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PART 1 FORM
PROJECT PROPOSAL INFORMATION REQUIREMENTS

For more information about the Nunavut Impact Review Board (NIRB) please visit our web site
http://nirb.nunavut.ca/ or to access NIRB documents, project screenings, and project reviews please visit
the Nunavut Impact Review Board ftp site http:/ftp.nunavut.ca/nirb.

IMPORTANT
Please be advised that your application will not be processed until the following sections 1 - 6 are
completed in full in English and Inuktitut (+ Inuinnagtun, if in the Kitikmeot).

SECTION 1: APPLICANT INFORMATION

1. a) Project Number

Please indicate if applicant has submitted any previous application(s) to NIRB Yes No X
related to this project proposal?

If yes, please indicate the previous NIRB project

number(s):

1. b) Project Name _ Mary River Project

2. Applicant’s full name and mailing address:

Fax: (416) 364-8820
Baffinland Iron Mines Corporation Phone: (416) 364-0193
Suite 1016 Email: _Rod.cooper@baffinland.com
120 Adelaide Street West
Toronto, Ontario M5H 1T1

3. _Primary contact’s full name and mailing address:

Fax: (416) 364-8820
Rod Cooper, P.Eng. Phone: (416) 364-0193
Vice-President, Operations Email: Rod.cooper@baffinland.com

P.0. Box 2379 Cambridge Bay, NU, X0B 0CO « PHONE: 867-983-4600 = TOLL FREE: 1-866-233-3033 * FAX: 867-983-2574
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4. Secondary contact’s full name and mailing

address:

Fax: (416) 364-8820
Michael Zurowski, P.Eng. Phone: (416) 364-0193
Executive Vice-President Email: _Michael.zurowski@baffinland.com

SECTION 2: AUTHORIZATION NEEDED

1. Indicate all authorizations associated with the project proposal:

Regional Inuit Association (RIA)

Nunavut Water Board (NWB)

Nunavut Planning Commission (NPC)

Department of Indian And Northern Development (DIAND)
Department of Fisheries and Oceans (DFO)

Community Government & Services (CG&S)

Nunavut Research Institute (NRI)

Hamlet

Canadian Launch Safety (CLS)

Environment Canada (EC)

Government of Nunavut (GN)

Department of National Defense (DND)

Department of Culture, Language, Elders, and Youths (CLEY)
Parks Canada (PC)

Other (please specify):

LI T DT T T T D]

2. List the active permits, licenses, or other rights related to the project and their expiry
date: Federal Mineral Leases 2483, 2484, and 2485

Authorizing Agency Approval Permit/License # | Expiry Date
Nunavut Water Board Type B Water License NWB2MRY0406 December 31, 2006
Qikigtani Inuit Association Inuit Land Use License QO05L2C14 December 31, 2006
Indian and Northern Affairs | Land Use Permit N2004C0017 June 28, 2007

Page 2 of 6
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SECTION 3: PROJECT PROPOSAL DESCRIPTION

1. Indicate the type of project proposal:
|| Exploration (geophysical ground, geophysical air, drilling)
| X| Advanced Exploration/ Bulk Sampling
|| Mine development
|| Site remediation/ reclamation
|| Research
|| Dew Line Clean up / Site Investigation
|| Port

Other:
_ 2. Indicate the activities related to the project proposal:
|| Drilling other than geoscientific | X | Quarrying
|| Offshore structure | X | All season road
| X| Airport/ landing strip || Winter road
| X| Camp | X | Access road
| X| Fuel storage | X | Road modification
| X| Solid waste disposal || Cabins
|| Hazardous waste storage or disposal | X | Sewage or grey water disposal
|| Research | X | Blasting
| X| Abandonment and Restoration || Harvesting
| X| Burning || Burying
| X| Construction || Channeling
| X| Cut and/or Fill | X | Removal of vegetation

Dam/ Impoundment (construction/ abandonment/ removal/ X | Ditch construction
|| modification) L
| X| Drainage Alteration | X | Excavation
| X| Chemical Storage || Ecological survey
| X| Explosives Storage || Geoscientific sampling by trenching
|| Geoscientific sampling by diamond drilling || Geoscientific sampling by borehole core
| | Geoscientific sampling by soil sampling || Hydrological testing

X| River/ stream/ lake crossing or work/ bridge X | Site restoration (fertilization/ grubbing/ scarification/
| || spraying/ recontouring)
|| Soil testing || Soil disposal/ Soil storage
|| Tunneling || Other (please specify):
3. Personnel

Total No. of personnel
on site = (A)

P 0. Box 2379 Cambndge Bay NU XOB 0CO * PHONE: 867-983- 4600 « TOLL FREE: 1-866-233- 3033 FAX 867 983 2574
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4. Timing
Period of operation: March 1, 2007 to  October 31, 2008
Proposed term of permit: March 1, 2007 fo  December 31, 2008

Please outline the phases of the proposed project (construction/ operation/ decommissioning) including the timing
and scheduling of each phase. _Please see attached Environmental Screening Report by Knight Piesold.

5. Region (check all that apply):
Baffin [ ] Kivalliq [ ] Kitikmeot [ ] Transboundary:

6. Land Status (check all that apply):
Crown | _] Commissioners’ Inuit Owned Surface lands Inuit Owned Sub-Surface Lands

7. Co-ordinates:
Min Lat (degree/minute) 71° 19’ Min Long (degree/minute) 78° 59’

Max Lat (degree/minute) 71° 55’ Max Long (degree/minute) 81° 00’

NTS Map Sheet No: _37G, 47H
Please ensure that maps of the project are attached (1:50,000 if available, 1:250, 000 Mandatory)
available from Natural Resources Canada

If the project proposal includes a camp, please provide the coordinates of the camp location

Mary River camp Lat. 71°1927 ¢ Long. 79° 22' 446"
Milne Inlet camp Lat. 71°53' 0.7 ¢ Long. 80° 54 18"
Midway camp Lat. 71° 28’ 26" Long 80° 13 28"

If different from above for the camp:
NTS Map Sheet No:
Please ensure that maps of the camp are attached (1:50,000 if available, 1:250,000 Mandatory)
available from Natural Resources Canada

8. Non-Technical Project Proposal Summary
Please include a non-technical description of the project proposal, no more than 500 words, in English
and Inuktitut (+Inuinnagtun, if in the Kitikmeot). The project description should outline the following:
e The project activities, their necessity and duration;
Method of transportation;
Any structures that will be erected (permanent/ temporary);
Alternatives considered; and
Long-term developments, the projected outcome of the development for the area and its timeline.

Please see attached Environmental Screening Report by Knight Piésold.

P.0. Box 2379 Cambridge Bay, NU, X0B 0C0 * PHONE: 867-983-4600 - TOLL FREE: 1-866-233-3033 « FAX: 867-983-2574
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SECTION 4: MATERIAL USE

1. List equipment (including drills, pumps, aircrafts, etc.):

Equipment type and number Size — dimensions Proposed use
s 5 Helicopters Bell B2 A-star or Bell Move drills, field surveys
Long Rangers
e 2 1-tflatbed trucks % tonne Move personnel and equipment
40 tonne Airstrip and road repairs; haul ore from Mary
e 1140-thighway trucks River to Milne Inlet
e 3 50-t haul trucks 50 tonne Haul ore from mining area to crusher
e 1 Articulated forklift Unload aircraft
s 1 Blasting truck Bulk sampling
e 1 Boom truck and trailer Unload aircraft
e 9 pick-up trucks % tonne Move personnel
e 5 Dozers D-4 to D-8 Assist drilling, airstrip and road repairs
= 1 Dump truck with plow Tri-axle Road maintenance
s 3 Excavators Assist drilling, airstrip and road repairs
e 3 Front-end loaders Bulk sampling
e 1 Fuel truck Equipment maintenance
e 1 Grader Road maintenance
o 14 ATVs Move personnel
» 7 Rock drills Longyear 38/70 Exploration and geotechnical drilling
e 10 Water pumps 10 GPM Supply water to drills and camps

2. Detail fuel and hazardous material use:

Fuels Number of Containers Capacity of containers (gal & litre)
» Diesel (10,650,000 L) 33,000 gal/125,000 L
« Gasoline 20-30 200 L
« Aviation fuel 150 200 L
* Jet-A (640,000 L) 33,000 gal/125,000 L
* Propane 50 100 Ibs.
Hazardous material (please specify)
= Drilling additives Unknown 200 L
= Lubes and oils 100 200 L
= Calcium chloride (solid flakes) (1,500 t)
* Pre-packaged emulsion explosives 16 151t

SECTION 5: WASTE DISPOSAL AND TREATMENT FACILITIES

1. List the types of waste:

Type of waste

Projected amount
generated

Method of Disposal

Additional treatment
procedures

Sewage and greywater

50 m°/d at Mary River
7.5 m*/d at Milne Inlet

Packaged sewage plants

Incineration

Page 5 of 6
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Domesfic waste 1000 m® bulky waste (est.) Landfiling None
Overburden (organic soil, | None Not applicable Not applicable
waste material, tailings)

Hazardous waste None Not applicable Not applicable
Other:

Note: Sewage and greywater from Midway camp will be incinerated.

SECTION 6: COMMUNITY INVOLVEMENT & REGIONAL BENEFITS

1. List the community representatives that have been contacted and provide the minutes of the
meetings if available:

Community Name Organization | Date Contacted | Telephone No. Fax No.
Pand Iniet David Qamanig, Hamlet of Pond Periodically (867) 809-8934 (867) 893-
Malliki Arreak, Colin Inlet every 2-3 months 8940
Sanders, Hamlet since 2004;
Councillors annual site visits
fo Mary River.
The last site visit
was an Sept 7,
20086.
Pond Inlet Community April 22, 2006
Meeting
Pond Inlet Community Sept 6, 2006
Meeting
Pond Inlet Ishmael Katsak Pisiksik Working | Various meetings
Jacab Peterioosie Group between
Joanasie Atadjuat February and
Elisapee Ootoova September 2006;
Geesoanie Killikice site visit to Mary
Ena Mucktar River on Sept 8,
Solomon Koonoo 2006.
Pond Inlet Board of Direcfors Mittimatilik HTO Dec 14, 2005 (B67) 898-8856 (867) 899-
(Pond Inlef) April 7-8, 2006 8095
Igloaliic Paul Quassa (Mayor) | Municipality of July 24, 2006 (867) 934-8830 (867) 934-
and Hamlet Igloolik 8757
Councillors
Arctic Bay Bill Harding Hamlet of Arctic | July 12, 2006 (8567) 439-9917 (867) 439-
Bay 8767
Applicant:

s

740149 /{J/C v 27 / ] é—

Title

A !fj b
Vice t'l }Fﬁ'/&é.ﬂ?k%ﬁm 2¢1

Date

/
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Ac*Lg O PART 1-I
Acnbhse DbJGse JLLELSE AMINCY ADCPYndcvo®

DNEbgGENE AP I ARNES 00 DC AQNCARE bNLAM ot CdolNt Da Sbn.CDYdC
http://nirb.nunavut.ca/ DR HP%® ISdNMONE 0a D¢ ARNCANE bNLAYMEC oL, AcndPNi Lo
SPrepQeCC, <5 Acn<PaD< DP SPIsPLDheCio™lL CdoNt 0a D¢ 4QNcnAS bNLAMCC SbnCHY4dC

SNSPPLRC PRo http://ftpnunavut.ca/nirb.

DFADBCHCI QS L T
SHBALTKSINE DE/#INNE AR oD LAMLLC BdNJa. ONCHN=aMt A LJ*LeNJE sections 1 - 6
AP ABCHHALHLE b 5a.NIC AL AoPNDC (AbA%Q*IC SPNTHE<<C).

Ac ™M 1: DbY®IE DHLbYSE

1. a) asPC Acndbhp<

DSh>/ALoMC DbGRIsE Do NbgC Jgdc P % *[%® Sb.oADIA*a Sa® A 4 x
payseJC DEPINNJC 0a D¢ IQNC A bNLAYPCNJE DD L

A <ERDELE S De/Ce?

A%<, NNGHNC acb™MCC aNPN*MC D% CH>IC

00.2¢ 4QNCARE bNLMMPNJC A< <>

aspC:

1. b) Acnhp< 0355%0 Acnd'bio® (Sb*5aNI¢ MNde 2 Acnd™)
an*L

2. D&)< gL <AL J6PC:

<RUE® KOS NOSIC DYSYa®Ne dI>AN® Fax: (416) 364-8820
AtoPPs 1016 Phone: (416) 364-0193
120 AN AC Q®dN™L AL a e Email: Rod.cooper@baffinland.com

06D, <*NP>n~ M5H 1T1

3. ANP]NE <o ISPNPLLSHL®IMgs®;

&< d>, P. Eng. Fax: (416) 364-8820
oUehe DL, IPeotle Phone: (416) 364-0193
Email:  Rod.cooper@baffinland.com

P.O. Box 2379 Cambridge Bay, NU, X0B 0CO « PHONE: 867-983-4600 « TOLL FREE: 1-866-233-3033 « FAX: 867-983-2574
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4. dAK 4AN*LE <9l JGRC:

Fax: (416) 364-8820
LAd <N, P. Eng Phone: (416) 364-0193
<*USSb> NS 4MLLsh< DveL Email:  Michael.zurowski@baffinland.com

Ac™L 2: b¥/NSPJ*a.58DC LNSPPLrAEE

1. CLS® a5aA®CPan oM be?NE/AC Do oMo Acndehe U Db/S e

OPI®IL L A DAS bIAsHNC

0a.2¢ ALcnse bNLs™ne

0a.2€ <Sa AN bNLAME

Aocnrdsbede

ASbocnptde <t ALSTDConsbde

|| oacro LRLcn,dt <o Acn<Ncnetde
002 Sh>pR®C

H'Lc_bd¢©

ba CMP>C b<d?NeA™M1C CCa ®CAcCNYaslc
ba Clr AN npvde

0a.2¢ L]LsdC

D>a.crthede

AcSdlenpbdt LALLM o

ba Cl MJA/SACAbdC

AP <5 (@AM pPed L LO):

[ [ [ < ||

N EEEEN

2. NNSsPE dONES A¥aPNS, cANS, AP e505C GICPHEa eI oMAE AcndPhlS, AN MLCo

[ > 1 PN

ba CP< LRLI*PNJC DY o<Sailc oal Q°COPNE 2483, 2484 <L 2485

A2a BPNCSNEN/LISe Nrpse QMPeCPLISe At PN L/ AN AlcNM

0a2T ALcnebde bNLa*re Acn<*alt A ALcnoSI® | NWB2MRY0406 NZAn. 31, 2006
Ad*alN

SpPSCo ADAS bI"dsbNPe ADA® oasdN*M*a | QO5L2C14 NYAn. 31, 2006
Acn<*aSo®

AocnpIbede baCl ool Acn<*aPN N2004C0017 <o 28, 2007
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Ac L 3: AcndbhBELYE J8YG< ShoAD o La® Pobbse

1. e A%lE PYPALYedIC AcndPhBEL 50 JBIGse:

oacno® (oab< AcSd?/*L SboAc*Lo™LC, Y IAa P Actdr™L,
AdCSae)
[ x| beP/Lo™MC @obBILE DYSPALE/BEIGENE ADARLE M
|| AR cdnco DYSPAASST
0al® haldSa® PYUSLIS/BNSNAST
|| sobakso
D Abda® NOLL®NAT T/ oa ™ ShPpNSgse
DLhC‘GbAb
|| aereot AN
2. @ ASHNe AP SYINE AcndbhivLee Do c:
[ ] AdCse™ oart AdAyADATQ M0 x | sbeNclae DYPrae
| pALPSALEEDE <SPeULLE x | <SdCP<eQ D% shulcL®
| x | SbHLCHbdAs/ACRAL <5< DPPege
| x| oarybbA®a®I% Ao X | asdCpeeq eI
PR E x| <asde <spraeCs
| x | PN<dne <ecde | Avsgec @l
| PPN ®IRCES <PCdS X | SdbCdS BRRLOPL® QBCdS BINPNMES
ShP>ALSgSe X qbqbncga-qb
| x | SPHLdE <Ll <speAseCe BNSNCE dlo® Aot PLYabt ADcSlo
| x | APCYsbECsTs <Cdo Rz
x| Sade Sa™Pe Acnéesre | AN®NBAG® oal® SHBANGENa®
x| AbCHEIC Q5 AchhSeC>EIE 5P x| AvAce AP®Iot oal®
| dPede/ACAL (habS/SPLECS: /AL /<SPSt [ x | Sa< oal® ANShcb®Ie
x| dbA\C 4ICP<a®IC o “c<dedIA x| S
T AcJCHY 0t Aoyt 5o | oot Shahso SpRLc
| x | SbeNcPdNsheas Sadse | phsbot BEIGEE® AN DRAe ool
|| BPOS®CBEAE BYShE NEE AdCSCPadE | pYibot BEISE bAG®CDodo
|| BeOSSCBoNe P oalt AC ] AMD< arlotlat ShdaNo
x| d=cnt/dUe S /Cr% NolS/ AbSeae | x | oal® BNsNAc (AP /LYo / oa b
| || sbia® Ao/ NNl o /P ao
JC ARAS pa b Sh>NSECDo T AAS QCAS/ANCS S5
:_ oa b AHDIJC ANTALNS A< Hc® : 4PPe (SboDA*a st Daobbn o)
3. ASba. A¥So<{5eD¢<
bR ASha ALTIC 100 HEDRELE BHCLE = (A) x 60,000
CvRa: = (A) P><5AC b ClLo oal

P.0O. Box 2379 Cambridge Bay, NU, X0B 0CO « PHONE: 867-983-4600 « TOLL FREE: 1-866-233-3033 « FAX: 867-983-2574
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4. Sb*L, Ar<son®
SboNr <P PR L*» 1, 2007 NP<>J PIAn 31, 2008

LG MUNE DPALE A¥RQ RS LN 1, 2007 NP<>J N/An 31, 2008

QI AN AR T ARNES DG Acn 4ot (hat/d>c Ce/ o5b*™NYJN)
AcSboNE SboNP ddaP>N=sd <dH Sb*LbdS AcnUsbCo®<E AM b dc™LoNe.
CAP<sod AccPNPLE® C32% IQNcnos e PYDPLLOS Pobb™l a AS <AACI

5. atcd®c oal di*D5/Lo<o

PPSC ot [ ] peece [ ] sensrpe [] oap< pres:

6. nacnd\Po<seIse:
[ ] bacp>< pasdc [ ] braaac [ ] AoAC @™ol oabs bM6ME ADAS o™l oab< Asda

7. SboNl B¢ YoM 6MLRE:

ShorSD_IC PP gL SdhIe IS (@hPC) 71° 19’ Sbo€DIC Ko € (aNPC) 78° 59’
42%Lbec b PHP*a L Sdhle <rLE (@NPC) 71° 55’ 42%Lb%ct Na I (@NP>S) 81° 00’
_0a.*%J<INJC No: 37G, 47H

DD HNC 0 S ANNES Acn<bhr << bdLy ot AcMcPNPLLC (1:50,000 40A%aP*<C,
1:250,000 49N“cnl<dES 4ICPSdYS <DA*a > ba Cl oalBPCH* M a®Icnabdo®

AP ARNES D8IGE ACHKC dla 0a.c®SlM®, AcMcPNPPE Ldo*L <ot all oa b\

Db ChLsee Lat. 71°19'27 ¢ Long. 79° 22' 446"
PsUdor Lat. 71°53 0.7“ Long. 80° 54' 18“
qdCC PN Lo Lat. 71° 28 26” Long 80° 13 28

QAL Pr de gl oa Ao oa.c5se:

0o <ANJE a~bC;

DI HNC 0 %U< ARNES AcndiNr 45 bYL< o Ac NcPNPLSC (1:50,000 4DA%a.P*<C, 1:250,000 dIN“cnrdées
4OHCPSdye DA P<C ba Cl oalPCP* M a *Icndbd ot

8. Sb.os® 4ICHTI¢ AcnJCPoN® DbJ6se Pobbnod aAdase/LIs®
AcPBNANE Sho%™ Acnd M ICHadsIC Pabht AcndPhi™L<C JePG e, DHLC oD% AMd®IC 500 Dby
OB, Sbe_5a NS, AoPNI“5 (AbA*a®IE PNTDE<<E). Acn<Ph® DPatb® boADa Lot A<Nc®
Q9 AL Y<SoSbndct ALY BdanDs;
o AchAM ID>CEPINE, IONYAAE™E, SooNMs doPLrt Acnbbodw®<;
ShoADg? ID5aIH<E Acn <N ab AMSSINa®;
Sb.oDA%Q T <GSPeYLLDo<%®IC @ <N®CHoNE (CALMLcLS/SPe™de);
GP<UC AOCPL*aT<E AALPYSYDPNPNb ofab CLbdo%L <08 <l
dda ALEcdbPhLE Sho% NPAono<d®C M AR <y Clo pal, SboNM ddob<re.
Cdad 4NNt BPYPLYoC Pobbedndly™L aAS <AAC,
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Ac*L 4: 4OCPodeI< hasPCPoNn®

1. NNSS5PE KaSPNE (AclPeBNore AdCPNS bASNE, M H<IPNE, SbMCNE, AP vP<):

LaSPNC Sb.oASDS, SbYPE

<P - asa AL oM

DeJGSC JHUNE

e 55dcTdce

Bell B2 A-star DR 5%¢ ¢ Bell Long Rangers

AJCPNE B55HCCSHNE, oal SPrPacs

o 2 1t DYACE oabdPNE % tonne A®ba AF*No NaPNao BYECioo
L 40 tonne M Qg5 N SheCinNe; NAGFPRAC
s 11 40t <Q%dNdCed®I%/>NC Sps% < BPNHECS 5Pe
e 3 50-t DSILASDSZDNC 50 tonne SAGHSNAC ASENBCBA™[SCCT e
o 1 P&ENN SHVLCAT DI PCHBHECSo<seDse
o 1 b®CIot 4N QvPINo® SRS of
e 1 PARACT bobChuo SHMLCAT DO IRCDOCTa D%
o 9 DPAEE oatdPNe % tonne APba AFNC a I*UDNED>BECPNENY
e 5 D/b®CHNC D-4 to D-8 AbS N AJC® Do, AT <%dNcn¥o“o
e 1 <CPN >N Tri-axle <PdNcenJCP>od*I®

o 3 KWLPNC PSILASDS®

Ab<S5Ne AJCPDa, M0 <%dNcn<o o

o 3 ¢24JC SedNe®

<*RNa® SbBpiPC ot

. 1 DNeNBN

SaSPNPYY 0 bLJCPSbCiHa

e 1 Lo™PEHANN L*di

<SedNcn<N

. 14 NSL&e

Aba AZ®NE a I*LD>NYPSEECPNENE

« 7 DbSbic AdTUNE

Longyear 38/70

DLGoDLAN 0 pa b APL*LoC SbbpySor

e 10 Arsdc reodrPne

10 GPM

AMCS 50 AJCHADRE C*L50\ 5

2. ARNEC PSAALYP, A°Ca P 50D¢ 1D CPo<5hD¢:

DSAOAC She/p>ec Sbuc ShoASHKSLE, SeyC (gal & litre)
- AP PNIDC (10,650,000 L) 33,000 gal/125,000 L
- e 20-30 200 L
AR i 150 200 L
S > se (640,000 L) 33,000 gal/125,000 L
- 4Pd 50 100 Ibs.
Sg<iha ®I®CC Na SPN¢C
- AdCJN.DE Ac P>®IPNE shPaLa dPedse 200 L
- P®APNC SPaI 5 100 200 L
- Lg% byt d_HGAS (1,500 1)
- AcDA*a.NAEC ShCC 16 151
Ac*L 5: 9°CdS AgTa<Ic 4tLs Acn<Nc <*Cda®
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Non-Technical Project Summary
Mary River Project Bulk Sampling Program

Baffinland Iron Mines Corporation (Baffinland) has prepared a project description and permit applications for a
proposed bulk sampling program at the Mary River Project. Mary River is an advanced iron ore exploration
project located in the North Baffin region about 160 km south of Pond Inlet, at approximately Latitude 71°20’
north and Longitude 79°14’ west.

Baffinland’s contact details are as follows:
Baffinland Iron Mines Corporation
Suite 1016, 120 Adelaide Street West
Toronto, Ontario M5H 1T1
Tel: (416) 364-8820
Fax: (416) 364-0193
Contact: Rodney (Rod) Cooper, P.Eng.
Vice President, Operations

Baffinland has been conducting exploration drilling and has operated a tent camp and related facilities at Mary
River since 2004. Baffinland plans to continue its exploration drilling activities in 2007 and 2008 and recently
submitted applications to renew the following, existing environmental permits:

Type of Permit No. Authorizing Governing Dates Valid
Authorization Agency Activity
Water License NWB2MRY0406 Nunavut Water | Water use and | Mar 10, 2004 to
(Type B) Board waste disposal Dec 31, 2006
Inuit Land Use | Q05L2C14 Qikigtani Inuit | exploration June 17, 2005 to
License Association activiies on Inuit | Dec 31, 2006
Owned Lands
Land Use Permit N2004C0017 Department of | exploration June 29, 2004 to
Indian and Northern | activities on Crown | June 28, 2006
Affairs Canada Land

In addition to the exploration drilling, a bulk sampling program is proposed over approximately 20 months,
between March 2007 and October 2008. As with the evolution of any exploration project, it is necessary to
confirm the consistency, the quality and the grade (iron content) of the ore, and often this is achieved through
the collection of an ore sample that is significantly larger than samples provided from conventional drilling.
These samples are termed “bulk samples”. The bulk sampling program will require extraction of about 250,000
tonnes (dry) of iron ore from two small open pits in Deposit #1. This sample represents less than 0.1% of the
total resource estimated for Deposit No. 1 of 337 million tonnes. This estimate may be reviewed in a NI 43-101
technical report, dated May 2006, that was prepared by independent consultants, and is available at
www.sedar.com.

The testing of the iron ore sample in blast furnaces located at several European steel mills has the following
objectives:

= To carry out metallurgical testing on an ore sample that is large enough to establish key metallurgical
parameters, primarily iron content, moisture content, handling characteristics and levels of impurities;

= To study environmental characteristics of the ore, primarily the generation of gases, and the effect on

slag production in various blast furnace processes, as well as the effect on the energy balance in the
blast furnace processes;
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+ Provide five blast furnace operators with sufficient material for approximately one month of
production-scale testing in order to observe any variability in the behavior of the ore in several blast
furnaces;

Initially, weathered rock on the top of the mountain will be drilled, blasted and removed to a storage location
adjacent to the two small ore pits. Ore will be extracted by blasting with pre-packaged explosives and will be
excavated from the pits and crushed. The crushed ore will then be transported by truck over the existing tote
road to Milne Inlet where it will be stockpiled. Ore will be loaded on barges and delivered to ore-carrying ships
in Milne Inlet. The ships will load themselves from the barges using standard grabs. The ships will then deliver
the cargo to ports in Europe.

This bulk sampling program will involve the following work:

+  Upgrade of the existing Milne Inlet tote road to allow all-weather use, including the quarrying and
placement of fill on the road bed and the replacement/installation of a large number of culverts at
watercourses; Barrels and debris left from historical activities in the 1960’s will be removed to a landfill
site near Mary River camp;

< Construction of a 100-person all-weather tent camp at Mary River, next to Baffinland’s existing
seasonal exploration camp;

= Establishment of temporary trailer camps at Milne Inlet and part-way along the Milne Inlet tote road;

- Establishment of temporary fuel storage facilities at Milne Inlet, the roadside (part-way) camp and at
Mary River;

< The delivery of contractor mining and crushing equipment, camp materials and fuel in 2 or 3 ship
voyages to Milne Inlet in August 2007, in accordance with standard northeast arctic sealift
procedures, using standard sealift ships based in the vicinity of Montreal;

»  The drilling, blasting and storing of 169,300 tonnes (dry) of weathered surface rock on the top of
Deposit No. 1 at Mary River over one or two months in late 2007;

= The drilling, blasting, hauling and crushing of 250,000 tonnes (dry) of iron ore bulk sample from
Deposit No. 1 at Mary River over three-to-five months, in late 2007 and early 2008;

»  The temporary stockpiling of the iron ore sample at Milne Inlet in the first half of 2007;

«  Barrels and debris left from historical activities in the 1960’s will be removed from Milne Inlet to a
landfill site near Mary River camp;

<  The loading of iron ore at Milne Inlet on 3 ships that will make a total of five voyages in August-
September 2008 (two ships each make two voyages, one ship makes one voyage).

In order to carry out the proposed bulk sampling program, a number of permits and licenses are required from
various government agencies. In addition, the project proposal will pass through an environmental screening
process by the Nunavut Impact Review Board.

Training opportunities for existing and potential Baffinland employees, especially those who reside in
communities near Mary River, is an important aspect of the proposed program. Training will take the form of
community-based classroom activities, on-site practical training, and job-shadowing. This training will develop
skills necessary for new employees to participate in construction and operational activities, should the Mary
River project advance to these stages in the future.
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