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	Hope Bay Joint Venture

Miramar Hope Bay Ltd. – Hope Bay Gold Corporation Inc.

311 West First Street, North Vancouver, B.C. V7M 1B5 Canada

Phone 604-985-2572   Fax 604-980-0731


Via fax to: 867-979-6445

October 18, 2000

Mr. Philippe Lavallee

Water Resources Officer

Indian and Northern Affairs Canada

Nunavut District

Box 100

Iqaluit, Nunavut

X0A 0H0

Dear Mr. Lavallee:

Re:
July 11, 2000 Water Licence Inspection- Report

This will acknowledge receipt of your inspection report as captioned above for the Hope Bay Joint Venture related to Water Licence Number NWB1BOS9801.

Prior to getting into specific comments on the inspection report, I’d like to express our concern with the length of time between the inspection and the eventual receipt of the inspection report. As you can appreciate, inspection reports are a critical tool used by the proponent in a number of ways- to address concerns raised by the Inspector, make necessary changes to its operations and improve compliance. Until receipt of the inspection report, it is very difficult and in fact impossible for the proponent to know what the issues are and to respond in a meaningful way. The timing of receipt of this inspection report, (over three months), is unacceptable. Although we feel we can verbally respond to the issues raised in this inspection report, if issues had been raised of a more serious nature requiring some form of site work, it would not materialize until well into the next field season.  This I think is undesirable from all viewpoints.

Now to the specific comments related to the inspection report as received.

Cover Letter:

I will address the comments on the cover letter as per your bullet points.

Water Supply:

We do not understand the concern ”minimal information relating to the temporary modifications of the water intake line (see figure 1) had yet been made available by the licensee”. This is in fact a misleading statement since the HBJV received Nunavut Water Board approval to carry out the changes to the water intake facilities, including the use of only one intake to supply both underground and domestic water uses.  At the time of your inspection, the one intake concept was in use and we were awaiting some engineering and procurement input into the type of measuring device required to measure the domestic usage.  Because there was no underground activity during your inspection all water use measured was for domestic purposes only.  We believe this concern, could have been articulated more clearly to avoid any misinterpretation by other readers.

As a moot point, the number reference to the SNP station should be 1652-1a

Ore and Waste Stockpiles:

We object to the statements related to the three (3) sumps in the vicinity of the main ore stockpile. The statement infers that the HBJV has either used or misused the sumps for purposes beyond what they were designed for. This is totally wrong.  As we clearly mentioned to the Inspector during his site visit the sumps have not been used by the HBJV and in fact, the material shown in figure 2, was placed there by the previous owner.  Similarly the sump in figure 3 was not used and the presence of the water line may have added confusion, but again, it was clearly noted to the Inspector that this pond was not used in 2000 by the HBJV.  With respect to figure 4, this pond was not used by the HBJV and the water that was contained in the sump was spring runoff, which was subsequently emptied.

The Inspector was also informed that it was the intention of the HBJV to convert the sump in figure 2 to a solid waste disposal site as its function for an emergency holding pond (basically to retain solids) has been compromised by the current condition, left by the previous owner.  The HBJV will be applying for such approvals in due course.  

Minewater Discharge:

The Inspector’s statement “It was related to the inspector that water encountered at the underground had already been sampled and discharged; this in fact would concur with the Licensees’s June 15, 2000 memo providing a notice of imminent discharge.”, is not totally accurate.  The facts are, and were relayed to the Inspector, that while we did give notice to the Water Board of imminent discharge as a requirement of compliance, in no way does this preclude that discharge was going to occur. It was decided that no discharge from underground would be carried out in 2000 and this was clearly stated to the Inspector. The statements, as written, gives any reader the wrong impression of what the situation is at the site. Similarly the Inspector’s statement “In addition,……appears to set the discharge path along the unlined, and significantly deteriorated, sump.  Moreover, ground conditions downslope of the ore storage pad sumps (figure 5) seem to support the occurrence of discharge in the general area”. I object to this form of reporting as it again infers that the HBJV did something that it was not suppose to do, this is far from the case.  To clarify again, the HBJV did not discharge any minewater in 2000 and the statements above can only be explained as possible remnants of the previous owners actions.  

Restoration activities:

This whole statement is misleading and although there is some recognition that the condition of the drill sites inspected can be attributed to the previous owner, it again gives any reader the impression that the HBJV is somewhat responsible for this previous activity, this is not the case.  To clarify the position of the HBJV with respect to restoration activities, which were relayed to the Inspector, is that, while we acknowledge the impacts from previous activities, we are of the opinion that the first actions is to document the current condition of the various drill sites, carry out some monitoring of the sites, and in certain cases do some minor remedial work suitable to the local conditions. This exercise will be spread out over a period of time as the observations to date indicate that natural revegetation is having good success. 

Comments of the Industrial Water Use Inspection Report:

I generally find the form confusing and difficult to follow, comments are:

Licensee:  Should read: Miramar Hope Bay Ltd./ Hope Bay Gold Corporation Inc.

Water Supply:
No comment:

Waste Disposal:
Under spills: NI – not inspected-is not accurate as it was our intention and in fact the Inspector did inspect spill sites with the objective that the applicable spill report files could be closed. The HBJV subsequently submitted a letter to the Nunavut Water Board requesting that all spill files remnant of the previous owner and all spills reported in 2000 be closed. The Inspector was copied on this letter and it is our information that the Inspector is responsible for notifying the HBJV that all the spill files have in fact been closed.  We are still awaiting this confirmation from the Inspector.


General Conditions:
The HBJV disagrees with the three categories marked “U-unacceptable” for the reasons stated above. Similarly, the statement made in the “comments” section needs revision by the Inspector based on the comments above.  Under the subsection “Violations of Act or licence” the HBJV is of the opinion that there has been no violation of the Act or Licence and we suggest that the Inspector provides confirmation to this effect. Under subsection “General Comments” we would appreciate clarification on what is meant by “communication gaps”.

We hope the forgoing clarifies our position on the content and statements in the inspection report. We believe the timing of receipt of the report, some statements and general observations made by the Inspector do not accurately reflect the conditions on the ground.  We are hopeful that following your review clarification will be forthcoming.

Should you require anything further, please do not hesitate to contact me on the numbers above, my cell number 780-975-2550. To facilitate quick responses, please also contact me by e-mail to hugh_r_wilson@hotmail.com.

Yours truly;

“H.R.Wilson”

Hugh R. Wilson 

Manager, Environmental Affairs

Cc:  Rita Becker, Nunavut Water Board, Gjoa Haven


David Milburn, INAC Water Resources Yellowknife


Jack Kaniak, KIA Lands


Anne Wilson, EC Environmental Protection Yellowknife


Jordan DeGroot, DFO Habitat Management, Iqaluit


Steve Traynor, INAC, Iqaluit
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