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Jim Millard <jim.millard@baffinland.com> Sun, Dec 13, 2015 at 6:39 PM
To: Stephen Bathory <SWBathory@gia.ca>

Cc: "karen.costello@aandc-aadnc.gc.ca" <karen.costello@aandc-aadnc.gc.ca>, Phyllis Beaulieu
<phyllis.beaulieu@nwb-oen.ca>, Erik Madsen <erik.madsen@baffinland.com>, "Adam Grzegorczyk
(agrzegorczyk@hatch.ca)" <agrzegorczyk@hatch.ca>, Oliver Curran <oliver.curran@baffinland.com>, "Jamie
VanGulck (vangulck@arktissolutions.com)" <vangulck@arktissolutions.com>

Hello Stephen.

We are providing some updated information regarding pre-packaged explosives and ammonium nitrate (AN)
storage/inventory at the Mary River Project Site. The information, below, were validated late yesterday, and
hence we are providing it to you today. For their information, we have also copied AANDC and NWB on this
correspondence prior to discussions later this week.

We have reviewed the financial security allocation for pre-packaged explosives and AN on-site. The expected
peak inventory for the Project is actually the inventory that is on-site currently as of end of December 2015. The
current inventory of AN is good for >19 months based on projected mining rates. There is currently an adequate
quantity of AN onsite for the purpose of explosives emulsion manufacture until sealift 2017. On this basis, there
are no plans to ship additional AN to site in 2016 and, therefore, the current inventory is reflective of ‘worst case’
scenario from a security perspective. The current inventory of pre-packaged explosives and AN on-site,
including the 640T of AN sent in 2015 sealifts, is as follows:

Product Type kg

Sum of Boosters 450 gram 13,963

Sum of Blastex 65x400 (12/cs) | 19,271

Sum of Blastex 75x400 (8/cs) 13,818

Sum of Blastgel 76mm x 4kg 59,440

Sum of Blastgel 83mmx4.5kg 322,790
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Sum of Blastgel 75mmx4.5kg 64,643

Sum of Blastgel 83mmx5.9kg | 401

Sum of Blastgel
125mmx11.3kg 126,560

Sum of Blastgel

138mmx13.5kg 95,634
Total 716,519
Ammonium Nitrate Inventory 1,874,000

Based on these findings, Baffinland proposes to adjust the previous security allocation of $1,429,000 for AN and
pre-packaged explosives reclamation to: $2,537,000. This represents a $1,108,000 increase and is based on the

following:
Item Quantity Unit Rate Total ($)
Pre-packaged Explosives 716,519 kg $2.37/kg 1,698,150
Ammonium Nitrate' 2.342.5 m3 $358/m? 838,615
TOTAL2 2,537,000

" Assume Bulk Density of 800 kg/m®

2 Rounded to nearest ‘000

It is noted for pre-packaged explosives, the explosives reclamation unit rate as established by 2014 Complete
Project Financial Security Assessment (H349000-1000-07-126-0018, Rev.1) was applied for the respective
inventory quoted above. For AN, the hazardous materials reclamation unit rate as established by 2014 Complete
Project Financial Security Assessment was applied to the respective inventory quoted above. The application of
the hazardous materials reclamation unit rate was selected based on AN being classified under UN1942 and
Class 5.1 (Oxidizer). Not as an explosive. Please see attached Dyno Nobel Technical Sheet for AN prill for
supporting information.
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Kind regards,

TBaffinland

Jim Millard | Environmental Manager

2275 Upper Middle Road East, Suite 300, Oakville, ON, Canada, L6H 0C3
T: +1.416-364.8820 x6016

C: +1.902.403.1337

www.baffinland.com

“This e-mail transmission, and any attached file, is intended solely for the addressee. It may contain information
that is privileged, confidential and exempt from disclosure under applicable law. If you are not the intended
recipient, you must not copy or distribute it. Privilege is not waived by reason of mistaken delivery to you. If you
have received this e-mail in error, please notify the sender and delete the e-mail transmission immediately.

Connections via the Internet are not secure unless otherwise stated. Baffinland accepts no liability whatsoever

for loss or damage in relation to this e-mail. We reserve the right to monitor, retain and/or review any e-mail or
attachment entering or leaving our systems from any source without prior notice”

ﬂ Dyno Nobel - Ammonium_Nitrate_Industrial Tech Sheet.pdf
194K
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