TBaffinland

May 21, 2010

Phyllis Beaulieu, Manager of Licencing
Richard Dwyer, Licencing Administrator
Nunavut Water Board

P.O. Box 119

Gjoa Haven, NU X0B 1J0

Email: licensing@nunavutwaterboard.org

Dear Ms. Beaulieu / Mr. Dwyer:

Re: Mary River Project
NWB License 2BB-MRY0710
Summer 2010 Exploration Drilling Program

By way of this letter, and in accordance with Part C of the above referenced Water Licence,
Baffinland Iron Mines Corporation (Baffinland) provides a notice of commencement for its 2010
summer exploration drilling program.

The specific requirements of the Water Licence relating to the planning of the 2010 exploration
drilling program included the following:

e Part C, Items 3 and 4, which state that streams cannot be used as water sources and
that water use volumes can’t be used such that draw down of the water source occurs;

e PartF, ltem 1 which states that the Licensee shall not conduct any land based drilling
within 30 metres of the ordinary high mark of any water body unless approved by the
Board;

e PartF, Item 4 which states that drill wastes will be disposed to a sump or natural
depression located at least 30 metres away from the high water mark of adjacent water
bodies; and,

e Partl, Item 17 which requires submission of GPS locations of all water sources, prior to
utilization.

The attached Figure 1 shows the location of currently planned summer exploration drill holes.
Included on the figure for the information of the NWB and the INAC Inspector is the location of
planned water sources for drilling in accordance with Part |, Item 17. The surface area of each
water body to be used as a water source is also provided. A total of 30 drill holes are planned
for Deposit No. 4, Deposit No. 5, and surrounding area with an average drill hole length of
around 165 m, for a combined total of approximately 5.000 m. Please note that the exact
number and locations of drill holes are subject to adjustment based on the information obtained
through the course of this program.

In accordance with the intent of Part F, Item 1, drill holes for the open water season have been
planned at locations greater than 30 metres away from the ordinary high water mark of adjacent
water bodies.

Baffinland Iron Mines Corporation
Suite 1016 120 Adelaide Street West, Toronto, ON Canada M5H 1T1
Tel: +1 (416) 364-8820 e Fax: +1 (416) 364-0193
www.baffinland.com



TBaffinland

The average rate for estimated water use to support exploration drilling, based on historical data
collected over the last several years is approximately 1.3 m® per linear metre drilled. Assuming,
therefore a highly conservative water use of 2.0 m* per linear metre drilled, the total estimated
water take for this activity is estimated at less than 10,000 m*. Water sources to support drilling
operations have been selected in accordance with Part C, Items 3 and 4 of the water license.
Streams have not been selected as water sources and a desktop threshold of 5% maximum
water withdrawal has been used to guide water source selection. The location of water sources
tabulated coordinates and surface water area are provided on attached Figure 1.

Additional measures will be taken to verify assumptions and monitor conditions that were
predicted as part of the desktop water withdrawal review. Prior to commencement of drilling
operations, a field reconnaissance study will be conducted by a fisheries biologist to verify that
field conditions do not vary significantly from assumptions used as part of the desktop
assessment of potential water withdrawal impacts. Also during the course of drilling and water
withdrawal activities, water bodies will be monitored for fluctuations in water surface elevations.

Should you have any comments or concerns, please do not hesitate to contact the undersigned.

Yours sincerely,
Baffinland Iron Mines Corporation

BN

James Millard, M.Sc., P.Geo.
Senior Environmental Superintendent

ccC: Mr. Salamonie Shoo, Lands Administrator, QIA
Mr. Andrew Keim, Mr. Bryan Rainer, INAC
Greg Missal, BIM

Attach: Figure 1 - 2010 Summer Drill Program — Planned Water Sources

Page 2



00181\27\A\Acad\Figs\B21, 5/20/2010 2:17:52 PM , AMOORE PRINTED: §/20/2010 2:18:07 PM, Layout!, AMOORE

3000 2€S

3 000 6€5

B
L o
7
<
“o

3000 £v5

3000 S¥S

REV DATE

DESCRIPTION DESIGNED DRAWN CHK'D

APP'D

?IM 3 D
( ~ K12\433
LN , |
{“’ D) BIM 2 BIM 3
) BIM 1 K12432 K12433
{ K12431 I
AT N N 5 ] BIM 4
7930 000 N Ay 1Y RS N\ K12435 K12434
e ) \ P e N 536
/B"V” j 7 DEPOSIT NO. 4 b - ‘
./ K12431 \ MINING/LEAS[EFBOUNDARY 2483 - 51 BiM 4
/ . > S\ \ —
- =~ l ) - x - K12434 ‘
N\ - S N BIM 8 BIM 9
( / \ 5 - K12438 K12439
R ] BIM 10 %
— K12440
BIM 11
K12441
BIM 13 BIM 14 BIM 15 BIM 16
K12443 K12444 K12445 K12446
7928 000 N
N
INUIT OWNED LAND
= EXPLORATION
AGREEMENT BLOCK
N K12447 K12448
2 N —
e ~ N\ ‘m "
_ VN / /u
LA — (N %
T DEPOSIT NO. 5
S " ~/(APPROXIMATE LOCATION)” -,
f M8~ Ad 7. '
/ L
y /
K12438 LEGEND:
7926 000 N
[ v
Y N
BAS (g |:| DEPOSIT 4 MINING LEASE BOUNDARY 2483
& J
{
Ny DEPOSIT 5 (APPROXIMATE LOCATION)
C B
v PROPOSED INUIT LAND USE LICENCE AREA
| \\ (PERMIT PRESENTLY BEING PROCESSED)
\ BIM 11 B\
) .y i h |:| FEDERAL CLAIMS HELD BY BAFFINLAND
\~K12441 >
P — ) ( m I0L EXPLORATION AGREEMENT BLOCK
\\"P A POTENTIAL WATER SUPPLY FOR DRILLING
‘ \u/ S RIVER/STREAM/DRAINAGE
ﬂBIM 12 , (;N\j Je CONTOUR
A \ 4 PRELIMINARY EXPLORATION DRILLHOLE LOCATION
7 K12442 Y
7924000 N NOTES:
Q-,' 1. COORDINATE GRID IS UTM NAD83 ZONE 17 N.
8 2. TOPO PRODUCED FROM AERIAL PHOTOGRAPHY FLOWN: AUGUST 10, 2005
H EAGLE MAPPING PROJECT NO.: 05-105.
§ 3. CONTOUR INTERVAL IS 10 METRES.
«
E Water Source| Easting | Northing | Water Surface Area m?
] 1 530086 | 7929157 11908
5 2 540139 | 7929170 5256
g 3 541482 | 7029285 17688
& 4 541280 | 7928805 248282
i 5 542051 | 7927040 50232
E 6 545010 TH25563 13862
8 7 543717 | 7923158 4925781
3 8 545217 | 7924005 12400
é ] 546211 7923416 21757
g
H 400 200 O 400 800 1200 1600 2000 m
5 y SO AL A e e e
28] 7 922000 N /
4 ]
3 /
3 BAFFINLAND IRON MINES CORPORATION
a /
g |
z { MARY RIVER PROJECT
: L
2 2010 SUMMER DRILLING PROGRAM
z L/
H PLANNED WATER SOURCES
@
E - . . P/IA NO. REF NO.
- ! V4
% K ht P ld NB102-181/27 NB10-00137
0 | 20MAY'10 | ISSUED M n lg les 0

CONSULTING

FIGURE1 |




