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February 8, 2008

Ms. Leslie Payette

Nunavut Impact Review Board
P.O Box 1360

Cambridge Bay, NU., X0B 0CC
Fax # BG7 983 2574

Mr. Jeffery Howell

Indian and Northern Affairs Canada - NU
£.0. Box 100

Igaluit, NU,, X0A GHQ

Fax # 867 975 4286

Ms. Phyllis Beauliey
Nunavut Water Board
P.C, Box 119

Gjoa Haven, NU,,
Fax # 867 360 6369

Dear Ms. Payette, Mr. Howell and Ms. Beaulicu

ftinland
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The NPC has completed ils review of the above noted project proposal. It conforms

to the North Baffin Regional Land Use Plan (NBRLUP) subject to the attached

conformity reguirements and conditions below.

For future reference the NBRLUP has specific terms regarding the development of a
transportation corridor whoere a proposal for an amendment to the NBRLUP must be

requested, Thesea terms are:

5. 3.5.11 - Al parties wishing to develop a transportation and/or a communications

corridor shall submit to the NPC a detailed application for amendment. This
application must include an assessment of alternative routes, plus the cumulative
effects of the preferred route. It shall provide reasonable optione for other

identifizible transportation and utility faciities,

5.3.5.12 - The NPC, and either NIRB or 3 pane! acting under 12.4.7 of the NLCA,
shall publicly review the proposed corridor to determine whether the proposal
adeguately meels the guidetines set out in Appendiges ] and K. Once it is

Boczrote
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determined that a proposal does meet the guidelings, the NPC may request the
Ministers to amend the plan (o include the new transportation ¢orridor.,

The project proposal submitted includes research on options relating to alternative
transportation / communication routes. As a proposal to condudct research, it does
not constitule a proposal to develop a transportation and / or communications
corridor in the North Baffin Planning Region. This positive conformity determination
for research activities does not constitute a positive conformity determination with
respect to development of a corridor.

By this letter and additional enclosures, the NPC is forwarding the project proposals
with this determination to NIRB for screening.

Should this project proposal advance beyond a proposal to conduct research as
noted above or, as a result of the Nunavut Impact Review Board [NIRB) streening,
trigger a review under 12.4.7 of the Nunavut Land Claims Agreement the above
NBRLUP terms will bg implemeanted as part of the NIRB review.

The applicant has undertaken to comply with the attached requirements. The
authorizing agencies to which this letter is addressed are responsible under the
Nunavut Land Claims Agreement to implement any of the attached requirements by
incorporating the requirements directly, or otherwise ensuring that they must be
met, in the terms and conditions of any authorizations issued.

My office would be pleased to discuss with these agencies how best to implement
these requirements and to review any draft authorizations that the agencies wish to
provide for that purpose.

This conformity determination applies only to the abeve noted applications as
submitted, Therefore, the proponent must ensure other applications for a permit
under this project proposal not listed above are forwarded to NPC for a conformity
determination against the NBRLUP, and please notify the NPC immediately if any
material change to the project propoesal is made before authorizations are issued.

Thank You,

——

é',l7
A
Brian Aglukark, NPC
Arviat, NU

Encl.

e Mr. Derek Chubbs, Baffinland Iron Mines Inc.

Boo3/018
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MNovembar 15, 2007

M Phyllis Boaauhou
Managor of Licensmg
Nunaval Water Bosed
P Box 119

Gioa Haven, Nuravut
Canada, X0B 146

Re; Type & Water License #2BB.-MRY0710
Mary River Project — Exploration, Gootechnical Drifling and Bulk Ssmoling

Dear M. Beaulteu!

Tha above hcense allows for the use of waler and the deposit of wastes required in support of aclivities al
the Mary River project site assooaded with exploration and geatechnical drilling, and the compietion of &
stk sample program, Water Liconse 2B88-MRY0710 currently expires on February 208, 2008 and allows
for 2 maximiam use of 538 mfd of water, of which 455 w4 is altocated for diling purposes, and 60 mid
for domestic Uses.

Batfiniang ron Mines Corporation {Baffiniand) sroposes 1o increase the efficiency and aflectivenass of s
exploration and geotechnical programs by intreducing additional drills o the program, providing camp
tacilities afong the polential future railway alignmant and mereasing camp capabiliies al the potenhal
Steenshy Iniet port location.  Increasing camyp Capabilitios in closer proximity to feld work locations s
axpecled lo increase productivity white reducing fuel demand and helicopler use for avery metre drifed
under these programs. Baflinkand proposes (o igrease the potential rumber of driffs used in support of
thaese programs from the provisusly dentified seven (7) 10 up 10 {en {101 Increasing productivity will
enable the timely collection of the information requirad o suppor the exploration and minge planning
HOCes5es.

More specifically, Baffinland proposes the following addibons o the currend scope of activily which are
dhisoussed in further detail below:

»  Ectablishment of a new temporary lent camp for approximalely 40 people part way along the poterting

future rafway atignment (referred (o a3 the Rad Camp),

« Expansion of the originally identfied approximate 8-12 person lemporary tent camp at the potential
future port site @t Steensby [nlet 1o an ;3|:>grf.sxirna£?-z"_3f§ parsor lemporary end of trailer camp m 2008
It is further proposad that materials and supplies reguired for camp and drilling operations conducted
atong Lhe potential radway alignment would be provided vi an annuat sealitio Steensby et

lr proposing these program additions, Baffinlend has reviewed its aciual waler consumplion in 2007 and
determined that sufficient waler is available urder the currant icense for both tuture drifhng purposes and
camp operations baned on slte speadic Gperaling expserience. As such, Baffdand 15 nig renuesting an
inorease in the tofal amouni of waler the company & currently permitled to use
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affinland

A extension ol the term of the Heense to December 317 2410 is also requested of the Nunavut Water
Aoard (NWED This torm will faciitate three {ull {3} years ol geotechrical dita collection conwsdered
fecessary 1o further support the mmme plannirg process as well as facililating continued exploration

achivihios,

i additon to the above, Batfinland is also requesting the NWEB consider threugh this submission the
fotlowing changes to Thi existing water license to address the following.

o  Removn of Part £ e 5 protubiting on-ice dilimg. Priot o the amendmenst of MRY-0708 te permit
activities associslod with execulion of & bulk sample program on-ice geotectinicat investigations were
an approved actnvily.  Baffinland requests thal this estriction be removed rom the water hcense on
the basis thal the hulk sampie program did nol contemplate a change to this previously approved
activily,

. Removal of Part H, Hems & 10, 12 and 14 stipulating specific Abandenment and Restoration
procedures on the basis that they are not accurately reflective of the “Bulk Sample Abandorment and
Restoration Plan’, as prepared as part of te Nunavut impact Review Board (NIRE) Environmental
Sereening and subsequenty submitied lo the NWE for approval. Baffindand requests that the license
stipulale sdherence 1o an approved Abandonment and Restoration Pian,

The foltowing documents are appended to this lafler, in accordance with the application requirsmeants, as
follows:

s Attachment 1 - Water Licence Application Frrm
s Aflachmernt 7 - Exploration/Remote Camp Supplemenary Questionnaire
s Altachment 3 - Nor-Technical Project Summary {inukblut and Enghsh)

Baffiniand notes, that in addition to this suhmisson to the NWB, Baffintard i seeking porallel changes, as
necessary 1o its INAG Clags "A' Land Use Permit N2006COD36 and ihe land use approvals secured
thronigh the Qikigiant Inuit Association (GIA).

Application Fees

annual witer icense foes caloulated as foliows:

Appheation Fee F30.00
Walgr Use Fae $36G.00
Total Application Foe $60.00

Baffirand understands that it has a credit in place with the NWE due o previous overpayment of fees and
will be allocated to account for the above.

Closure

We trust the eonclosed information 15 sufficient for the NWB to consider the requested changes o
Baffimand's woter fvense in sypport of the continued Bulk Sample Program and Exploration and
Geotechnical bwestigalion Programs. Upon soproval, existing  montonng and management plaos
recuired undar terms of (he existing water finense will be updated and recubmiled o he NWE as
necessary o reflect these proposed changes.
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Plense do not hesitale o contact the undersgied & 416-814-3171 of Deek_chubh@hhafinbng nam

Best Regards,

[ SIS B B BN R R O
Aathnland bron Mings Lorporation

Derek Chubb
VP, Sustainable Development

Attachmonts,

s Figure 1 - Regional Plan (1 page)

«  Figure 7 - Rail Camp and Steensby Area {1 page)

¢ Figure 3 - Rad Camp - Proposed Camp Layout {1 page)

«  Figure 4 . Stoonshy Infel Area - Proposed Gomp Loavout (1 page)

»  Figure § - Direction and Distance {0 Communities (1 page}

»  Allachment 1 - Waler Licance Application Form - Compleied (4 pages)

+  Attachment 2 - Exploration/Remote Camp Supplemertary Questionnaire {11 pages)
»  Attachiment 3 - Non-Technical Projoct Summary (Inuktitul and English) (4 paces)

Ce: Cheryl Wray, Baffinland fron Mines Corporation

L

Boog/ots
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November 15, 2007

b Spencer Dewisr

Marnager, Lary! Admmasiration
tadian and Northern Affairs Canada
PO, Box 100, Buwiding 218

lgatuit, Nunavut

Canada, XOA OHD

Ra: Class A Land Use Permit #NZ2006G00636
Mary River Project

Dear Mr. Bewar:

The above permit allows for activities on Crawn lands assecisled with exploration and geotechical
investigation programs. as well a3 a bulk sample program al the Mary River Projoct site. Land Use Perot
MN2005C0036 currently expires o April 3, 2009, To facilitate three fuli {3) years of guotechnical data
collection constdered necessary o turther support the mine plarming process as well as facilitating
nontinggd oxploration activibes, Balliniand fron Mines Corporation {Balfintard) requests extension of the
term to December 31, 2010,

Baffinrland proposes to increase the efficency and effectivensss of s exploration and geatochnical
programs by inlroducg additional drdls to the program, and increasing camp capabilities along the
potential future railway alignment and @ the potentisl Steensby Inlel port location.

More specifically, Balfinland proposes the following additions (o the curcent scope of permitted activity on
Crown lands:

o Establishment of a new lemporary tent camp for approximately 40 people pat way alonyg the patential
fulure ralway aligniment (referred 1o as the Rall Camp),

«  Expansion of the originally demified approximate 8.12 person temnorary lont camp 8l the polentist
futre port site at Steenshy Inlot to an approximate 40 person tempotary tend or iraitor camp in 2008,
i s further proposed thal matenals and supplies required for camg and drilling npeeations conducted
aleng the potentiad raitway alignment would be orovided via an annuat sealift o Sleenshy inlet,

Piease refer fo the figures attached to this fetter along with [he corapleted Application for Land Use Permit
form for addiional informaltion.

Increasing camp capabiliies in closer proximity 1o field work locations & expected to increasa productivity
while: reducing fusl demand and heticopter use (or every metee drlled under these programs. Bafmiand
Proposes 0 ncrease the polenisst number of drils used in support of those programs frans the proviously
whentifiod seven (75 1o up to ten {10} Inoreasing nroguctivity will enabie the tmely collection of the

s



0270872008 17:23 FAY 8578572243 NUNAVUT . PLANMING. COH. Foogs0ie

e &
affiniand
nformatinn raguired 1o support the investgations and mine planmng processes

Dotailed geotactwical investigations fiae. drifing and test pdbngy wil continue generally along tho poleniial
raif alignme s between Mary River and Steensby, apd for ihe mine sic mirastruciure, open pil averburden,
potertial wind ond hydro-alectng power sibes, palential borrow pits, quarry sites anc radway botinst, and
port {achbies at Steenshy.  Both lantd-hased and once drifling will b conducied. Qneice drilling waill be
lted to the Steenshy Inet and various other locations which will bo drfed under frozen conditions,
Locations of bridge abutments slong the ral alignment will require an-ice deilling. Final drillbole locations
have nol vit been confirmed Anticipated complation of a defintve feasibiiny study 0 2007 requees
continuad guetechnicnt study 10 aid i ming plinning process. Wark [0 dale has indicated the need for
addisional drilfholes boyond oniginal estimates.

The number of holes drilied in any one seasen will be dependent on realired program efficiency, with the
ltimate sumber of holek required for mine planning purposes determined based on fich] results.

Saffmiand notes that in addition lo this submission o INAC, Baffinland is seoking paralled changes, as
necessary (o s Nunavut Water Board (NWB) Type B Watar License ZER-MEYOTID and the fand use
approvals secured through the Qikiglant Inuit Assooiation (QIAY

Land Use Fees

For the purposes of caloulaling kand use fees for the updated scope of activities proposed on Crown Lo
under this land use pormit, we have used the Jaond use conversion of 10 driflhodes andior test pits per
heciare as {oflows:

Transportation Roule Driling - estimated at 40¢ drifthioles
Trangparkation Route Test Pitling - cstimated & 100 tes! pits
Steersby njat Port Site Oritling - estimated ot 40 drillholes
Hydra site driffing - estimated at 20 dritthioles

Hydro site teal piiling - estimated &t 15 o5t pits

Wind power site drifling - estimated at 20 drilincies

Whrid power sile last pitling — astrnnled at 15 eyl pils
Steenshy inlot Gamp site ~ estimated al 5.1 ha

Rai Gamp site ~ estimatad at 3.4 ha

The above noted estimates are exclusive of work conducled within the mineral leases hieid by Batfinland

The totsd estimated ameunt of Crown iand o be used for this work % approcamintely 70 ba. The tolal land

use fees are calculated as follows:

Appheation Fen: S50 00
The first 2 ha E50.00
Land Use Fees for remaining area (550 par hectars) 53,400 00
Toial Apcticaton Fae 53.600.00

T
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Closure

We lrmt the enclosed informaton is sufiicient for INAC o conaider the requested changes o Baffinland's
fand use permil, as roquired, and in support of the gvalving Mary River Projeat

Flonse do nol huesdato to comntaet the undersigred at 416-314-3171 or Derek chunbdbhatintand com.

Best Regards,
Baffinland fron Mines Corporation

Derek Chubb
VP, Sustainable Development

Attachiuerts,

«  Figure 1 - Regionat Plan (1 paga)

«  Figure 2 - Rait Camp and Steensby Ared (1 page)

»  Figure 3 - Rail Camp - Propoged Camp Layout (1 poge)

«  Figure 4 - Staensby et Area - Proposed Camp Layout (1 page}

e Attachment 1 - Application for Land Use Permil - Complated (5 pages)
«  Atnchmert 2 - Chegue for Application Fee (Mailed Gopy Only)

Ce Cheryl Wray, Baffiniand ron Mines Corporation

Lad

B
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February &, 2008

Mr. Derak Chubb

VP, Sustainable Development
Baffindand iron Mines Corporation
Suite 1016, 120 Adelaide Street West
Torante, OT., M5H 171

Fax # 416 844 0903

Dear Mr, Derek Chubb

The above-noted proposal has been forwarded to the Nunavut Plarning Commission
(NPC) for determination of its conforrmity with the North Baffin Ragional Land Use
Plan (NBRUP)Y under the Nunavut tand Claims Agreement and Nunavut Land Claimsg
Agreement Act, 5.C. 1993, c. 29. NFC is currently reviewing the proposal and in
order to complete its review NPC requires that you undertake to comply with cartain
terms of the NBLUP,

All project proposals within the reglon in question are required to comply with the
terms of the NBRLUP. 1 am attaching the conformity requirements relevant to your
project and with which it must comply. Also attached, is a copy of the Code of Good
Conduct and the Caribou Protection Measures, These document forms part of the
Plan.

Reply to each statement in the List of Relevant Conformity Requirements by cirtling
aither YES or NO, complete the signature block and fax the form back to us at the
following number: (867} 857-2243,

If you would like more information, please contact NPC at the foliowing number:
{867 887-2242,

Yours truly,

S

Brisn Aglukark
Director, Regional Planning

Attachment
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Applicativa: NWEH IBR-MREYOTI0/ INAC NI0D6C0056

NUNAVUT PLANNING COMMISSION
APPLICATION TO DETERMINE CONFORNITY
WITH THE NORTH BAFFIN REGIONAL LAND USE PLAN

NUNAYUT PLARNNING COMMISSION
BOX 419, Arviat, Nunuvnt
XaCHED

All applicants for a project proposal siafl comply with the requirements listed
below. The relevant sections of the plan are noted in each reguirement.

GENERAL

3

Envirenmental Protection: 53,73.8: The applicant undertakes 10 prevent any
new occurrences of pollution, garbage and contominntion ot the site of the

development.
No

0

Roemoval of Fucl Drums: 53./3.8: The applicant underakes to remove att
drums safcly from the site and disposc of the drums in o safe manner,

Yeu Mo

©

New Site Restoration and Clean Up: 53.J3.7 and Appendix H, 51 The
applicant undertakes to clean up the site and rustore the site 1o its natural
congdition (o the greatest extent possible,

Mo

0

Old Site Restoration and Clesn Up: 55.13.2: The applicant undertakes to
ciean up the site and restore the site (o its original condition (o the greatest
extent possible, including any work required due to the applicont's action
prior 1o this application.

o

Low-Level Air Flights: Appendix H, s3; Will the applicant avoid all low-
fevel fliphts?

Yex Mo

doe1i1/01g

Goc3so0s
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i It not, explain why such flights sre or may be absolutely
i. I such fights are or may be sbsolutely necessary, will they

uvoid disturbance to people and wildlife?

Yes No

i If not. expluin why it is not possible 1o avoid such
disturbance.

7. Carlbou Protection Messures. Appemtic 1: Wilt the applicant comply with
the Caribou Protection Measures outlined in Appendix 17

Yes No
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HERITAGE RESQURCES

10. Reporting of Archacologicnl Sites: «3.10.3 wnd Appendix H, 52 and s&:
Will the applicant immediately roport the discovery of ail suspected
archacological sites to the Dopartment of Culiure, Lapguage, Elders and

Youth (GNY?
.

MINING

11, Mining Development: £3.6.5: Is the proposal for mining development?

-

if yes, include with the applicution a mine closure and restoration plan and
the proof of complete financial puarantees for the abandonment and
restoration of the siwe.

12, Negative Effects: 53.6.0; Has the upplicant planned to minimize the pegative
effects of #s activity on the envirapment?

5 No

Include with the application the mitigitive meusures developed.

13 Hunting Restrictions: 53.6.9: The upplicant is informed of any special
hunting restrictions that may apply to the area and will strictly enforce them
at its mine sites and along ransportation routes.

No

14. Carving Stone Depasits: Appendic H, 9. Vil tw applicent report any
discoveries of carving stone deposits to the Qikiguani Inuit Association?

Go .

L3, Negative Effects: 53.7.7; Hus the spplicunt plunned to minimize the negative
effeets of its setivity on the environment?

Include with the upplication the mitigative measares developed.
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MARINE AND TERRESTRIAL TRANSPORTATION

21 Corridor: Appendia €.3.5.72; Does the proposal consider the developiment _
of 4 trunsportation and/or conununications corridor? w e R
B . W 155 L “
No e o Suedned Sudrs
- ,{bw\# \‘u vy Mg‘oc--u)w
i yes, include with the applicstivn wn assessownt of sliernate routes. the St &\@\ — s
cumulative effects of the preferred route and options for other identifisble o~~~ ’h
transpoitation and urility tacilites.

22. Code of Goud Conduct for Lund Users:  Appendic H: The applicont
undertakes to adhere to the code of Good Conduet uf adl tmes,

Yés No
I, (nme of yophicant), cemify that the information T hawe
given in this gpplication is true and correct und hercby maok nbove undorlukings which form pant of
my application for a project proposal within the meusning of th - fakgps Agreoment,

Dam:% . "\ N ’\pO/'\' Sigaature of Applicant: s,

A
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North Baffin Feglonal Land Use Plan
Appendix H
Code of Good Conduct for Land Users

. The landscape of sach camp and other land use sites will be restored 1o

its original condition to the greatest degree possible. Waler quality will be
preserved and no substances that will impair water quality will be dumped
in water bodies. When possible and feasible, old sites will be restored 1o
tha natural state.

All land users shall assist communities and government(s) in identifying
and protecting archaeological sites and carving-stone sites, as required by
law. ~

Generatly, low-level flights by aircraft at lass than 300 metras should not
oceur whete they will disturb wildlife or people. If such tiights are
necessary, they should only take place after consultation with the
appropriate communities. All land users are responsible for reponing 1o
the land managers any illegal or questionable low-lgvel fight.

All activities on the land will be conducted in such a fashion that the
rengwable resources of the areg in question are conserved.

Whenover practicable, and consistent with sound procurement
managemant, fand users will follow the practice of local purchase of
supplies and services.

t.and users will establish working relationships with local communities and
respect the traditional users of the land.

During the caribou calving, post-calving and migrating seasons, land use
activitles should be restricted! 1o avold disturbing caribou, in general, and
activitios will be governed more specifically by caribou protection
maasures such as those contained in Appendix .

Adtifacts must bo left where they are found. All land users are responsible
for reporting the tocation of, or any ramoval or disturbance of artifacts, to
CLEY.

The mining industry is encouraged 1o assist in identifying local carving-
stone deposits and report any discoveries to the QIA. industry is also
encowaged to identify and report old waste sites that nead 10 ba cleaned

up.

All tand users shall obey the laws of general application applying 1o land
use,

dots/01p
Boorsoom
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North Batfin Reglonal Land Use Plan
Appendix |
DIAND Caribou Protection Measures

1. {8) The Permittee shall not, without approval, conduct any aclivity betwoon
May 15 and July 15 within the Caribou Protaction Areas dapicted on the
map certified by the Engineer as the "Caribou Protection Map”® and
annexed 1o this Land Use Peaimit.

{b) A Pormitiee may, upon approval by the Land Use Inspector, oparate
within the said Caribou Protection Areas beyond the May 15 deadline set
out in 1 (&), provided that, whan monitoring information indicates that
caribou cows are approaching the area of operation, the Fenmittee will
implement 1 (¢).

{c} On cessation of activities pursuant to 1 (@) or 1 (b), the Parmittee will
ramove from the zone all personnal who are not raquired for the
maintenance and protoction of the camp facilities and equipment, unless
otherwise directed by the Land Use Inspector,

{d} The Parmiltes may cotrenencs of resume activitles prior 1o July 15 within
those parts of the Caribou Protection Areas released by the Land Use
Inspector {or the reason that caribou cows are not expected to use those
parts for calving or post-calving {nola 1).

2. (a) In the event that caribou cows calve oulside of the Caribou Protection
Areas, the Permittee shail suspend operations within the area(s) oocupied
by cows and/or calves between May 15 and July 15.
(D) in the event that caribou cows and calves are present, the permitioe shall
suspend:
{i) blasting:
{iy overilights by aircraft at any altitude of lass that 300 meters above
ground level; and
(i) the use of snowmoblies and ATVs {all-terrain vehicies) outside the
immediate vicinity of tha camp.
3. (a} During migration of caribou, the Permittes shall not locate any opsration
50 as to block or cause substantial diversion to migration,
(b} The Permittee shall cease activities that may interfere with migration, such
as airfbome geophysics surveys or movament of equipment, unti! the
migrating caribou have passed.

4, {8) The Permittee shall not, between May 15 and September 1, construct any
camp, cache any fugl, or conduct any biasting within 10 kilometres of any
“Designated Crossing” as outhned on the map certified by the Engineer as
the "Catibou Pratection Map” and annexad 1o this Land Use Permit,

(b} The Parmities shall not, betwuen May 15 and Septernber 1, conduct any
diamond drilling operation within 5 kilometres of any "Das&;natsd
Crossing” as outlined on the map certified by the Engineer as the “Caribou
Protection Map” and annexed 10 this Land Use Permit.



