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WATER LICENCE INSPECTION FORM ] Original

[] Follow-Up Report

Licensee Licensee Representative

2BB-MEL1424 Mario Bolduc

Licence No. / Expiry Representative’s Title

July 21st, 2024 P.Geo

Land / Other Authorizations Land / Other Authorizations

IOL --

Date of Inspection Inspector

June 8th 2018 WRO C. Wilson

Activities Inspected

[ camp [X] prilling [ mining [ construction [] rReclamation [J Fuel storage
[] Roads/Hauling |Z Other: Water Supply [ other:

SECTION 1 X] Comments (s.1) [] Non-Compliance with Act or Licence (s._) [ ] Action Required (s._)

On June 8", 2018 an inspection was conducted of Agnico Eagle Mines’ (‘AEM’), spring drilling campaign, authorized under water
licence no. 2BB-MEL1424. The inspection was completed by Indigenous and Northern Affairs Canada’s Water Resource Officer,
Christine Wilson and Atuat Shouldice with the assistances of the Government of Nunavut’s Conversation Officer, Daniel Kaludjak.

This report was produced with the findings of the inspection. Note: the inspection plan included an additional three location that
were aborted.

Observations

1. Drill hole M18-2464 is located approximately at N63° 00’ 06.4”, W92° 09’ 30.4, which is on Inuit owned land with surface
and sub surface rights. The drill rig had recently moved to this location and begun drilling.

2. The drill site is located in between two small water bodies, with the actually drill approximately 60ft from a flowing stream
(photo 1). The inspector is concerned that the proponent may have failed to meet the requirements of PART F item 1.

3. The water intake is located on a lake proximal to the drill hole, approximately at N63° 00’ 12.3”, W92° 10’ 01.6”. The water
intake is operated in accordance with PART Citem 1, item 3 and item 5.

4. The cuttings line is located on to the north east side of the drill rig. Though the location of the line appeared to be 31
meters from a water body, the cuttings water would have connectivity with the nearby lake because of freshet. This activity
fails to meet the requirements of PART F item 2.

SECTION 2 [ ] Comments (s._ ) [X] Non-Compliance with Act or Licence (s.2) [ ] Action Required (s.__)

Non-compliance or concerns related to water licence no. 2BB-MEL1424;

— PART F item 1, concern with respecting the thirty-one (31) meter boundary from a water body.

— PART Fitem 2, failure to dispose drill water at a location where direct flow into a water body is not possible.
Non-compliance related to the Nunavut Waters and Nunavut Surface Rights Tribunal Act S.C 2002, c. 10;

— Section 90(1), failure to comply with the terms of water licence no. 2BB-MEL1424.

SECTION 3 [ ] Comments (s._) [] Non-Compliance with Act or Licence, (s._) [X] Action Required (s.3)

Actions Required

-AEM will provide a response to the inspector regarding the two recent failures to comply, PART F item 1 and item 2. The response
must include a brief summary (‘cheat sheet’) of the terms and conditions of the water licence which apply during the drilling process
(e.g.: prior to set up, during drilling and closure.)

-AEM will provide this sheet to the drill contractor, AEM Meliadine Environment Department and the inspector prior to July 6.

Closing Remarks
-The inspector noted that this would be the second failure to comply related to drilling.

Licensee or Representative Inspector’s Name
WRO C Wilson
Signature Signature
Original signed on file
Date Date
h
June 13", 2018

Office Use Only: Follow-up report to be issued by Inspector [JYes X No

cc. Erik Allain, Director, Lands Administration, INAC
Manager, Licensing, Nunavut Water Board
David Frenette, Environmental Coordinator, AEM
Mario Bolduc, Project Geologist, AEM
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PHOTO LOG

June 8th, 2018 2BB-MEL1424 Sony DSC-HX50V Cyber shot WRO Wilson

Photo 1 N63° 00’ 6.46”, W92° 9’ 29.78”

Mid frame: flowing stream between to lakes.
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