I * l Indian and Northern Affaires indiennes RECEIVED

Affairs Canada et du Nord Canada By Licence Administrator at 3:45 pm, May 27, 2011

Water Resources Division

Nunavut Regional Office NWB File: 2BE-AUR----
Igaluit, NU CIDMS #:. 464603
XO0A OHO

May 27, 2011

Re: 2BE-AUR---- — Additional Information - New Water License
Application — Aura Project — Kivallig Region - Uranium North
Resources Corp.

Please be advised that Indian and Northern Affairs Canada (INAC) has
completed a review of the additional information associated with the new water
license application for water license 2BE-AUR---- (Aura Project) submitted by
Uranium North Resources Corp. The Nunavut Water Board (NWB) circulated the
additional information for comments on May 19, 2011. All documents related to
the additional information posted on the NWB ftp site under 2BE-AUR---- were
included in my review (See attached Technical Review Memo).

Should you have any questions or comments, please do not hesitate to contact
either myself at (867) 975-4282 or by email at ian.parsons@inac.gc.ca or Eva
Paul at (867) 975-4568 or by email at eva.paul@inac.gc.ca.

Sincerely,

Original signed by

lan Parsons
Regional Coordinator

Cc. Jim Rogers, Manager of Water Resources — Indian and Northern Affairs
Canada, Nunavut Regional Office
Peter Kusugak, District Manager — Indian and Northern Affairs Canada,
Nunavut Regional Office
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Technical Review Memorandum

To:  Phyllis Beaulieu — Manager of Licensing, Nunavut Water Board

From: lan Parsons — Regional Coordinator, Indian & Northern Affairs Canada.
Eva Paul — Water Resources Technician, Indian & Northern Affairs Canada.

Re: 2BE-AUR---- — Additional Information - New Water License
Application — Aura Project — Kivallig Region - Uranium North
Resources Corp.

Background

The Aura Project is located approximately 335 km west of Arviat in the Kivalliq
Region of Nunavut.

The planned site will accommodate 12-20 people for approximately 6 months
and consist of 4 sleeping tents, kitchen, first aid tent, dry and office
accommodations, core shack, outhouse, generator shack, helicopter pad,
incinerator and a fuel cache.

Recommendations/Comments

INAC has few problems with the additional information associated with new water
license application 2BE-AUR----.

INAC recommends that all recommendations outlined in a letter dated May 9,
2011 to the NWB are still active until the NWB is satisfied that all requirements
under the application for a water license are met.

Cc. Jim Rogers, Manager of Water Resources — Indian and Northern Affairs
Canada, Nunavut Regional Office
Peter Kusugak, District Manager — Indian and Northern Affairs Canada,
Nunavut Regional Office
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