Revenue Phase is the same route that will be utilized for the
approved Mary River Project. The shipping route is shown on Figure 1-1.1 in the Final
Environmental Impact Statement (FEIS), and Figure 1-1.1 in the Addendum to the FEIS
(provided in this correspondence as Attachment 2). As such, the ERP is not considering the
development of a new transportation corridor. As noted in the NBRLUP, the Government of
Canada's policy is to encourage commercial shipping in the waters of the Arctic subject to
environmental and safety standards enforced by Transport Canada. Further, the NIRB process
will ensure a comprehensive review by all interested parties regarding shipping activities
introduced by the ERP within this approved shipping corridor.

Finally, with respect to existing water crossings along the Tote Road, Fisheries and Oceans

Canada File No. HCAA-CA7-00084 provides the authorization for existing water crossings
pursuant to subsection 35(2) of the Fisheries Act. The authorization includes conditions for
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upgrades to existing crossings as planned by Baffinland under the approved Project in 2013 and
2014.

Please do not hesitate to contact the undersigned with any questions you might have regarding
this correspondence.

Sincerely,

e

Oliver Curran,
Director Sustainable Development

Cc: Christopher Tickner (NPC)

Erik Madsen (Baffinland)
Ryan Barry (NIRB)
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Attachment 1
Nunavut Planning Commission Application to
Determine Conformity with the

North Baffin Regional Land Use Plan



APPLICATION # DFO File NU-07-0050 NIRB File 08BMNO053 Baffinland Iron Mine Early Revenue Phase (ERP) Curran Jun 13
Que

NUNAVUT PLANNING COMMISSION
APPLICATION TO DETERMINE CONFORMITY
WITH THE NORTH BAFFIN REGIONAL LAND USE PLAN

All applicants for a project proposal shall comply with the requirements listed below.
The relevant sections of the plan are noted in each requirement.

2. Environmental Protection: s3.73.8: The applicant undertakes to prevent any
new occurrences of pollution, garbage and contamination at the site of the

development.

- No

3. Removal of Fuel Drums: s3.73.8: The. applicant undertakes to remove all
drums safely from the Slte and dlspose of the’drums in a safe manner.

No .

4. New Site Restoration. and Clean Up: Appendix H, s1: The applscant
undertakes to clean up the site and restore the site to its natural cofdition fo
the greatest extent possible.
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5. Old Site Restoration and Clean Up §3.13.2 and Appendlx H S1: The
applicant undertakes to clean up the site and restore the site to its ongmal
condition to the greatest extent possmle, including any work reqwred due to
the applicant's action prior to thIS application.

6. Low-Level Air Flights: Appendix H, s3: Will the applicant avoid all Iow-Ievel

flights?
No

i If not, explain why such flights are or may be absolutely
necessary.

Low level flights will be avoided to the extent possible and subject
to safety considerations during poor weather and or visibility.




includes a closure and reclamation plan for all aspects of the Mary River Project
including the mine site, and Milne Inlet.

The Water Licence also includes, as Part C, conditions applying to security under which
the initial total security amount of approximately $36 million to cover closure and
reclamation of the current works and undertakings. The Water Licence provides for an
Annual Security Review as set out in Schedule C of the Water Licence and will require
Baffinland to provide an updated Abandonment and Reclamation Plan on an annual
basis along with a calculation of security for the highest level of reclamation liability for
land and water for the upcoming year. Additional security will be posted annually as
necessary. Currently, as shown in Attachment 3, a Letter of Credit (LOC) has been
issued in favour of the Qikigtani Inuit Association in the amount of $26.200,000.00 and
an second LOC has been issued in favour of Aboriginal Affairs and Northem
Development Canada in the amount of $6,738,216.00. As per Part C, Item A of the
Type A Water licence issued by the Nunavut Water Board to the Minister, Baffinland will
be required to post additional credit of $4,311,784 once the Type A Water Licence is
issued. The total of all LOC’s would cover all security costs associated with planned
activities in 2013.

The ERP, if approved by the Nunavut Impact Review Board, will be a modification of the
Mary River Project and the above requirements for the Abandonment and Reclamation

Plan and for security will continue to apply to the Project as amended.

12. Negative Effects: s3.6.6: Has the applicant planned to minimize the negative
effects of its activity on the environment?

No

Include with the application the mitigative measures developed.

The Project Certificate issued for the Mary River Project by the Nunavut Impact Review
Board on December 28, 2012 includes extensive requirements for minimizing the
negative effects of the Project on the environment. The Project certificate contains 182
terms and conditions and requires the implementation of management plans for all
aspects of the environment including water, vegetation, the aquatic environment,
terrestrial wildlife and habitat, birds, the marine environment and marine wildlife and
marine habitat.

13. Hunting Restrictions: s3.6.9: The applicant is informed of any special
hunting restrictions that may apply to the area and will strictly enforce them at
its mine sites and along transportation routes.

No

Term and Conditions No. 62 of the Nunavut Impact Review Board Project Certificate for

the Mary River Project specifies that the proponent shall prohibit project employees
from transportation of firearms to site and from operating firearms in project areas for




Marine Transgortatlon Corridor

The Marine Trans!ortatlon Comdor to M|Ine Port has been used since the

establishment of.the port at Milne Inlet and.the Tote Road. The Marine Transportation
Corridor is shown on FILe 1-1.1 in both the FEIC and the Addendum to the FEIS for

the ERP (Attachment 2 to this correspondence). This Marine Transportation Corridor
hasb s been established for. Lmany years and will not be changggunder the ERP. As
indicated in the Project Proposal for Early Revenue Phase which is Attachment 1 to our
letter of June 12, 2013, the number of ship transits to and from Milne Port will increase.
The Mary River Projéct.included transits.to and from and_from Milne Port for ships bringing
supplies and equipment. Under the ERP, shi ipping will also include ore carriers. This

hlgglng will take place during the open water season, which Baffinland understand is in

conformity with the North Baffin Regional Land Use Plan.

The shipping route into Milne Port was a component of the bulk sampling program
which received a positive conformity determination from the NPC on January 22, 2007,

and was also included as part of the Mary River Project, which received a positive
conformity determination from the NPC on April 30, 2008.

The Addendum to the FEIS for the ERP includes an assessment of the potential effects
of the shipping to Milne Port for review by the Nunavut Impact Review Board.

22. Code of Good Conduct for Land Users: Appendix H: The applicant
undertakes to adhere to the code of Good Conduct at all times.

v

Oliver Curran (Baffinland) ___(name of applicant), certify that the information | have given in this

application is true and correct and hereby make the above undertakings which form part of my
application for a project proposal within the meaning of the Nunavut Land Claims Agreement

Date: 9 July 2013 Signature of Applicant: _%___ .
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Attachment 2

Shipping Route Figure 1-1.1
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Attachment 3

Letters of Credit



APPLICATION FOR IRREVOCABLE STANDBY LETTER

L]
$ scotiabank OF CREDIT/LETTER OF GUARANTEE
BRANCH: DATE
CONTACT NAME: TELEPHONE NO.. FAX NO.; BANK REFERENCE NUMBER
$18572/269319

1. Pleass Dls:ua [iamend 2. Applicant (For Account Of)

[] By almaitiCourler Baffinland Iron Mines Corporation

Originai to: [ ]Branch [ ]| Applicant [} Beneficlary 120 Adelaide ST. W., Suite1016

(Piace *X® In one box only) Toronto, ON
[ By Teletransmission Canada MSH 1T1

For my/our account the foilowing:
[ Irrevocabie Standby Letter of Credit

Subject to: [i ucp DISP (Piace "X" In one box only) 2a. Applicant Reference No.
] imevocabie Letter of Guarantee
3. Beneficiary (in Favour Of) 4. Amount In words (specify currency)
Qikigtani Inuit Association Twenty six million two hundred thousand doliars
P.0.Box 219 Canadian
Igaluit, Nunavut CAD26,200,000.00
Canada X0A OHO0
Attention: Lands Department Amount in figures

5. Explry date of guarantee/LC ~_O%t3! 2012 wilh auko renawsl of €0 daya noice £y date of counterguarantee
{IF APPLICABLE) ...,

8. Detalls including purpose, documentation required and special conditions, ll.a;n'y.-

We hereby send the Application and Agreement For Irrevocable Standby Letter of Credit / Letter of
Guarantee ("L/C Agreements") for our existing L/C reference No. S18572/269319 to document the
following changes made to our L/C facility resulting from: the Appllcant's decision to change the

underlying cash security supporting the L/C facility:
i) Commission rate to 0.85% per annum payable quarterly in arrears; and
ii) Interest charges to be paid at the Bank's prime rate on amounts not paid by the applicant on the

date of demand as per the L/C Agreements. - .o
All terms and conditions in the above mentioned exusting L/ remain unchanged.

1. Suggested Proforma attached duly signed bearing reference to this application.

The Undersigned hereby requests The Bank of Nova Scotia (the
FOR BANK USE ONLY "Bank") to lssue or amend ita lrruvouble Sundby Letter of Credit
orlr le Letter of G y in compliance with

Debit drawings to DDA Account 2 specifications notad above. If the Bank nulhodzu the issuance or
of its Irr ble Standby Letter of Cradit or

Commisslon Rate 0.85% per annum \rrevocable Letter of , its g or
supporting letter of credit, the Undersigned agrees to be bound by

Cust Data Mal e Farm the terms and conditions set out In the Agreement for Irrevocabla
Standby letter of Credit/Letter of Guarantes pravicusty signed by
lhe Undersignad and delivered to the Bank.

Customer SLC/LG ID # pany Name (where applicable)

OLL iINFORMATION %%\ﬁ\anck \((3{\ “ \n{m\i 44}

OLLA #
BLT Transit # Company Contact to clarity instructions
Booked as ” N A
OTHER LIABILITY LOAN NUMBERS Tolophage et L"‘(l_%lq - 3 ] q_ ’
Customer Liabiilty under SLC Curr
Customer Llabillty undar LG Curr y ?f-
[ sign) \
IGNATU THORIZED
AUTHORIZED 8 RE AU SIGNATURE e
Customer signaiure
NUMBER NUMBER {IN CASE OF INCORPORATED COMPANIES AND OTHER ORGANIZATIONS THIS
FORM MUST BE SIGNED BY PROPERLY AUTHORIZED OFFICIALS)

COPY 1 - FORWARD TO INTERNATIONAL TRADE SERVICE UNIT COPY 2 - BRANCH COPY COPY 3 - CUSTOMER COPY

1320915 (09/10) © Registarad trademark of The Bank of Nova Sootis.



Agreement for Irrevocable Standby Letter of Credit/Letter of Guarantee

N CONSIDERATION of The Bank of Nova Scotia (the “Bank®) ssuing or amending,
mmwm-.mmweswmwam«mmmmu

under any lews reieling to or refief of
Mbrwhlmamwofmwwhnm’wmwmmdn
ver, trustes or other similar official for the Applicant or for any substantial

countar guarantse or supporting letiar of credit which the Bank Is suthorized to issue
, where “Appilicant” means sach party signing below and the
Apptication, whars “Application” means en Applicetion for Imevocable Stendby Letter
of CreditiLettar of Guarantas), or requesting another Instiution 1o issus s
Iimevocable standby latter of cradit or imevacable (atier of guarantise egainst the
Bank's counter gusranisa or supporting letter of credit, pursuant to an Application,
the Applicant and if more than one, aach of them jointly and sevesally, hereby
agres(s) with the Bank aa follows:
1. Tha Appiicant shall reimb the Bank on d d st the branch/agency,
shown on the applicable Appfication, the amount of sach Drawing, (where
'Dmmmwwwmmlbfmmmumymwol
or other under the Credll, In
mmﬂlmmmmhufm.cuuandimwpmmlofm
proceeds of the Credit Into court or otherwise to the credif of the outcome of sny
ection or proceading), paeld or to be pald, by the Bank under the Credit, and

of tha Appl ), paid or to be paid by the Bank, of In the
mmylnvmlmmmkhmmko.humm.ormybtdhduponh
meks undar the Credi (f a time draft Is presentad In respect of o
Duwlngundoucwl.mmumymwhAwhmdm‘mum-nd
maturity date of such tima draft and the Applicant wil make such payment
without demand sufficiantly in sdvance of its maturity to enabla the Bank to
amrange for cover in same day funds bo reach the place where the time draft s
payable no later than the date of maturity of such time draft.

2. Tha obligstion of the Applicant to reimbursa the Bank In accordance with
paregraph 1 shall be uncenditional and lvevocable and shall not be
reducad by any Drawing paid or acted upon belng invalld, insufiicient,

part of lts proparty or the taking of any corporate sction by the Applicant to
authorize any of such actions;

(d) the eccurrence of any of the events noled In this paragraph with respoct to
any parson or entity which has guarantsed any obligations of the Applicant
to the Benk or if & gusrantor's guarantse of the Applicant’s obligations to
the Bank lapsas or bacomas unsnforcesble;

then the amount of tha Bank'a gent Eability (as d by the Bank)

under the Crodit es well as any and all other obligstions of the Appiicant under

ﬂ\bhgmmﬂmmm.opﬂnndmﬂm,bmmememdm
y upon to the App! and the obligation (If any) of the Bank
mhmmmmummwmm-)mmu

8. Al wscurity now or hereafisr haid by the Bank for the payment or discharge of any

mmmwmwmmlmotmwumm
snd all property of the now or h or control of
MMMIWWWWMMHMWMWM
Mm,mnmmwnamummmwd--mm
which may by the Ap, to the Bank under or in connaction
mmammwmwmmhmm-mmnu
Bank in respect of il such aforementioned property to the extent necessary 1o
odﬂmhww Wmmymohmmw(orm

). the Applicant wiil, on dt end dellver to the
Bmkuuwmylwuwmdulloﬂwubmow\enpﬂw\tmorhm
existing under this Agreament collatsral of a type and vaiue satisfactory bo the
Bank or make such cash payment s tha Bank may require.

. Upon default by the Applicant in payment of any amount dus and payable

hereunder the Bank may, except %o the extant not penmitted by law, In accondance
with applicable tsw, sell by public or private sals or reslizs in such other manner
&l or any security heid by the Bank and any maneys racsived by the Bank as
proceads of any such sala or resitzation, after deduction of sil costs and
expenses incured by tha Bank in connection therawith, shall bs applied against
any amount payabis by the Applicant to the Bank under this Agreemeant and on
any other inded or lisbiily of the to the Bank.

Upon payment by the Bank of any Drawing or the occurrence and during the

m":rwm“m'- e ?WMWWM cantinuance of any Event of Defaull, the Bank is hereby suthorized to set-offand

hereaftar apply any end all depasiia (el any tma heid) end other indebtedness at any time

mmmmam«mmwmmmumm mwmawuummmummawwmw

issus the Credit and In the cese of a Credii, asch and mdol of the now of existing under

wheare the Bank has Issuad & counter gusrantse or supporting letter of credit, of wh wmunamkuwmmmm
meang the party in tavour of whom or which the counter g under this Ag snd despits such depost, indebiadness or obligstion

“Bensficlary”
or supporting letier of credit has baen tssuad), tha Bank or eny other person for
any resson whatsoever including the fact that a Drawing is held by the Bank or
any of its cormespondants In its or their own right, or the fact that the Bank or its
paid any Drawing or Drawings aggregating up to the

smount of the Cn»dn drawn UpoR notwithstanding:
(@) any contrary instructions from the Applicant;
{b) the ocaurrence of any avent including, without Himitation, the

of legal p dings to prohibit pay of such Drewing; or
{c) the issuance of any order of any govemnmant, agency, goveming body or

court whather or not having jurisdiction in the premises.

Any pay sction, or mads, taken or sufferad by the Bank
or eny of the Bank's correspondents under or In connection with such Credit or
any Drewing meda thereunder, If in good falth and in conformity with all laws,
regulations or customs applicable thereto shel! be binding upon the Applicant
and shall not placa the Bank or any of ita comespondents under any resulting
Habiiity to the Applicant Without limiting tho generality of the foregoaing, the Bank
and its coirespondants may recaive, accept or pay as complying with the terms
of such Credil, any Drawing thareunder, otherwise in order which may be
signad by, or lssusd to, the administrator or any executor or liquidstor for.
succession pumposes of, or the trustese in banknupley of, or the receiver for any
property of, or other person or entily acing as the representative or in the place
of, such Beneficlary or iis successors snd sssigns. The Applicant further
agroos that the Bank shell not be llable for lssuing a Lstter of Guerantee in lisu
of a Stendby Lstiar of Credit, for any cholce of snother Institution to lssue a
standby letter of credi{ or letter of guarantes against the Bank's counter
guasentea or supporting letter of credit, or for any act or omlasion of such
Institution whether in issuing a etandby lstiar of credi or latter of gusrentes on
Instructions of the Bank or otherwise.

3. The Apphicant euthorizes and directs tha Bank to pay any Drewing on demand
and in such cutrency as the Bank may dstermine to be sppropriats, all
commissions in respect of each CredH (so long as the Bank shali be
contingently obligated under such Credil) and fees and charges for lssuing or
smending such a Credil computed and paysable at such ime and at auch retes
as and in accordance with the Bank's prevailing praclce and all other expsnses
which the Bank may Incur in connection with each Credit induding, without
limitation, charges and expensas of other banks or other paries paid or to be
mwm-mmbﬂ;ﬂldhws@pmmbymomnkmu
made without woor of the the
Appiicsnt will pay 1o the 8ank intarest on all smounts not pald by the Applicant on

ﬂndnhofdun-ndormwuwuummmdhwm 12.

mm»mmm boing * ———===% per annum, or,

dcuhbddwylndpaytbhmonwymlln
mmhbmm.wmdmmhrm.nmmddmmd.
with Interest on overdue Intarest at the same rate 2s on the principal.
*insert appiicable rate or rale and phrase for interest besls.

4, Upon the happaning end continuation of any ona or more of the following
ovents, {esch an "Event of Defauit"):

(a) the pay of any of the oblig: of the Appik under this
mammormyothwngmmombamnMaApplmmmdh Bank
)lhehlmolh‘ ! o or ob any term or
covenant heroof;

(c) the fetiure of the Applicant to pay s debts s they become dus or the
admisslon in writing by the Applicant of Its inabiitty (o pay its debts
nomly m-mmmhnbyorqﬁthAmmdwm

13,

being unmatured or contingent. The rights of the Bank under this paragraph 7
ara in addition to other rights and remedies which the Bank may have.

. The Applicant wii Indemnify the Bank from and against:

{a) all loss or damaga to the Bank arising out of its issuance of, emendment to,
or any other ection taken by the Bank in connection with a Credit, othar than
loss or damage resulting from its negligence or wilful misconduct; and

{(b) al costs and s foes and exp ) of alt

dﬂmwhgalpmmdlmlmanofmmm‘lmmor

amendment to a Credit of incidantal to the collection of amounts owed by the

Applicant hereunder or the enforcement of the Bank's rights hersundar,

including, without limitalion, legal proceadings related to any court order,

Injunction or other process or decree restralning or seeking to restraln the

Benk from paying any amount under a Drawing.

A fwm»umouolm;mmhlmunmmmmymaﬂm i

Is y {0 convert in any y into a second
ummqludimmmummummolmwwm
brancihvagency of the Bank set out on the Application st 10:00 a.m. on the
business day Immediately prior to the dete of judgment. Further, as s separate

, the Appiicant will pay to the Bank any addilional emount over and
above that determined using the rats of exchanga cited sbove if the rate of
exchange used st the date of payment to the Bank Is lass favourable to the Bank
then it was et the date of judgment in instancss which the Bank is required to
convert the emount of any judgment into the emount of any obfigation il may owe
atany time.

. In the event the Applicant applies from tme to time hereaftar for sny extansion of

the explry date or for any renewal or increase in the amount of the Credi! or any
mmmﬁmmmummmnmmmhmamm
o the Credit so fod, Ase modified and to any
nmumwmwkwhwuwmmmhmm
such exiension, renewal, increase or other modification.

. This Agreement shail be binding upon the Applicant and upon Iis helrs, exscutors,

administrators, successors and assigns end each of them and shail enure to the
banefil of the Bank, and its successors and sssigns. Any provision of this
Agresmeni which Is vold or K ble shell be Inaff to the axtent void or
f bla and shall be io from the other provisions hereo! and this

shall be Interp 28 if such p were not includad harein, None
dhmauwmumu-mmhmmwm
Bank and sny welver by the Bank shall not constitute anty further
Except 83 otherwise expressly provided, mcmﬂ.uaswuywofc.m.
shall be sudject fo the Uniform Customs and Prectice for Documentsry Credits
nmmmwwm-mmmlumwuam(m
“UCP"), or the Intemational Standby Pi as most fy published by the
:momulzm (IM'ISP‘) The Credit, i a Letier of Guarantes, shail bs

and with the lawa, customs snd
wummd:mwumhmhwnlmﬂuymwmmn’onmhm
Isws of any Juriadiction to be jointly agread to by the Applicant in writing and the
Bank. This Agr shall be gt d by and in with
the laws of the jurisdiction ln which the branch/agency of the Bank, as noted on
the Application, Is aitusted, axcapt, ¥ a Standby Lelier of Credil, to the extent thet
such laws are inconsistent with the UCP, or ISP and except If a Letter of
Guarantee, to the extent thet such laws are Inconsiatant with the lews undsr
which a Drawing mey bs made under the Lettar of Guarantse.
The parties have requested that this Agreement and afl related documents be
deaftad In English. Los parties ont exigé qua cstls convention et tous les
y afférents solon rédigés en anglais.

y, quidation, winding up,
mnounent.adlmtnonl.pmhwon mllaf.mpuiﬂoﬂomonudoba
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APPLICATION FOR IRREVOCABLE STANDBY LETTER

° O

§ scotiabank OF CREDIT/LETTER OF GUARANTEE
BRANCH DATE
CONTACT NAME: TELEPHONE NO: FAXNO. BANK REFERENCE NUMBER

S$18572/318034

1. Pleass D Issue [! amend 2. Appllcant (For Account Of)

] ey alrmaircourler Baffiniand Iron Mines Corporation

Original to: ] Branch Applicant Beneficiary 120 Adelaide ST. W., Suite1016

(Place "X" in one box only) Toronto, ON
[C] By Teletransmission Canada M5H 1T1

For my/our account the following:
([ irrevocable Standby Letter of Credit

Subject to: [IucP DISP (Piace "X" in one box only)
[] uvevocable Letter of Guarantee

2a. Applicant Reference No.

3. Beneficlary (in Favour Of)
Her Majesty The Queen in Right of Canada as

Presented by The Minister of Indian Affairs and
Northern Development

4. Amount In words (specify currency)
Six miliion seven hundred thirty eight thousand two
hundred sixteen dollars Canadian
CADS,738,216.00

Amount In figures

5. Expiry dalte of guarantee/LC M7 42012 with sulo renewsl of B0 days nofce

Expiry date of

{IF APPLICABLE)

8. Detalis Including purpose, documentation required and special conditions, If any.

We hereby send the Application and Agreement For Irrevocable Standby Letter of Credit / Letter of
Guarantee ("L/C Agreements"”) for our existing L/C reference No. $18572/318034 to document the

date of demand as per the L/C Agreements.

following changes made to our L/C facility resulting from the Applicant's decision to change the
underlying cash security supporting the L/C facility:

i) Commission rate to 0.85% per annum payable quarterly in arrears; and

ii) Interest charges to be paid at the Bank's prime rate on amounts not paid by the Applicant on the

All terms and conditions in the above mentioned existing L/C remain unchanged.

[! Suggested Proforma attached duly signed bearing reference to this appilcation.

FOR BANK USE ONLY
Debit drawings 1o DDA Account #
Commission Rate

0.85% per annum

Customer Data Malntenance Form

Customer SLC/ILG ID #

The Undersigned hersby requests The Bank of Nova Scotia (the

“Bank") to Issue or amend lts lrrevocable Standby Letter of Cradit

orlr bie Letter of substantially In complignce with

spacifications noted above. If the Bank authorizes the Issuance or
d of ita | ble Standby Letter of Credit or

imevocable Letter of Its g or
supporting letter of credit, the Undarsigned agrees to be bound by
the terms and conditions set out In the Agresment for imevocable
Standby letter of Credit/Letter of Guarantee previcusly signed by
the Undersigned and delivered to the Bank.

Company Name (where applicable)

OLL INFORMATION
OLLA t #

?}:\QQ‘M\\W\ 1 \!)476!‘10&(‘}(\‘0-'\

BLT Transit #
Booked as

OTHER LIABILITY LOAN NUMBERS

Company Contact to clarify instructions

ﬁcqzbgn.¢ Ardercrn

bor_ Y\ lo-B14 -~ D7)

Customer signature

Customer Llabliity under SLC Curr

Customer Liability under LG Curr

AUTHORIZED SIGNATURE AUTHORIZED SIGNATURE
NUMBER NUMBER

(IN CASE OF INCORPORATED COMPANIES AND OTHER DRGANIZATIONS THIS
FORM MUST BE SIGNED BY PROPERLY AUTHORIZED OFFICIALS)

COPY 1 - FORWARD TO INTERNATIONAL TRADE S8ERVICE UNIT

1380915 {09/10) ® Registerad trodemark of The Bank of Nova Scotia.

COPY 2. BRANCH COPY COPY 3 - GUSTOMER COPY



Agreement for jrrevocable Standby Letter of Credit/Letter of Guanntu

mmxﬂTdeMulem(ﬂmmmwm
from time to Im,mhm&smuwucmumm

under any lsws relsting to b o¢ rolief of
WMhmolmMmmmmemdl

Guarantae (Individusity a "Credit” snd ly *Cradits”, g any trustoe or other similar official for the Appl| ot for any
Standby Latter of Credit or ble Letter of which the App has pet of s property or the taking of eny action by the o
wuummuwmmvmmmm-mumﬂhkwﬂumwu authoriza any of such actions;

counter guarantes or supporiing lstier of credit which the Bank Is suthorized to issue
hummdnr.mu Wmmmmnmmm

Standby Letter

ofcnamor&mm»).onwmmmnmbmm

Imevocable standby letter of credit or irevocable letter of gusrantse agsinst tha

Bank's counter guarantae or supporting istter of credi, pursuent 1o an Application,

the Applicant end if more than one, each of them |ointly and severally, hereby

agrao{e) with the Bank as follows:

1. MWMMONMKGnMMMWQm
shown on the spplicable Applicstion, the amount of sech Drawing,
'Duwkfmmwdnmrdwom«m-lmmmumymmd

other forp under the Crodit, In
wmﬂuﬂmmwmw of the

Applicant under this parsgmph sheil be made, mmmun:d&nunq
equivatent of each Drawing, (where "Local Currency” means the currency of the
country in which the branciVegency of the Bank, set out on the written
Appiication of the Applicant, s located), paid or to be paid by the Benk, or In the
currency in which the Bank Is to make, hu&m.otmlybanmdwonh

mumm-mmwummmmmmmnh
peysbie no later then the date of maturity of such time draft.

2 The obligation of tha Appficant to reimburse tha Bank in eccordancs with
1 shall be absoluts, unconditional and lrrevocable and shall not be
reduced by any Drawing peld or acled upon bsing invaild, insulficient,
Insccurate, 'mn-mwbmndormwwmdﬁmarm

{d) the occurrence of any of the events noted in this panegraph with respect 1o
wmmwumymn.-numhdlnymofmw
to tha Bank or I ¢ guamantor’s gt Ip:
mammuwmumm

then the amount of the Bank's contingent HabTity (es detarmined by the Bank)
under the Credii &3 welt as any and all other obiigations of the Applicant undar
this Agreemant shall, st the aption of the Bank, bscame due and
Iimmediataly upon demend to the Applicant and the obligation (if any) of the Bank
to Issue further Credits under the Appiication(s) shall terminste.

5. All securily now or hereafter held by the Bank for the payment or discharge of eny
and all present or future indsbtednass and Kabliity of the Applicant to the Bank
and el ty of the Applicant now ot fiar in the fon of control of
the Bank for any purpose including monies on depasit and property heid for
safaksaping, shell be heid by the Bank as security for the payment of all smounts
which may bacome paysbie by the Appiicant to the Bank under or in connaction
with this Agresment, and the Appiicant hereby grants a security Intarest to the
Bank in respect of all such aforementianed property to the extent nacessery o
-dumhbmmunmmmmmmwm

licant will, on o d, YP mdddlvlﬂnl\o
Bmlxunumy&:rmymdll! il of the
mwuwmwmwwmwmwn
Bank or make such cash psyment as the Bank may require.

8. Upon default by the Applicant in payment of any amount dus and payable
hersunders the Bank may, exoept io the extant not permitted by law, In accordance
with spplicable (sw, seil by public or private sale or realize In such other menner
il or any seaurity heid by tha Bank and any moneys racelved by the Bank &s
proceads of wny such sale or reakizsiien, afisr deduction of all costs and
expenses incurred by the Bank in connaclion therowith, shsil ba applied agalnst
any amount payable by the Applicant 1o the Bank under this Agreament end on
ony other or fisbibty of the to the Bank.

7. Upon paymen! by the Bank of any Drewing or the occunrenca and during the

affacted by any right of sst-off,
mymwhmnﬂ'rmummm(MWmm
the party in favour of whom or which the Applicant has requastad the Bank to
fssue the Credii and in the case of a trenaferable Credyt, each transferee, snd
whare the Bank has Issued 8 counter guarantas or supporting latier of credit,
“Banoficlary” maans the perty in favour of whom or which the counter guarantse
or supporting lettss of credit has bean issued), the Bank or mny other parson for
any reason whatsoever including the faot thet a Drawing is held by the Bank or
any of its correspondants in lis or thalr own right, or the fact that the Bank or its
comrespondents pald any Drewing or Drawings eggregating up b the
amount of the Credit drewn upon notwithstanding:
{8) any from the Apf
(b) the of any event includin Mllouﬁlmmﬂon the

of legal p pay of such Drawing; or
(c)umuwmdwmmmmu

court whether or not heving jurtsdiction in the pramises.

Any psymant, aciion, inaction, or omission, mads, taken or suffered by the Bank
or any of the Bank's cormaspondaints under or in connection with such Credit or
mymmmmwnwhwmw;neomqmmm.

1 thereto shall be binding upon the Applicant
and shall not piace the Bank or eny of its under any resull:
lisbility 1o the Appiicant. Without Iimiting the generelity of tha foregoing, tha Bank
and its correspondents may receive, accept or pey &3 compiying with the terms
of such Cradil, any Drawing thereunder, otherwise in ordar which may bs
signad by, or lssusd to, the adminlatralor or any axecutor or liquidator for
succession purposes of, or the trustee in bankrupicy of, or the receiver for any
property of, or other peraon or entity aciing as the representstive or in the place
of, such Baneficiary or its successom and assigns. Tha Applicant further
agroes that the Bank shaif not be liable for [ssuing a Letter of Guarantse In lieu
of a Standby Leitsr of Credi, for any choice of another Institution to issue a
standdy letter of cradit or letter of gusrantse against the Bank's counter
mmmwswﬂub&ﬂm&wbrawmumﬂlm

Inatitution whether In lssuing & standby letier of credit or Istier of gusrantes on
instrucions of the Bank or otherwisa.

3. The Applicant suthortzes and directs the Bank to pay any Drawing on demend
and in such cuency &s the Bank may determine © bo appropriats, all
commivalons in respect of sach Cradit (80 long es the Bank shail be
contingantly obligatad undor such Credit) and fecs and charges for lssuing or
smending such a Credit computed and payable at such Gme end at such rates
as and in accordance with tha Bank's prevalling practice end all other expenses
mmmmmmmuMummmmmu

of other banks or other parties paid or to be

plldby!\camkonWown Such payment by the Bank shall be

made without refarenca o or confirmation of the Applicant. Moreover, tha

Applicant will pay lo tha Bank intarest on all amounts not psid by the Applicant on
vato of interesi then 12, Except es otherwise

the data of or when due atthe
hoﬂodmv_nnlmmmm balng *. % per annum, or,
'm dafly and peyable monthly not in

advancajon the besia of & calendar year for the sctual number of days elapsed,
with intarest on overdua interest at the same rate a3 on the principel.
*insert applicable rate or rele and phrase for interest basis.

4, Upon the happening and continuation of any one or more of the following
events, (each an *Event of Default"):
(-)mwmmuwwmmmdmwmmm

Agresment or any othar p and the Bank
whan due;
(b) tha falure of the Applicant to parform or observe any term or

covenant
{c) tha tailure of tha Appiicant to pay its debts es they become due or the
sdmission {n writing by the Appiicant of its inebiBty to pay iis debls

of any Event of Defsull, the Bank is hareby suthorized to sat-off and
apply any and sl daposits (sl sny time heid) and other Indebledness at any time
mwmm:«ummdumuwmuunww

e now or
mmwm«mmmmwn-nmmamm
under this Agrosment and despite such depoasit, indebtadness or obligation

baing unmeturad or coningent. The rights of the Bank under this paregraph 7

are In sddition to other rights snd remadies which the Benk may have.

8. The Applicant will indemnify the Bank from and agsinst:

(a) ell loss or damage 1o the Bank arising out of its ssuence of, smendmeni i,
or any other action taken by the Bank in connaction with 8 Credit, other than
loss or damage reaulting from its or withut ond

(b) eil costs end y's foss and of a4
dabuwhgllpmamurhnumnothamulumw
mblMorwlthanwbyh

or the enfk of the Bank's rights heraunday,

ding, without logai p related to any court order,
Wqumwdmmwmwmumm

Bank rom paying any amount undsr a Drawing.
9. I!thwolowﬂmmmm-mmbmwmmmu

dus In any y into & sacond
umqludlmmulmchdlbtmmltﬂumdw\mg-wbyh

brench/agency of the Benk set out on the Application at 4000 am. on the

business day immediatsly prios to the date of judg Furthar, ss 8

obiigation, the Applicant will pay 1o tha Bank any additional amount ovar and

above thet dstermined using the rats of citad shove i the rate of

used at the data of payment to the Bank Is lass favourable fo the Bank
than it wes st the dats of judgment In instances which the Bank is required to
convart tha emount of any judgment into the amount of any obligstion il may owe
et any tme.

10. th the avent tha Applicant applies from time to tme hareaftar for any extension of
the exply date or for sny renews) or increase in the amount of the Credll or any
other modification of ia terms, this Agreement shell continue In force and apply
1o the Cradii 80

auch axtsnsion, renews), Increass or other

11. This Agresmant shali be binding upon the Applicant and upon ia heks, sxacutors,
administreiors, successors end essigns and each of them end shall enwre to the
benafit of the Bank, and its successors and assigna. Any provision of this

Agmmmumw able shall ba inoff 1o the exient void or
hie and shall be from the other provisions hereol and thia

Agreament shal be s if such p were not harein Nons

of the terms of this Ag: shatl be axcept in writing signad by the

Bank and any waiver by the Bank shail not coratituta any further walver,

axpressly provided, the Credit, if a Standby Lettar of Crodt,

ahall bs subjsct to the Uniform Customs and Practice for Documentary Credits

e3 most rocontly by the | ch of € {the

*UCP*), or the intemationsl Standby Practices s mast recently publishad by the

same orpanizalion, {the “tSP*). The Credy, if e Lattar of Guarantee, shail be

9 by and (] with the isws, customs and
raguiations which may be In force in eny piaca of pasyment thereof, or, with the
laws of any jurtsdiction to be jointly sgreed to by the Appiicant in witting end the
Bank, This Ag shall ba g by and In with
the laws of the In which the of the Bank, 83 noted on
the Appication, ls shustad, except,  a 8tandby Letter of Credit, to the extent that
such lsws are inconsistant with the UCP, or ISP and excapt If a Letter of
Guarsniss, 1o the extant that such (aws ars inconsistant with the lews under
which a Drawing may be msde undar the Letter of Guaranise.

13. The parties have requestsd that this Agreement and ail related documants be
draftsd In English. Los pertes ont suigé qua catte convention ot tous les

y efférents solenl rédigés en anglals.

, winding up,
mmm-ammummw eompwowoﬂtormm

::;;:;g%”’é e /%c/e v§ r—
YOy Y ASINnm

Dov 25, 20\

1380818 P2/11)




00T SaAdC
™ Nunavunmi Parnaiyiit
Nunavut Planning Commission
Commission d'Aménagement du Nunavut

August 6, 2013

Mr. Oliver Curran
Baffinland Iron Mines Corporation

2275 Upper Middle Road East, Suite 300
Oakville, OT, Canada L6H 0C3

BY E MAIL oliver.curran@baffinland.com

Dear Mr. Curran

Re: Request for an Application for the Development of a
Transportation Corridor -- DFO File NU-07 NIRB File # 08MN(
Baffinland Mines Early Revenue Phase

The NPC thanks you for your submissions dated August 2, 2013. Pr

making a conformity determination, we request an application for the

development of a transportation corridor pursuant to section 3.5.11
North Baffin Regional Land Use Plan. Please provide such an applicg
within 48 hours of the receipt of this letter.

If you have any questions or would like additional information, pleas
hesitate to contact me at aglukark@nunavut.ca

Sincerely,

Q/'\___’—
Brian Aglukark,
Director, Implementation

Cc: Mr. Ryan Barry, NIRB
Ms. Georgina Williston, DFO

NNSbraAM 2101 P.O. Box 2101 P.O. Box 2101
A%SPING®, pa®C  <*H ¥Gr Cambridge Bay, NU X0B 0CO Ikaluktutiak, NU X0B
BNl 867-983-4625 ) 867-983-4625 ) 867-983-4625

Abb<bdC 867-983-4626 & 867-983-4626 & 867-983-4626

)53
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Mr. Bernie MaclIsaac, QIA
Ms. Phyllis Beaulieu, NWB
Ms. Tracey McCaie, AANDC

NNBBEAM, 2101 P.O. Box 2101 P.O. Box 2101
A%SPING®, oot <PH YO¥ Cambridge Bay, NU X0B 0CO Ikaluktutiak, NU X0B 0CO
PN 867-983-4625 ) 867-983-4625 ) 867-983-4625

Abb<bdC  867-983-4626 & 867-983-4626 & 867-983-4626




