‘ Scotiabank® APPLICATION FOR IRREVOCABLE STANDBY LETTER
n OF CREDIT/LETTER OF GUARANTEE

BRANCH DATE
CONTACT NAME: TELEPHONE NO. FAX NO, BANK REFERENCE NUMBER
$18572/318034

1. Please [ Jissue  [[ amend 2. Applicant (For Account Of)

(] By airmaivCourter Baffinland iron Mines Corporation

Originatto: || Branch [_] Applicant Beneficiary 120 Adelaide ST. W., Suite 1016

(Piace “X" in one box only) Toronto, ON
[] By Tetetransmission Canada M5H 171

For my/our account the following:

[ irevocable Standby Letter of Credit
Subject to; [-UCP DISP (Placas "X" in one box only) 2a. Appiicant Reference No.

("] irvevocabie Letter of Guarantee

3, Beneficlary (In Favour Of) 4. Amount in words (specify currency)
Her Majesty The Queen in Right of Canada as Six mifion seven hundred thirty eight thousand two
Presented by The Minister of Indian Affairs and g‘,‘fgﬁmog""" Cansdien
Northemn Development o
Amount in figures
5. Expiry date of guarantee C M 4 Z12wih e renowsl of S0 deyanoken £ gate of gusrantee
(IF APPLICABLE)

8. Detalls including purpose, documentation required and special conditions, if any.

We hereby send the Application and Agreement For lirevocable Standby Letter of Credit / Letter of
Guarantee ("L/C Agreements”) for our existing L/C reference No. S18572/318034 to document the
following changes made to our L/C facility resulting from the Applicant's decision to change the
underlying cash security supporting the L/C facility:

i) Commission rate to 0.85% per annum payable quarterly in arrears; and

ii) Interest charges to be paid at the Bank’s prime rate on amounts not paid by the Applicant on the
date of demand as per the L/C Agreements.

All terms and conditions in the above mentioned existing L/C remain unchanged.

—— it e——
e

|
NUNAVUT WATER BOARD

Date: _Ap.c.i_‘_j-—ﬁ%‘l—g——
' L]

], ExhibitNo: 4 1

I Suggested Proforma attached duly signed bearing referance to this application.

The L igned hereby req The Bank of Nova Scotla (the
FOR BANK USE ONLY “Bank®) to issue or amend Its Irsvocable Standby Letiar of Credit
or lrevocable Letter of Guarantes substantially in comptiance with
Debit drawings to DDA Account # specifications noted sbove. If the Bank suthorizes the issuancs or
amendmaent of its irrevocable Standby Lettar of Credi or
Commission Rete 0.85% ar annum Irrevocable Letter of Guaranise, Rs countar guerantse or

mwﬂmwmm&mum-mbmmw
the tarms and conditions set out in the Agrasement for imevocahle
Standby letier of Credit/Lotter of Guarantss previously signed by

the Undersigned and delivered to the Bank.

Company Name (where appticable)

OLL INFORMATION "Qgﬂ;%\\m\ﬂ el Ceaceehion
T

Customer Data Maintenance Form

Customer SLC/LG ID #

OLLA [
BLT Transit # Company Contact to clarify instruckons
Baaked s ﬂ‘e Phun. < A-(!:‘\fl(‘:a !

OTHER LIABILITY LOAN NUMBERS - 2 . L_“ b-BiY - 27 \
Customer Liabiity under SLC Curr w E @

Customer Liabllity under LG Curr = : “"' y
AUTHORIZED $IGNATURE AUTHORIZED SIGNATURE { M

Customer signature

NUMBER NUMBER (N CASE OF INCORPORATED COMPANIES AND OTHER ORGANIZATIONS THS
FORM MUST 8E SIGNED BY PROPERLY AUTHORIZED OFFICIALS}

COPY 1 - FORWARD TO INTERNATIONAL TRADE BERVICE UNIT COPY 2. BRANCH COPY COPY 3 - CUSTOMER COPY
1380915 (D9/10) © Rogistared trademark of The Bank of Novs Scotls.




Agreement for imevocable Btandby Lettar of CreditiLettar of Guarantee

IN CONSIDERATION of The Bank of Nove Scotla N‘mm«m under pry laws relsting to or rellef of
muhmummwu(cmww Muhmﬂ'd-&Vﬁmmﬁkﬁwhmdl
Guaraniee 8 “Crudif" snd ustse or other simiiar oficial for e of for any

of the Appilcard or &

couniar gueranies or supporing latter of credi] which the Bank is authortzed io lssue

hereunder, where wmwmmmnu

dmofmuvmmt—-nhmb
mm-umummummn
Benk’s counter guarsntss of cradil,
hw-ﬂlmhmmdlmmmmm
agree(s) with the Benk as follows:

1. ThaAppiicant shall reimburss the Bank on demend st the

Standby Letter

mdhmwhmuwmwwumb
suthortze any of such acions;
{d) the eccurrence of any of the evants acied I this paragreph with respect

person or antlly which hes guarmnised eny obligaiions of the Applicant
1o the Benk or ¥ & gusrantor's gusrantes of the Applicents 1)
umw-mm

Mwmumwmhmwmuum
o Issue further Craciis undar the Appliceion(s) shall

8. All security now or hareslter hetd byhluihmmwmdmy

end el present o future indebitadness and Bsbilty of the Appiicand © the Bank
and all property of the Appiicant now or heresfiar in the possession or control of
the Bank for any purposs Including moniss on depastt and property held for
ping, shall be heid by the Bank as security for tha paymant of afl amounts

Mmmmwuwuhmmwmm

exising under this Agresment colisiarsl of 8 fype and veius satisfaciory o the
Bank or meke such cash psyment es the Bank mey require.

8 MMW”WHMUWMMMM

2 mmnuuwumnmmmw
pamgreph 1 shall bo shesiute, uncondiionsl and krevocable and shatl not be
reduced by any Drawing pstd or scted upon being bwalid, insuliclend,

insccurnts, false,

“Beneficiery”
ummmam«muwmwumn
issus the Credii and in the case of & & s
mummm-mmummmm
“Beraficlary” means the perty in favour of whom or which the counter guarentss
Of supporting letter of credil has beon tasusd). the Bank or any cther person for
oy reason whatsosver including e fack that & Drawing is held by the Benk or
eny of its correapondents in s or thalr own right, or the fact that tha Benk or its

paid any ng or Drewings aggregaiing up b e
emount of the Credit drswn upen notwithstanding:
(0) any conirary Instructions érom the Applicant;
m)umummmmmm

of tagai p
(e)hwuwmdmmmmww
aourt whether or not having uriadiction in the pramises.

Any psymand, action, inaction, or omission, mads, taken of suffersd by the Bank

or eny of the Benk's comespondents undsr or In connection weth such Credd or

Ohe Bank msy, except to the extant not permitied by lew, in eccordance
with applicable tsw, sull by public or privets sale or reslize in such other manner
ol or any sscurity heid by e Bank and any monoys recsived by ihe Bank ss
proceeds of any such saie or rsiization, sfiar deducSon of el costs and
Sxpensss incurred by the Sank in connaction therswith, shail be appiied spainst
nmmuuwonunmmwnm
any other Indlobiedness or tishilly of the Applicant to the Bani.

7. Upon paymon! by tha Bank of any Drewing or s cocurrence and during the

coniinuance of sny Event of Dafml, the Bark is hareby suthorized © set-off snd
opply any snd all deposiis (st eny Uma haid) end other iIndebtedness st eny time
mwumuuhumdmwuuwwq
and ol sbiige ofthe now or digling under
mmumumummmmm
under this Agrosment end desplts such deposi2, indebisdnesa ar cbligation
being unmetured or contingent The rights of the Bank under this paragraph 7
&re in sddiion to other rights end remadies which the Bank may hove.

8. The Applicant will indemnify te Bank Srom and against.

{a) all loss o demage 1o the Bank arising out of s issuancs of, smendmant ©,
of sy other action taken by the Bank in connection with e Credil, other than
(088 or damege resulting from Its negligence or wiful misconduct and

{b) &A costs snd {inctuding sttorney’s fees ard of s
ciaims ar legal procesdings arieing out of the Bank's issuance or
0 a Crodil or o he of owed by the

mmmmummmnmmm-m
customs spoiicable thoreto

reguistions or shall be binding upon the Appilcant
and shail not place the Bank o any of lis commaspondants under eay resding 9. W, for the purposa of obtaining judgment in a court or tribunal th any partsdicBion, it
wuuwm&umamu&"nm is necassary 1 convert amounts dus heraunder in any currency ino s sacand

Pproperty of, of cther person or enity acling s» the represantsthve or in the piace
of, such Banaficiery or s successors and sseigns. The Applicant further
agrees that the Benk shsi! not be Esble for lssuing & Latier of Guarantos in Rau
of o Slandby Letter of Cradit, for any cholos of another Insfiiuion to bisue a
standby lottar of credit or letier of gusrarniss against the Bani’s countsr
guarsnise or supporfing letter of credil, of for any ci or omission of such
MMhm-mu&dMuwdww
the Bank or

3 mwmwmumuuywmmm
and In such cumenty as the Bank moy determine 1 be spproprists, alf
commissions in respect of sach Cradit (so long s the Bank shefl be
coniingenily obligated under such Credil) and foes and cherges for issuing or

smending such @ Credlt computed end paysbls ot such tims and ot such ratas

using the rate of sxchenge cites sbove i the rate of
exchange usad 6t the ¢ats of paymant to (he Bank is loss fsveurshis to the Bank
than &t wms et the dats of judgmant in instances which the Bank is required to
convert the amowunt of any judgment into the emount of any cbiigation It may owe
et any ma.

10. |numa-wqu-m|uhumuqma

mmmwh’m In the f ©ve Cracti or sny

ather modification of Re tonms, this Agreement shall continue in force snd spply
1o the Cradit so modified and to any
action tskan by the Bank or iis sgents or camespandants in accordsnce with
such exisnsion, renewal, Incresss or other modilication.

11. This Agreement shell be binding Lpon The Applicant end upon its helrs, sxscutors,
administretors,

inistretors, successors and assigns and aach of them and shal snure to the

#8 and in accordance with tha Bank's proveling praciics and all offer expenses benefl of ho Bank, and ts succsssors and assigns. Ay provision of this

which tha Bank may incur in connaction with esch Credil including, without
limitation, cherges snd expenses of other banks or other parties paid or © be
paid by the Bank on behall of the Applicant. Such paymant by the Bank shell be
mads without mfarenca ko or confiemation of the Applicant. Moreover, the

Appiicant wil pey fo tha Bank interest on all amounts nol peid by e Appiicant on

tha dats of d: or when cth due st ato of interest hen 92,
in efiect In the refevant currency and locetion, being °. % per annum, or,
* caicyinted defly and monthly not in

“Insert sppiicable rete or rete and phresa for intorest basts.
4. Upon the happening and continuation of any one or more of tha &

Agreement which ls vold or £ uhail bo tneff

of the tarms of this Agrasment shafl bs amendad axcopt in weiting signed by the
Bank and eny waiver by the Bank shall not constitits any further walvar.

events, (asch en “Event of Defsut’):
(s)the of any of the ohilga ofths ureiar this
wwqmmmmwmnm

)hlﬂldhmbmwm“ww
covenant hereof

(c) the sliurs of tha Applican to pay its debts £3 they become due or the
edmission in wriling by the Appiicant of its insbilly to pey s dabls

which mey be in force in any place of payment thereof, of, with the
lews of any jurtsdiction to be joinlly agreed to by the Applicent in wifting and the
Bank, This Agresmont shall ba govemed by snd consirued in sccondancs with
e lewe of the jurisdicion in which the brencivagency of the Bank, 2 notad on
the Applicason. is siiusisd, excapl, ¥ 8 Standby Lstter of Cradil, to the extant that
such lsws are inconsistant with the UCP, or ISP and except If & Letter of
Guaranise, i the extsnt that such laws are inconsisient with the lews undsr
which a Drawing may be made undar the Lettsr of Guaraniss.

13. The partes have requested that (his Agresment und el reiated documents be

wumummwwmmumh

regpacing winding 1, y afiérents salent rddigés en anglais.
o composition of it or its deits
OUSTOMER &I
&> € c/e ¥ ry— *
3 E), CUSTOMER
\Or\. YOSy
OATE

Oov 25 201

1380810 PY/11)




