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KITIKMEOT INUIT ASSOCIATION

LANDS DIVISION

APPLICATION FOR ACCESS TO INITTT OWNED I,LAND

Office use only

Category Application No: Accepled By: Dute Accepred:
L'o be completed Dy ull applicants
1. Applicant’s name and mailing oddress (Full numc, no initials os abbreviations) Uax no

KENNECOTT CANADA EXPLORATION INC.

354 — 200 GRANVILLE STREET
VANCOUVYER, BRITISII COLUMBIA V6C 154

604-696-3401

Telephone no,
004-090-3400

2 Head OfMice address Fax no,
As above As abave
Tclephone no,
As ahave
3. Ricld supervisor und uddress if d:.ﬁ'erent from above Telephione no.
As above

BIPLOB CHATTERIEE

4, Othict pursounel list (Subvontiaclors or contraciurs 10 be used)

GREAT SLAVE HELICOPTERS Air Tindi
Peak Drilling Peter's Expediting
additional contraciors 10 be derermned

Total no. of personnel:  +/-22 No. of person days: 1500

5. Location of actlvides by inap coordinales. Aljach ORTGINAL maps and skciehes,

MAX LatMin Q0 MIN Lat Deg 67 MIN Lal Min 15 MAX LatDeg 68
MAX LougMin g MIN Long Deg gg MIN Long Min  3q MAX Long Deg  gn
56N =16, 17, 18, 19

Map Sheet No- __Inuit Land Parce) Ne

Coordinatc of camp (if applicable) Lai. 67 ° it 19 = Long.

Camp proposed 1o be Tugated on Crown Lannd al courdinales above

9] ° W By

OIS e \ems\TOT . aomlication
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6. Perinds of aperation including periods of seasonal shut down and periods for restoration.

March 15, 2005 w March 15, 2007

Penod of access required (up to onc or twn years for licenses,
depending  on  license  level up 1o flive ycars [ur
residential/recreational leascs and level I and T commercial
leases, aud up o fonty years for feyel 11T commercial leases)

Start date Completion Nate

o[zl lxlslmns ula] |1]ilu7

Fo o i

8. Other rights, liccnscs, permits or lcascs related to this application. Frovide proof of rights or indicate if in the process

O
0

ol applying for rights. NONE
NTI Subsurface Right O NRI Research License
DIAND Subsurface Right 0O RWED l'ourism License

x NWB Water License  (onder application)d  Explosives DPermir

O CWS Permit
x  Uther — Please Speciiv
_N2004110033
KTL204C015 & 16_

9. TYPE OF LAND USE ACTIVITY
Clicek off the appropridic land use activities,

Mining/Nil & Gas Construction Tourism:
X staking and prospecting O camp 3 rtourism faclilty
x explomtion (geophys-grd/air) O building O oulfliing
X drilling (diamond/ice, clc.) O winter road O other:
0 bulk sampling O all-scuson road
O mine (open pit, undergrd, etc.) 'l quarrying
O bulk fuel storage O woer.
O other:
Municipality: Research: Other:
O bulk swrage of fucl O  wildlife/fish/birds/roarine O commercial harvest
O residential building O survey (prd/scrial/collars) O recrcalional camp
O commercial building DO collectipn of species |
O other O rcscarch station O
O aher
10. On a separate page, provide a NON-TECHNICAL project summary, This should include a non-technical description

of the project proposal, no more than 300 words, in English and Inukonik (Inuinaktun In the West Kitikmgot). The
project description should outline the project activities and their necessity, method of transportation, any strucmures that
will be erected, expecled duralion of achwity and alternatives considered. I the proposcd activity Hits mta any long-
term developments, please describe the projected oulcome of the development for the area and ils Lungling,

11, Attach a detailed project description as ontlined in APPENDIX Al
attached

(¥R o' Worma\IOI, annlicarion
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DIAMONDS NORTH

RESOURCES LTD.

Spencer Dewar

Land Administration, INAC
Building 918 PO Box 100
Igaluit, Nunavut

X0A OHO

Via Fax +1 (867) 975-4286
(Original to follow in the mail)

December 16, 2004

RE: Kennecott and Diamonds North Joint Venture

Dear Mr. Dewar,

Piease be advised that Kennecott Canada Exploration Inc. of Vancouver, BC
will be acting as agents on our behalf for the following 81 claims with
respect to the Arnak Joint Venture which was announced July 13, 2004, A
copy of the news release is attached:

Claim Name (inclusive)
KEN 421 Lo 429
 KEN 431 to 439
KEN 441 to 449
KFN 451 to 459
KEN 461 to 469
KEN 471 to 479
KEN 481 to 489
KEN 491 to 499 IR
KEN 501 to 509

If you have any questions, please do not hesitate to contact me at the

number below, or via email: dale@diamondsnorthresources.com

Sincerely,

Dale Mah, P.Geol.

Ce: Bruce Kienlen (Diamonds North), Susan Bsll (KEX)

510-510 Burrard Street, Vancouver, B.C. VBC 3A8

B fmem SN M e S e P a -
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. DIAMONDE‘h\

RESOURCES LTD.

Spencer Dewar

Land Administration, INAC
Building 918 PO Box 100
Igaluit, Nunavut

XO0A OHO

Via Fax +1 (867) 975-4286
(Original to follow in the mail)

December 16, 2004

RE: Kennecott and Diamonds North Jgoint Venturg

Dear Mr. Dewar,

Please be advised that Kennccott Canada Exploration Inc, of Vancouver, BC
will be acting as agents on our bchalf for the following 54 claims with
respect to the Arnak Joint Venture which was announced July 13, 2004. A
copy of the news rcleasc is attached:

Claim Name (inclusive) Claim Number (inclusive)
ED 97 to 150 | F85051 to F85104

If you have any questions, please do not hesitate to contact me at the
number below, or via email; dale@diamondsnorthresources.corm

Sincerely,

Dale Mah, P.Geol.

Cc: Bruce Kjenlen (Dismondc Nareh), Suzan Ball (KEX)

510-510 Burrard Street, Vancouver, jB_,_C._ _V_E:C 3A8

AN M s a e —
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12. Application I'ees:

Land use license I O Commercial Leasel - $500
Inuit-% D L Comimercial J.ease 1 - $1000
Non-Louit - $100 O Commercial Leasc 11 - $5000

O Land use license IT - 3250
x Land use license [1I- $500

0O Residental/Recrcational Lease Inuit-5 0

Non-Inuit - $250
O Fxemprion (Centificate

Land use fees: # of hectares used @ $50,00/hectare — 5

Note: The land use lee is fur the @inoun ol lund used un wn anoual asis.

13 ) The Applicant reqnesis a Cerfifiesta of BExamprion (|
OR

b) The Applicant agrees 1o be bound by terms and conditions to be attached 1o the Inuit Land Use License or
Leasc. x

i L -

;4{.--'{" -— fJI-’L-'b/ /7/ (;'::'_A_ - BT
—

Sign name in [ull:

Signature Date d

G eMmsMOL apphivatbon Revized Nuvcuiber 1998
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Tue Jul 13, 2004

Kcnnecott and Diamao:. 3 North Join Forces in Nunavut
VANCOUVER, July 13, Z004 -- Diamonds North Resources Ltd. (DDN-1SX Venture)
announced today a joint venture agreement reached with Kennecott Canada Cxploration
Tne. to merge land holdings in Nunavut.

The 956,000-acre property, named Arnak (location map), is located immediately south of
the Amaruk property---a joint vantura between Diamonds North and BHP Billiton Diamonds
Inc. In the eastern Arctic. The Arnak praperty now includes 518,000 acras of parmirs
acquired by Kennecott, approximately 140,000 acres of claims (subject to a 2% royally
payable to BHP Billiton Diamonds Inc.) staked at Diamonds North's cost and 200,000 acres
of claims acquired at a cost to Kennecott,

Under the terms of the agreement, Kennecott holds 71% and Diamonds North holds 26% of
the Arnak property. Kennecott must sole tund the tirst $5,500,000 in exploration costs over
the next four years or its entire interest reverts to a 1% royalty on the 616,000 acres of
permits only. Upon Kennecott complcting their commitment, Diamonds North will pay its
pro-rata share ot the exploration and devalopment cnsfs.

During the first year of the joint venture, Kennecott has committed to spending a minimum
of $1,000,000 on tha praperty. Wark will include airborme geaphysical coverage of the entire

pruperly and hedvy rmineral samgpling.

This transaction is consistent with the company's husiness strategy of laveraging strategic
property holdings and providing additional oppertunity for shareholders whlle mitigating the
initial financial risk.

Mark Kulebaba, Presidenl of Diamonds North states, "We are pleased with this strategic
partnership as it positions Diamonds North as the prime landholder in this rapidly
developing diamond region and provides us with the benefit of Kennecott's proven ability to

discover diamonds In Canada.”

This agreement is subject to acceptance from the TSX Venture Exchange and the Nunavut
Mining Recorder awarding Dlamonds North 80% or more of the 140,000 acre ciaim block.

Kennecott Canada Exploration Inc. is a Rio Tinto Group company which was instrumental in
the discovery and development of the Diavik Diamond Mine in Canada.

Diamonds North is a dynamic exploration team focused on strategically advancing diamend
opportunities and Is determined to discover Canada’s next diamond mine,

On behalf of Diamonds North Resources Ltd.

Mark Kolebaba

President & CEO

For further information, please conract:

Corporate Communications: Nancy Curry
Diamonds North Resources Ltd.

Telephone: (604) 689-2010

Facsimile: (604) 484-7143

Woebsite: http;//www.diamondsnorthresources.com
Frail! manlmniinfo@aiamondsnorthresaurces.com

The TSX Venture Exchange has not reviewed and does not accept responsibility for the
Aadequacy of this naws releass

4 mma s

510-510 Burrard Street, Vancouver, B.C. V6C 3AB
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KENNECOTT CANADA EXPLORATION INC.
ARNAK PROJECT EXPLORATION PROGRAM
KITIKMEOT INUIT ASSOCIATION ADMINISTRATIVE DISTRICT

Non-Tachnical Frogram Summary

Kennecott Canada Exploration Inc. (Kennecott) plans to conduct surface mineral
exploration for diamonds in the Kitikmeot District of Nunavut from approximately March
15, 2005 to March 15, 2007 Kanneentt was granted the minaral prospecting permits for
the prujecl ared in 2004 by the department of Indian and Northern Affalrs. The program
will cover an area of approximately 2534 sq km contained by Latitude 67°15°00" and
68°00°00" N and Longitude 80°30'00" and 92°20'00" W. Currently Kennecott has a level
I license in place to operate on Inuit ownad lands on the project.

Kennecott plans to conlinue surface exploralion consisling of sail sainpling, pruspecting,
and airbormne and ground geophysical surveys. In addition, the company proposes to
carry out exploratory diamond drilling on these lands.

Planned surface exploration may include work on the following concession areas:

PB-16, 17, 18, 19

The field survey crews will consist of a Kennecott Canada Exploration project geoclogist
with seasonal field assistants, geophysical contractors, 3 drilling crews. It is our hope to
employ residents of Nunavut on these field crews, as we have on other exploration
programs within Nunavut. We anticipate hiring for this program vut of communities in
Nunavut, including Taloycak, Daker Lake, and Kugaaruk,.

Kennecon Canada Exploration 1s committed to developing and maintaining excellent
relationships with the communities affected by our exploration activities, Qur company
also has strict environmental policies for our own employees as well as for contractors
whe report to us. Protection of the land is an essential part of our exploration programs.

Page 1 of 1
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KENNECOTT CANADA EXPLORATION INC,

ARNAK PROJECT EXPLORATION PROGRAM

Kitikmeaot Inuit Association
APPENDIX A

1. Kennecott Canada Exploration Inc. (Kennecott) plans 1o continue surrace mineral
exploration for diamonds on the Arnak property in Nunavut. The project area currenlly
consists of the prospecting permit nos. 4780 to 4778 issued by department of Indian and
Northem Affairs, Canada and mineral claims ED 97 — 150 and B1 of the KEN claims held
by Diamonds North Resources on which Kennecott is the designated operator (see
attached agency letter and press release). The program involves obtaining soil samples,
prospecting, ground and airbornc gecophysics and exploratory diamond drilling. The
project area consists of an area of approximately 2660 sq km contained by Latitude
67°15'00" and 68%00°00" N and Longitude 8030°00" and 92°30°00" W.

2. Planned surface exploration may begin as soon as March 15, 2005 and is anticipated
to continue to March 2007. Currently we have proposed three drill sites on I0OL FE-1Y
and five proposed sites on IOL PB-16.

3. The planned program may affect the following Inuit owned lands:

PB- 16, 17, 18 & 19

No canstruchon of structuras or facilites 1s plannad on Inuit owned lands at this tima
However, an exploration camp to host up to 22 staff shall be established on Crown Land
in the area of lMrost Lake. Logistical support for the programs is anticipated to be
provided from established Nunavut communities, in particular, Taloyoak, Baker Lake,
Kugaanik, (Gjoa Haven and Repulse Bay.

Kennecott is not aware of the location of areas of biological or archeological interest, but
will plan our programs accordingly whan advised regarding such sites.

4. No structures will be erected on |OL without amendments to this license.

5. Soil samplea will be collected manually. Core samples will be collected via diamend
drilling (heli-portable rig).

8. .let-B or.lat-A fual shall he usad in the oparations of halicoptar-suppartad sampling
Fuel transfer shall be by means of electrical pumps. It is expected to use fuel
available from Nunavut communities.

7. A fuel spill contingency plan is included with application.

8. Any garbage generated would be backhauled to the applicable waste disposal
facililies within base communities of Nunavul,

0. The pragram will be both helicopter (primarily) and fixed wing supported.

02-07-06  11:38am From=-867 282 331] To- Page 010
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Kennecott is not aware of important habitat, or critical time periods regarding such
habitats. Nor Is It aware of historical/archeological sites within the proposead
exploration area. However, Kennecott will plan our programs accordingly when
advised of the locations of such sites.

Fstimated time at each sample site is expacted ta last between 15-30 minutes, with
little disruption of vegetation or wildlife. Drill activities may vary from 1 day to 2
weeks at a particular site.

No advanced exploration activities will take place under this permit

Regional surface explaration is expected to causa little ar no impact ta surface arpas.
Any garbage generated by the project will be backnauled and disposed of at the
appropriate facility.

[t is Kennecott's intent to employ residents of Nunavut on exploration field crews, as
wa have on other exploration programs within Nunavut
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