Non-Technical Project Summary
Mary River Project

The Mary River Project is a mineral exploration project located in the North Baffin region, approximately
160 km southwest of Pond Inlet. Baffinland iron Mines Corporation (Baffinland) has been carrying out
drilling of a large iron ore deposit since 2004 and will continue this work for several more years. The iron
ore being explored would be used by steel mills to produce steel. Baffinland is also carrying out studies
to assess the feasibility for a mine in the future that would involve extraction of the iron ore and shipment
to steel mills. The feasibility study looks at how much ore is available to mine as well as different ways to
mine and transport the ore.

The Project is wholly-owned by Baffinland, whose contact details are as follows:
Baffinland Iron Mines Corporation

Suite 1016, 120 Adelaide Street West
Toronto, Ontario, M5H 1T1

Tel: (416) 814-3171
Fax: (416) 844-0903
Contact: Derek Chubb

VP, Sustainable Development

Exploration is focused on Federal Mineral Leases that were established in the 1960s before the Nunavut
Land Claims Agreement. The mineral leases with the iron ore deposits are surrounded by Inuit Owned
Land that is administered by the Qikigtani Inuit Association (QIA). Baffinland has been issued land use
licenses and water licenses by the government agencies to allow them to conduct their work. These
permits expire over the next couple of years, and Baffinland is seeking changes to the licenses to
increase the efficiency and effectiveness of the work:

Authorizing Agency Approval Permit/License # Expiry Date
Nunavut Water Board Type B Water License 2BB-MRY0710 February 28, 2009
Qikigtani Inuit Association Inuit Land Use License Q05L2C14 December 31, 2008
Indian and Northern Affairs | Land Use Permit N2006C0036 April 3, 2009

A package, consisting of a letter, figures and completed application form(s), has been prepared to provide
agencies and communities with the necessary information to make required changes to the permits. This
non-technical summary provides a brief description of Baffinland’s proposed additions to the current
scope of activity as follows:

e Establishment of a new temporary tent camp in 2008 for approximately 40 people part way along the
potential future railway alignment (referred to as the Rail Camp).

e Expansion of the originally identified approximate 8-12 person temporary tent camp at the potential
future port site at Steensby Inlet to an approximate 40 person temporary tent or trailer camp in 2008.
It is further proposed that materials and supplies required for camp and drilling operations conducted
along the railway alignment would be provided via an annual sea-lift to Steensby Inlet.

The above work is required to increase the efficiency and effectiveness of the Mary River exploration and
geotechnical programs, thereby enabling the timely collection of the information required to support the
exploration and mine planning processes.

The camps will operate as follows:




e Year Round - Mary River and Milne camps
e Seasonally (March through October) - Deposit No. 4, Rail and Steensby Inlet Camps

The feasibility study is expected to be completed by the end of 2007, although mineral exploration and
geotechnical studies will continue beyond this time. Baffinland initiated environmental studies to assess
the effects of building and operating a mine in 2006 and this work is ongoing. This work includes such
programs as socioeconomic studies, terrestrial, aquatic and marine studies, surface water quality and
flow monitoring, archaeological assessments, air and noise studies, collection of meteorological data, and
waste characterization. A bulk sampling program is currently underway and is expected to be completed
in 2008.



P onod'Crlo® DiPodo® a ALY <%

oore PrEadic®

oobo PrGodic® PoNobdI® KAGNT Do o PPCLS DMrPebD®* 160-P (™ ZNLCTE
DLGa<5A0¢ Baffinland iron Mines Corporation (Baffinland) Po-"\bCHL~C obDBC LN Mo tfL<o®
aorPrL~det RAShot CALMS 2004 <L brodfCC (L*a Pofo™t SN oS Ao RAGHR®
acHPrLE*  ODLED* KA DD oo. PrEodD Baffinland  PRN KT~ AFKDLEF LM
ProdiNY' oo PPN e dLo AFD<C cdeiser PN DHCoo NA DAL AFNPo™
PN 60Nl ACHNMLMLC PrGo >0 Dl <4Lo b0 PG CPLF LM
PNCDLFLM s NAK®.

PrGadC AMF>I® C*da ™ Baffinland, DbbrP<"a SNt DD
Baffinland Iron Mines Corporation

Suite 1016, 120 Adelaide Street West
Toronto, Ontario, M5H 1T1

Tel: (416) 814-3171
Fax: (416) 844-0903
Contact: Derek Chubb

VP, Sustainable Development

PolonF* M  oa*o LRLIOBd  o0adNNWoDO® A< PNCAFPPLI* CALMS  1960-c¢ 00 >€
oo dNCc PN J < bNFJNC PN oa dNr>P~c A" PNDADI® d<(Co AoAC
0 dNBP 5N bLMFDH5NE PPCo AoAS bIRBNMY o, DESPodD¢ Baffinland A<"a PNCNC>ILNC
oa ¢ Lo A LLLY 0¢ AcnrP <ot PorPlo™ oS Cdd A" PN AAADD D 46J Lr*
Asdoe Lo DPYSedDC  Baffinland 4P <L"5N' A" PN 0¢  boALcdo™c Lctofe
AcndnF o

N> Pdd KL Pa Ao PN/ QIR # AR
00> Al enptd® | Type B A ¢ A<"a PN 2BB-MRY0710 A><dn 28,2009
bNL™*C
PPCo AoAS bIMHbNMNC AoA® oa™o DOPLoI | QO5L2C14 N’An. 31, 2008

A<"a PN
Aocamdbbd LLLI%AC oal® D1 A<"aPN | N2006C0036 dAncC 3, 2009

5Dt AsLcHBD® NNSTE, oaSNPNot AL A<L<Ne?, Do PPL<¢ <A NP<do¢ 4L oactot
PrPodDot HLCINDPa N5 AT PN (o Peonad'Clo® aA'cldPLY  PBPIERAS
AcRLE e Lo Acad®<ot DIA¥RS

e AP NE o CLAPDGCoddl™ Aot 2008- Aol<NM<*aD 40 dd*c<o5d0 o0arPNJIC
CINPLECo (CAXDPN® 5o r/PNIC AdCo L)

o AP oo AoBP aD® 8¢ 12-1° Aoto® IADNPN* (P> AobP e’ so 40-c
Nt PL5YC A'HScot oCMD<"aDo® 2008-. Lo AYNG AL AcPRAS DCHLEDC
PN 5 NaN“HM s arPNIC ddCo CAIWICBLE SN DRI NPNCH SNt M 5E<S

Cdd oDt DPELNE PP RND oA DeonodCL Letsd  oove, PotNoMe
BORNN"SM D, BOPLIMPoLC  dbPaPL<dC Aradbic™c LetslC Polo'lt Lo <faloflf
DL-GECNT™.

CLAPBCIC dPeobiodDC AlTa

o Sl ¢ CLDPPLON® o5be Al PYdo




o G Asdo (LATC PIAAL) - RAK® aobDPL<® 4, o0arPNIC <dCo Lo b M5 ob<dT
CL'é\bo.

AF.NDELAMC BDANICPN" L) APA P odSATED <R 9o 2007 AAN"LHd, PPdo PoSo™MC L
PrGenoc™C  bdrodDC PMCoS PLGadD¢  Baffinland APKNNCPDC AQNMot  bPPKSeT®
boAJCPLE LM C AYNME*C o NoPodD s <Al PYEodN ol boASPo<ILMC 2006-T (L a o
br< d oo bPPNPI* Pdo™ AcadbD®, Aofcnot ¢ Pabb*NioS 1", oalDPCAS, ALSTPCAS
Alcnot &< A<D, oalbP¥\o D, doNADC 4L oAb'c™ PPN bNCHT < Prleno
NNSPLRC 4L AP AR PAT . BOPRLNG? DY PodDC L¥a. AXASo-<dDC 2008-T.





