KENNECOTT CANADA EXPLORATION INC.

Granville Square Telephone: (604) 669-1880
#354 — 200 Granville Street Facsimile: (604) 669-5255
Vancouver, British Columbia

V6C 154

December 6, 2004

NUNAVUT WATER BOARD
P.O. Box 119

Gjoa Haven, Nunavut

X0B 1J0

Attention: Licensing Administrator

Re:  Application for Water License, Arnak Project, NWB2ARN

As requested, please find enclosed a cheque in the amount of $30.00 for the water use fee to
accompany Kennecott Canada’s application for a water license for the Arnak project.

If you have any questions or require further information, please let me know.
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