3

V.

For the best experience, open this PDF portfolio in
Acrobat X or Adobe Reader X, or later.

Get Adobe Reader Now!



http://www.adobe.com/go/reader


From: Eraser Laschinger

To: licensing@nunavutwaterboard.or

Cc: Gordon McKinnon

Subject: Amendment Application to add 3 new areas to Licence# 2BE-BEL1114
Date: Thursday, June 21, 2012 4:49:55 PM

Attachments: COBI AR Plan - Belcher Islands.pdf

COBI Contingency Plan - Belcher Islands.pdf

Map - Haig West.pdf

Map - Kihl Bay.pdf

Map - Kugong.pdf

Map - Wiegand.pdf

NWB - Application for Water Licence Amendment - new areas.pdf

Dear Phyllis,

Please find attached Canadian Orebodies’ application to amend water licence #2BE-BEL1114, along
with updated abandonment and contingency plans. The only change to our application is the
addition of 3 nearby project areas which we recently received approval for through the QIA: Kihl
Bay, Kugong Island, and Wiegand Island. | know we have to send the $30 application fee, but is any
change to our water deposit required? Let me know and we will arrange payment. If there are any
guestions please don’t hesitate to contact Gordon or myself.

Regards,
Fraser

Fraser Laschinger | Corporate Development
Canadian Orebodies Inc. | 416.644.1747
flaschinger@canadianorebodies.com
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Introduction

This abandonment and restoration plan has been prepared to cover the diamond drilling program
located on the Belcher Islands, Nunavut. The program is scheduled for May 2012 to April 2014.

Project Location

The project spans five nearby locations: Haig West, Haig Inlet, Kihl Bay, Kugong Island, and
Wiegand Island.

The mineral claims covered by Haig West in this A&R plan are (Figure 1):

Tag Number NTS Sheet
K05276 NTS 34D06, NTS 34D11
K05277 NTS 34D06
K05278 NTS 34D06
K05279 NTS 34D06
K05280 NTS 34D06
K05281 NTS 34D06
K05282 NTS 34D06
K05283 NTS 34D06
K05284 NTS 34D06
K05285 NTS 34D06
K05286 NTS 34D06
K05287 NTS 34D06
K05288 NTS 34D06

Haig Inlet includes the following Inuit Owned Lands (Figure 2):

Haig Inlet IOL Land

Point Longitude Latitude Comment

A 79°9'45" W 56° 16' 00" N

B 79° 715" W 56° 18'30" N

C 79°6'22" W 56° 20'20.10" N On IOL border
D 79°3'11.2"W  56°20'42.6" N On IOL border
E 79°3'30" W 56° 19'30" N

F 79°4'0" W 56° 18'30" N

G 79° 4' 45" W 56°17'0" N

H 79°5'0" W 56° 16'0" N







CANADIAN v’« OREBODIES

Haig Inlet also includes the following mineral claims (Figure 2):

Tag Number
K14661
K14662
K14663
K14664
K14665
K14666
K14667
K14668
K14669
K14670
K14671
K14672
K14673
K14674
K14675
K14676
K14677
K14678
K14679

NTS Sheet
34D/11
34D/11

34D/06 &D/11
34D/06 &D/11
34D/06
34D/06
34D/06
34D/06
34D/06
34D/06 & D/07
34D/06
34D/06
34D/06
34D/06
34D/06
34D/06
34D/06
34D/06 & D/07
34D/06 & D/07

June 2012

The location of the camp is shown in Figure 3. The proposed camp location is approximately 22
km southeast of Sanikiluaq, just north of Haig Inlet. The camp will be located on a flat area at
coordinates 56° 21* 32.1192”N, 79° 03’ 59.2992W (NTS 34d-44a).

Kihl Bay, Kugong Island, and Wiegand Island include the following Inuit Owned Lands:

Inuit Owned Lands

Area Longitude

Kihl Bay (min) 78°52' 00" W
Kihl Bay (max) 79°01' 00" W
Kugong (min) 79°58' 15" W
Kugong (max) 80° 06' 45" W
Wiegand (min) 79° 07 30" W
Wiegand (max) 79°17 30" W

Latitude Map

56° 13'30" N Figure 4
56°26'00" N  Figure 4
56° 10' 00" N Figure 5
56°16'30" N  Figure 5
56° 36'30" N Figure 6
56°41'30" N  Figure 6
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Figure 1: Project location map for Haig West mineral claims.
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Figure 2: Project location map for Haig Inlet Inuit Owned Lands and mineral claims.
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Figure 3 — Camp Location

June 2012
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Figure 4 — Project Location Map for Kihl Bay Inuit Owned Lands.
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Figure 5 — Project Location Map for Kugong Island Inuit Owned Lands.
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Figure 6 — Project Location Map for Wiegand Island Inuit Owned Lands.
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Diamond Drilling

Schedule

The shutdown of the drill operation will be conducted within 5 days of the completion of the
drilling activities for the season. Restoration activities at each individual site will occur
immediately following the completion of the hole and removal of the drill. This progressive form
of restoration results in little to no disturbance to the environment.

All drilling will be conducted seasonally during the months of May through October over a two
year period starting May 2012.

Infrastructure Currently on Site

No drilling equipment will be on site until immediately before the program begins. Prior to the
program beginning, the drills will be mobilized to the staging area in Sanikiluag, NU and from
there they will be air lifted by helicopter to the individual drill sites.

Seasonal Shutdown and Restoration Plan

Fuel and Chemical Storage Facilities

If the drilling program continues over a multi-year period an inventory of remaining fuel will be
made and full drums will be inspected and secured after the first season of drilling.

Empty drums will be flown out to source. Empty propane cylinders will be flown out to source.

Chemical stored on site will consists of drill additives, oil, and grease. All drill additives will be
stored in a secure weather proof area at the staging area. Empty containers for drill additives will
be removed to an approved municipal landfill.

After the drilling season all activity areas will be inspected for fuel staining and any stained areas
will be treated with Biozyme OT 8 Biological Oil Stain Remover (MSDS attached) or removed
for disposal in an approved land fill.

Drilling Equipment
If the program continues over a multi year period all drilling equipment will be removed during
the period when it is not working.

Documentation

Materials left on site will be inventoried. Photos of storage sites prior to storage will be taken.
Once the site secured for the season, it will again be documented with photos.

Camp

Infrastructure on Site
The following is a list of equipment that will be at the Haig Inlet camp site:

10
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Fridge

Stove

Grill

Kitchen, pots, pan, dishes, ect
Microwave

Tables, chairs, ect

Freezers with food (2)

Boxed food

Washer

Dryer

Hot water tank

Water pump (electric)

Water tank

Water pump (gasoline)

Water lines

Weatherhaven style tents — 16 units
Heat stoves - 16 units
Electrical wire and fixtures
Plumbing and fixtures
Generator, 50 KW, Diesel Powered
Quads - 2

First Aid equipment

Office supplies

Small trailer for Quad
Miscellaneous materials

Seasonal Shutdown and Restoration Plan

Buildings and Content

All equipment will be stored inside the wooden buildings to ensure they will withstand the winter
season. Canvas tents will be secured and braced internally to ensure they will withstand snow and
wind loads. Wood structures will be secured with nailed plywood over windows and doors to
prevent inadvertent opening. The quads will be stored inside the core shacks and shop building.

Water System

Pump, tanks and hoses will be drained and dismantled. Rented equipment will be flown out to
owner. Hoses will be rolled and stored in the kitchen.

Electrical System

The generator shed will be inspected for remaining waste (oil, grease) and will be drained of its
fuel. Remaining fuel and oil will be collected in the containers labeled for that usage and used
through the summer. The generator will be winterized and prepared for startup in spring. The soil
surrounding the generator shed will be inspected for contamination. Electrical wires, plugs and
sockets will be stored in the kitchen.

11
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Fuel and Chemical Storage Facilities

An inventory of remaining fuel will be made and full drums will be inspected and secured for the
winter. Empty drums will be flown out to source. Empty propane cylinders will be flown out to
source. Chemical stored on site will consists of drill additives, oil, grease and household cleaners.
All drill additives will be stored in or by the drill foreman shed and secured for the winter. Empty
containers will be flown out to an approved municipal land fill. For the removal of waste, all
carriers and receivers of this material will be informed of the need to register with the
Government of Nunavut, Department of Environment as well as having proper documentation in
the form of a waste manifest. The soil of the areas will be inspected for contamination.

Waste Facility and Incinerator

Once the camp dismantled and remaining buildings secured, all remaining combustible waste
stored at this site will be incinerated. The incinerator will be dismantled and stored in the kitchen.
The soil will be inspected for contamination.

Greywater Sump
The greywater sump wood cover will be secured for winter.

Camp site

Soil contaminated by hydrocarbons and unnoticed before abandonment will be treated as per the
spill contingency plan.

Documentation

Equipment and buildings left on site will be inventoried. Photos of camp and drill sites prior to
building of drilling will be taken. Monitoring will be done during occupancy and photos taken.
Once the site secured for the winter, it will again be documented with photos.

Final Abandonment and Restoration Plan

Drilling Areas Restoration

At the end of the program the drill will be dismantled into its main components as per the drilling
contractor procedure, packaged and secured along with its ancillary equipment and rods. The drill
will be initially demobilized to Sanikiluag, NU and then barged off the island.

At the completion of each hole the drill sites will be inspected for soil contamination. Any
remaining waste will be taken to the staging area and incinerated (if possible) or flown out to an
approved municipal land fill. For the removal of waste, all carriers and receivers of this material
will be informed of the need to register with the Government of Nunavut, Department of
Environment as well as having proper documentation in the form of a waste manifest. Individual
drill sites will be restored immediately after the drill has been moved to the next site. The
restoration of the individual drill sites will include:

o Leveling of on-shore sumps and disposal of drill cuttings and disposal in a manner
approved by Land Use Inspector
Removal and treatment of all contaminated snow and ice
Removal or treatment of oil contaminated soil
Removal of all drill associated equipment and blocks
Leveling of any disturbed soil

12
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e Core storage areas will be located at least 100 meters from the high waterline of all water
bodies.

Buildings and Content

All the reusable equipment (tents, tent metal frames, stoves, foams, kitchen stove, refrigerator,
other kitchen appliances and equipment, showers, hot water tank, etc) will be packaged and flown
out from project site. Wood structures like the kitchen, office, outhouses, dry, generator shed, tent
wooden floors, beds and tables will be dismantled and burned if approved by the Nunavut Water
Board or else removed from the site for suitable disposal at a municipal facility. Nails, screws,
anchors and other non-combustible parts will be recovered, packaged and flow out to an approved
municipal discharged.

Water System

Pump, tanks and hoses will be drained, dismantled, packaged and flown out. The wooden pump
shack built to protect the pump will be burned as for the other wood structures.

Electrical System

The generator shed will be inspected for remaining hazardous waste (oil, grease) and will be
drained of its fuel. Remaining waste fuel and oil will be collected in the containers labeled for
that usage and used through the summer. The shed will be dismantled and burned. The soil will
be inspected for contamination. Electrical wires, sockets, etc will be taken down and either
returned with camp material, or flown out to an approved municipal discharge facility.

Fuel and Chemical Storage Facilities

At the completion of the project all fuel containers both full and empty will be removed from the
site. In addition the containment berm for the fuel storage will be removed. The area of the fuel
storage will then be inspected for staining and undetected spills and any stained or contaminated
areas will be treated appropriately. Stained areas will be treated with Biozyme OT 8 Biological
Oil Stain Remover. Soil in contaminated areas will be removed to an approved disposal area.

All propane cylinders, full or empty, will be backhauled to source.

Chemicals stored on site will consist of drill additives, and oil. All drill additives will be stored at
the staging area. Upon program completion, any unused drilling additive, oil or grease will be
returned to the staging area and from there flown out. Half empty containers will be flown out for
use or disposal. Empty containers will be removed. For the removal of waste, all carriers and
receivers of this material will be informed of the need to register with the Government of
Nunavut, Department of Environment as well as having proper documentation in the form of a
waste manifest.

Waste Facility and Incinerator

Once the camp is entirely dismantled, all remaining combustible waste stored at this site will be
burned. The incinerator will be dismantled, reusable parts will be returned and the barrel will be
discarded in an approved municipal discharge.

13
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Greywater Sump

The kitchen-dry greywater sump will be filled back and leveled.

Camp site

June 2012

The camp site will have a final inspection. Areas showing too much wearing evidences will be

covered with a layer of peat moss and lightly fertilized to promote natural growth. Drill core to be

left on site will be properly stored and secured.

Documentation and Inspection

Photos of the camp site and all individual drill sites prior to drilling will be taken. Monitoring will

be done during occupancy and photos taken. Once the site restored, it will again be documented
with photos. Soil contaminated by hydrocarbons and unnoticed before abandonment will be
treated as per the spill contingency plan. A final site inspection visit with community

representatives, Land Use Inspector and in collaboration with NWB staff will be organized by the

permit holder.

Contact List

The Contact list for this project is as follows:

Organization Personnel Telephone Number
Canadian Orebodies Inc. Gordon McKinnon, Tel: 416-644-1747
President & CEO Cell: 416-919-6187

Fax: 416-628-5911

Nunavut 24-Hour Spill Report
Line

867-920-8130

Environment Canada

Jim Nobel, Environmental
Enforcement Officer

867-975-4644

Government of Nunavut

Department of Environment

867-975-5900

Manager Pollution Control and
Air Quality

867-975-5907

Government of the Northwest
Territories

Department of Environment and
Natural Resources

867-920-8130

Indian and Northern Affairs
Canada

District Manager, Indian and
Northern Affairs, Nunavut Field
Operations, Igaluit, Nunavut

867-975-4295

Water Resources Manager

867-975-4550

Resource Management Officer —
Kitikmeot

867-982-4306

RCMP Arctic Bay 867-439-1111
867-439-0123

QIA 867-979-5391
800-667-2742

Nunavut Water Board 867-630-6338

Igaluit Qikigtani General Igaluit

Hospital 867-975-8600

Arctic Bay Health Centre Arctic Bay 867-439-8873
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1.0 Introduction

This plan has been developed as part of a commitment by Canadian Orebodies Inc. to minimize any
detrimental effect its operations may have on the environment. The focus of the plan will be on the
diamond drilling operation. The plan is designed to combat spills on land and/or into watercourses.

As the need arises Canadian Orebodies Inc. may enter into agreements for the sharing of expertise and
equipment with other companies, municipalities and resource agencies.

The Plan will be updated and revised as required.
Project Location

The project spans five nearby locations: Haig West, Haig Inlet, Kihl Bay, Kugong Island, and Wiegand
Island.

The mineral claims covered by Haig West in this Contingency Plan are (Figure 1):

Tag Number NTS Sheet
K05276 NTS 34D06, NTS 34D11
K05277 NTS 34D06
K05278 NTS 34D06
K05279 NTS 34D06
K05280 NTS 34D06
K05281 NTS 34D06
K05282 NTS 34D06
K05283 NTS 34D06
K05284 NTS 34D06
K05285 NTS 34D06
K05286 NTS 34D06
K05287 NTS 34D06
K05288 NTS 34D06

Haig Inlet includes the following Inuit Owned Lands (Figure 2):

Haig Inlet IOL Land

Point Longitude Latitude Comment

A 79°9'45" W 56° 16' 00" N

B 79° 715" W 56° 18'30" N

C 79°6'22" W 56°20'20.10" N On IOL boarder
D 79°3'11.2"W  56°20'42.6" N On IOL boarder
E 79°3'30" W 56° 19'30" N

F 79°4'0" W 56° 18'30" N

G 79°4' 45" W 56°17'0" N

H 79°5'0" W 56° 16'0" N
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Haig Inlet also includes the following mineral claims (Figure 2):

Tag Number NTS Sheet
K14661 34D/11
K14662 34D/11
K14663 34D/06 &D/11
K14664 34D/06 &D/11
K14665 34D/06
K14666 34D/06
K14667 34D/06
K14668 34D/06
K14669 34D/06
K14670 34D/06 & D/07
K14671 34D/06
K14672 34D/06
K14673 34D/06
K14674 34D/06
K14675 34D/06
K14676 34D/06
K14677 34D/06
K14678 34D/06 & D/07
K14679 34D/06 & D/07

The location of the camp is shown in Figure 3. The proposed camp location is approximately 22 km
southeast of Sanikiluaq, just north of Haig Inlet. The camp will be located on a flat area at coordinates
56° 21’ 32.1192”N, 79° 03’ 59.2992W (NTS 34d-44a).

Kihl Bay, Kugong Island, and Wiegand Island include the following Inuit Owned Lands:

Inuit Owned Lands

Area Longitude Latitude Map

Kihl Bay (min) 78°52' 00" W 56° 13'30" N Figure 4
Kihl Bay (max) 79°01' 00" W 56°26'00" N  Figure 4
Kugong (min) 79°58' 15" W 56° 10' 00" N Figure 5
Kugong (max) 80° 06' 45" W 56°16'30" N  Figure 5
Wiegand (min) 79° 07 30" W 56° 36'30" N Figure 6
Wiegand (max) 79°17' 30" W 56°41'30" N  Figure 6
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Figure 1: Project location map for Haig West mineral claims.
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Figure 2: Project location map for Haig Inlet Inuit Owned Lands and mineral claims.
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Figure 4 — Project Location Map for Kihl Bay Inuit Owned Lands.
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Figure 5 — Project Location Map for Kugong Island Inuit Owned Lands.
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Figure 6 — Project Location Map for Wiegand Island Inuit Owned Lands.
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2.0 Reporting Procedures

Organization and Responsibilities

The overall responsibility for the contingency plan lies with:

Canadian Orebodies Inc.
301-141 Adelaide St. W
Toronto, Ontario
Canada M5H 3L5
Tel: 416-644-1747
Fax: 416-628-5911

24 Hour Contact:
Gordon McKinnon, President & CEO
Tel: 416-644-1747x1
Cell: 416-919-6187
Email: gmckinnon@canadianorebodies.com

The onsite responsibility for the plan lies with the Canadian Orebodies Inc., Project Manager, Henry
Hutteri, who will be the On-site Coordinator (OSC). The drill program will be operated by a third party
drill contractor to be determined and overseen by Henry Hutteri, who will have a satellite phone. The
number will be supplied when it is installed.

Contractors, sub-contractors and suppliers will provide assistance in all phases of a clean up as directed
by the OSC. In the event that a contractor, sub-contractor or supplier or their employees causes a spill,
Canadian Orebodies Inc. will charge clean-up and disposal expenses to the responsible party. The OSC
will:

1. Be familiar with fuel spill procedures, equipment and contact numbers.

2. Provide liaison with Territorial Government Emergency Programs, Ministry of Environment and
Department of Fisheries personnel where applicable.

3. Direct the actions of personnel during clean-up operations.

4. Familiarize key personnel with fuel spill equipment and procedures.

5. Prepare a report on all aspects of any spill.

3.0 Site Information

Canadian Orebodies plans to employ a centralized fuel cache to support the company’s proposed
exploration programs on the Belcher Islands. The cache will be located near Sanikiluaq at a location that
is approved by the community. Fuel would then be flown out to the drill locations on an as needed basis.
The total fuel storage for all the exploration programs is not expected to exceed the amounts below.

10
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Fuel Number of Containers Total Fuel Purpose
and Capacity
Diesel 400 barrels (205 liters each) | 82,000 liters Diamond Drills, heating
and generator
Gasoline 10 barrels (205 liters/barrel) | 2,050 liters ATV, pumps
Jet A 400 barrels (205 82,000 liters Helicopter
liters/barrel)
Propane 20 bottles (45 kg/bottle) 900 kgs Cooking

4.0 Failure Prevention

The system components where spills are most likely to occur are:

Petroleum Products and Other Fuels
o Drummed product: Leaks or ruptures may occur. This includes drums of Diesel, Jet A, Waste
Fuel, and Waste Oil.
o Fuel cylinders: Propane leaks may occur at the valves. All cylinders are secured at all times.
o Vehicles and equipment: Wheeled vehicles and equipment, aircraft (rotary wing), generators,
pumps. Incidents involving leaking or dripping fuels and oils may occur due to malfunctions,
impact damage, lack of regular maintenance, improper storage, or faulty operation.

The risk of spills will be reduced through regular inspection and maintenance of all storage areas and
equipment associated with fuel handling in accordance with recognized and accepted standard practices at
all Canadian Orebodies Inc. projects. These include:

e Fuel caches in excess of 10 drums should be inspected daily.

o All fuel storage containers will be situated in a manner that allows easy access and removal of

containers in the event of leaks or spills.

Routine checks of fuel transfer hoses and cam lock.

Carefully monitor fuel content in the receiving vessel during transfer.

Cleaning up drips and minor spills immediately.

Waste tracking, or “manifesting,” will be implemented to ensure proper use, storage, and

management of materials. Manifests provide detailed information to first responders in the event

of an accident and serve as a tool for confirming that shipments of dangerous or hazardous waste

are properly handled, transported, and disposed of.

e Training personnel, especially those who will be operators, in proper fuel handling and spill
response procedures.

A record of these inspections and any remedial action will be maintained at Canadian Orebodies’ office.

Spill response training is provided to personnel who handle fuels and other petroleum products, and at
least one emergency response drill will be held during the season. A report will be prepared by the
response coordinator following each drill, noting response time, personnel involved and any problems or
deficiencies encountered. This report will be used to evaluate emergency response capability and remedy
any deficiencies if required.

A 45 gallon spill kit will be positioned at each of the diamond drill. A 45 gallon spill kit will be placed in
the area of the fuel storage for any major events.

11
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5.0 Response Action

Discovery of a fuel spill

Upon discovery of a spill personnel will immediately
a) Identify the product that is spilling, or has spilled;
b) Assess immediate hazards, and ensure all on-site persons are aware of them;
c) Secure the site; and,
d) Commence initial notification of appropriate personnel and agencies.

Identification/Assessment of spill

This step is critical to ensure the safety of responders, and to minimize the impact to the environment. The
assessment should include:
a) Reassess the material spilled and quantity spilled;
b) Reassess any immediate hazards;
c) Identify all the safety issues that need to be dealt with before taking action. These
include ignition sources, protective clothing and public safety.
e) Refer to Material Safety Data Sheets for product identification and handling.

Notification
The On Site Coordinator will take note of the following information from the discoverer of the spill:

a) discoverer's name;

b) time and location of the spill;

c¢) material spilled and approximate quantity;

d) cause of spill if known;

e) weather conditions;

f) action taken so far; and

g) immediate serious threats (water courses, fire).

The OSC will then make the following contacts:

1. Immediately notify the Canadian Orebodies Inc. corporate office
Tel: 416-644-1747
Cell: 416-919-6187
Fax: 416-628-5911

2. The 24 Hour Spill Line:
a. Spill Line Tel.1-867-920-8130, fax. 1-867-873-6924.
b. Environment Canada — 24 hr. emergency pager
867-766-3737
c. Peter Kusugak, District Manager, Nunavut Field Operations, INAC (867) 975-4295

3. The Nunavut Spill Report Form is filled out as completely as soon as possible before or
immediately after contacting the 24 Hour Spill Line. (Appendix 1)

Other members of the response team are notified as deemed necessary

Other contacts for spill response/assistance as necessary

o s
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The Contact list for this project is as follows:

June 2012

Organization

Personnel

Telephone Number

Canadian Orebodies Inc.

Gordon McKinnon, President

Tel: 416-644-1747
Cell: 416-919-6187
Fax: 416-628-5911

Nunavut 24-Hour Spill
Report Line

867-920-8130

Environment Canada

Jim Nobel, Environmental
Enforcement Officer

867-975-4644

Government of Nunavut

Department of Environment

867-975-5900

Manager Pollution Control
and Air Quality

867-975-5907

Government of the
Northwest Territories

Department of Environment
and Natural Resources

867-920-8130

Indian and Northern Affairs
Canada

District Manager, Indian and
Northern Affairs, Nunavut
Field Operations, Igaluit,
Nunavut

867-975-4295

Water Resources Manager

867-975-4550

Resource Management Officer —
Kitikmeot

867-982-4306

RCMP Arctic Bay 867-439-1111
867-439-0123

QIA 867-979-5391
800-667-2742

Nunavut Water Board 867-630-6338

Igaluit Qikigtani General Igaluit 867-975-8600

Hospital

Arctic Bay Health Centre Arctic Bay 867-439-8873

Action

This part of the plan will reconfirm steps that need to be followed when taking action. The person who

takes charge is responsible and should:

i) ensure the use of trained personnel is prioritized when possible;
ii) brief responders on safety issues, first aid procedures for material involved;
iii) secure the site from access;
iv) ensure responders are wearing appropriate protective equipment;
v) eliminate all sources of ignition;
vi) stop the source of the spill or contamination;

vii) remain at the scene and use every effort to contain the spill until such time as help arrives.

This would include the arrival of the OSC, or agency of authority.

13
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Procedure for Spills on Rock
For hydrocarbon spills on rock outcrops, boulder fields, etc.:

1.
2.

ok w

First responder or his designate obtains plastic tarp(s) and absorbent sheeting on-site.

A berm of peat, native soil or snow is constructed down slope of the seepage or spill. the tarp is
placed in such a way that the fuel can pool for collection and removal (e.g. at the foot of the
berm). If there is a large volume of spilled product, pump the liguid into spare empty drums for
sealing and disposal.

Absorbent sheeting is placed on the rock to soak up spilled oil, fuel, etc.

Multi Sorb (crushed lava rock) can be used to scrub the rock surface.

Saturated material is disposed of in an empty drum, which is then labeled and sealed.
Alternatively, the pads may be wrung out into the empty drum(s), the drums marked and then
secured for eventual disposal.

Depending on the nature and volume of the spill, the 24-Hour Spill Line may be contacted after
Step 4 or Step 5.

Procedure for Spills on Land

1.

2.

First responder or his designate obtains plastic tarp(s), absorbent sheeting, Multi Sorb or other
ultra-dry absorbent and any other necessary spill containment equipment, pump, hoses, etc.

A berm of peat, native soil or snow is constructed down slope of the seepage or spill. The tarp is
placed in such away that the fuel can pool for collection and removal (e.g. at the foot of the
berm).

If there is a large volume of spilled product, pump the liquid into spare empty drums, and dispose
of product as advised by the 24-Hour Spill Line.

Applying a thin dusting of Multi Sorb or other ultra-dry absorbent to the groundcover may
control petroleum-product sheen on vegetation.

Contact the 24-Hour Spill Line. Receive instructions from the appropriate contact agencies listed
in Section 5.4 regarding collection of the contaminated soil or vegetation, its removal and site
cleanup/restoration.

Fuel Spills on Water

It is important to immediately limit the extent of spills. The following procedure is to be implemented
when an incident occurs:

1.

If the spill is small, deploy hydrophobic (water repellent) absorbent pads on the water.
Hydrophobic pads readily absorb hydrocarbons. Alternatively, an ultra-dry absorbent designed
for use on water-based spills may be deployed.

If the spill is larger, ready several empty drums to act as refuge containers for the spill.

Deploy containment booms on the water surface to "fence in" the spill area gradually and to
prevent it from spreading. Keep in mind those environmental factors such as high winds and
wave action can adversely affect attempts at spill cleanup. Absorbent booms can then be
deployed to encircle and then absorb any hydrocarbon spillage that may have escaped the
containment boom.

Once a boom has been secured, a skimmer may be brought on-scene to aid in capture of the
hydrocarbon; once captured, the product should be pumped to the empty fuel drums and held for
disposal.

As soon as possible either during or after the incident, contact the 24-Hour Spill Line. (This will
ensure government agencies are informed).

14
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Fuel spills on Snow and Ice

By its nature, snow is an absorbent, and fuel spilled on snow is collected with relative ease, either by
shovel, in the case of small-range spills, and by loader, in the case of more extensive spills.

1. Assess the nature of the spill. Necessary equipment might include shovels, plastic tarp(s, empty
drums, and wheeled equipment.

2. Shovel or scrape contaminated snow and deposit in empty refuge drums. If the spill is more
extensive, build peat-bale berms or compacted snow berms with plastic over top, around the
affected area.

3. Either during or immediately after the accident, notify the 24-Hour Spill Line. Receive
instructions on the preferred disposal method (e.g. storage in sealed drums, incineration or deposit
in a designated lined containment area on land) from the appropriate contact agencies.

Procedure for spills on Ice

Spills on ice are handled in similar fashion as those on snow. However, as ice presents the added danger
of immediate access to water, care must be taken to respond quickly to such spills. Should fuel seep or
flow through cracks or breaks in the ice, despite all precautions, assistance should be sought immediately.

1. Construct a compacted-snow berm around the edge of the spill area.

2. Although hard ice will retard or prevent fuel entry to the receiving waters below, all contaminated
snow and ice, as well as objects embedded in the ice (such as gravel or frozen absorbent pads)
must be scraped from the ice surface and disposed of in an appropriated manner. Contact the 24-
Hour Spill Line. Receive disposal instructions (e.g. sealing in drums, burn off, etc.) from the
appropriate contact agencies.

Procedure for Loss of External Load

The loss of external loads of fuel, oil, or chemicals from aircraft almost certainly results in complete and
catastrophic failure of the container that once held the product. Immediate response is imperative.

1. Mark the loss target with GPS coordinates and relay to base ASAP.

2. Describe quantity and type of load loss.

3. Base will contact 24 Hour Spill Line, and receive direction and instruction. Administer the
appropriate procedure for Spills on Land, Water , Snow, or Ice

6.0 Spill Response Equipment and Supplies Inventory

Spill Kits and Absorbent Material

The basis of the spill response will be two 206-litres heavy duty polyethylene overpack containers which
are available commercially pre-packed with an assortment of petroleum absorbent materials. A separate
chest of additional absorbent materials and empty labeled chests to contain the materials from the
overpacks should they be used will make the petroleum absorbent component of the spill response
equipment. The kit contains:

150 absorbent pads — 16” x 20”
2 absorbent booms - 5" x 120"
8 absorbent socks - 3" x 48"

4 six mil clear disposal bags

1 pair of safety goggles
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. 1 pair of nitrile gloves
. 1 Tyvek suit
. Instructions

Fuel Transfer Pumps

Dedicated manual fuel transfer pumps for each type of liquid fuel will be stationed in close proximity to
each site where that fuel is stored.

Fire Extinguishers

Fire extinguishers of the proper type, size and number will be stationed in each building and near
each site where equipment is normally serviced (including fuelling) and anywhere else it is deemed
advisable.

Hand Tools

A full complement of shovels, scoops, and grub hoes or pulaskis will be stationed around the drill
(typically one shovel and/or scoop at each door); a dedicated set of these tools will be stationed with the
chest of absorbent materials at the workshop.

Containers for Storage of Spilled and Contaminated Materials

A supply of 20-litres polyethylene pails and heavy polyethylene sample bags will be reserved for the
collection and storage of used absorbent materials and acid neutralizer.

7.0 Training Exercises

All members of the Response Team will be familiar with the spill response resources at hand, this
Contingency Plan, and appropriate spill response methods. This familiarity will be acquired through:

1. Initial or refresher training, as appropriate, provided once per season.

2. Regular inventory updates are provided in list form to all team members. Information to be
reported includes listing of all resources, number of items, their location, condition, date of last
inspection and any special comments (such as expiry dates, under whose authority they may be
accessed and special handling instructions).

Practice Drills

Canadian Orebodies Inc. is aware that without practice, no Contingency Plan has value. At least one
practice drill will be held per season to give personnel a chance to practice emergency response skills.
Each practice will be evaluated and a report prepared with the objective of learning where gaps and
deficiencies (either in skills or physical resources) exist, and in what areas more practice is required.
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Appendix 1: NT-NU Spill Report Form

Please fill in at http://www.gov.nu.ca/env/ntnuspill.pdf

ﬁ ﬂ NT-NU 24-HOUR SPILL REPORT LINE
N NT-NU SPILL REPORT TEL: (867) 920-8130

.S Py Canadd FAX: (B67) B73-6024
Temodes  Nuffdvit OIL, GASOLINE, CHEMICALS AND OTHER HAZARDOUS MATERIALS EMAIL: spils@gou.nt ca

REFORT LUNE WSE OHLY

FEPOAT DATE: MONTH = DéY = YEAR REPOAT TIME
OORIGMAL SPILL REPOAT,
REPORT NUMBER
0A
DRCURREMCE DATE: MONTH = DAY - YE&AR DCCURRENCE TIME OUPDATE S —
TO THE ORIGINAL SPILL REPORT T -
LAND LISE PEAMIT NUMEER [IF APPLICAELE] WETER LICEMCE NUMEER (IF APPLICASLE]

GEQGRAPHIC FLACE NAME OR DISTAMCE AND DIRECTION FROM NAMED LOCATION REGION

O AT O MUsEUT O ADJACENT JUSISDICTION OR OCEAN

DM Mmoo @ =

LATITUDE LOMGITUDE
DEGREES MMUTES SEQONDS DEGAEES MMUTES SECONDE
FRESPONEIBLE PARATY OFR VESSEL NAME AESPONSELE PATY ADDAESS OF OFACE LOCATION
ANY CONTRACTOR INVOLVED CONTRACTOR ADDRESS OR OFFICE LOCATION
FROOLUCT SPILLED CHBNTITY M LITREE, KILOGRAME OR CUBIC METRES | LML NUMBER

H SEDDND PRODUCT SFILLED {IF APPLICABLE) CHBNTITY M LITREE, KILOGRAME OR CUBIC METRES | LML NUMBER

I SPILL BOURCE EFILL CALIEE AREA OF CONTAMINATION IN S0UARE METRES

LJ FACTORE AFFECTING SPILL OR RECIVERY DESCRIBE ANY AESISTANCE REQUIRED HAZARDE TO PERSONE, PROFPERTY OR ENVIRONMENT

ADDNTIOMAL INFORMATION, COMMENTS, ACTIONS PROPOSED OF TAKEN TO CONTAN, RECONER OR DESPOSE OF SPILLED PRODUCT AND CONTAMINATED MATERIALS

I_ FREPOATED TO SPILL LUNE BY POHATION EMFLOYER LOCATION CALLIMNG FROM TELEFHUINE
ANY ALTEAMATE CONTACT POEITION EMFLOVER ALTERMATE CONTACT ALTERMATE TELEFHOMNE
LOCATION

REPOAT LIME USE OHLY

BECEIVED AT SPILL LIMNE BY POEITION EMFLOVER LOCATION CALLED FREPOAT LINE NUNBER
N ETATION OFERATOR YELLOWENIFE, NT (BET) BE0-E130
LEAD AGENCY OBEC OCCG OGNWT OGN OLA OMAC ONEE OTC EMGNIFICANCE OMINOR OMAIDR O UMENCWN FILE STATUE OOFEM O CLOSED
AGENCY CONTAECT HAME CONTACT TIME FREMARKE
LEAD AGENCY

FIRET SUPPORT AGENCY

SECOND BUFPOAT AGEMCY

THIRD SUPFOAT AGENCY

PAGE1OF —
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Appendix 2 -MSDS Sheets
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Application for Water Licence Amendment

Document Date: May 2011

Application Submission Date: 21 June 2012
Month/Day/Year
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

P.0.BoXx 119 kNK5 wmoEp5 vtmp5

GioAa HAVEN, NU XO0B 1J0 NUNAVUT WATER BOARD

TEL: (867) 360-6338 NUNAVUT IMALIRIYIN KATIMAYIT
FAax: (867) 360-6369 OFFICE DES EAUX DU NUNAVUT

APPLICATION FOR WATER LICENCE AMENDMENT

The applicant is referred to the NWB’s Guide 7: Licensee Requirements Following the Issuance
of a Water Licence for more information about this application form.

EXISTING LICENCE NO: _2BE-BEL1114

1. LICENSEE CONTACT INFORMATION
Is the licensee the same as that referred to on the existing licence?
® Yes [ ]No

If No, a licence assignment must be completed and approved by the NWB. An amendment will only be
issued in the name of the current licensee in the absence of assignment of the licence.

If the licensee is the same, but the name of the licensee has changed, attach a certificate of name change.
Name: Gordon McKinnon
Address: 301-141 Adelaide St. West

Toronto, ON
M5H 3L5

Phone: 416-644-1747
Fax: 416-628-5911
e-mail: gmckinnon@canadianorebodies.com

2. LICENSEE REPRESENTATIVE CONTACT INFORMATION - If different from Block 1.
Name:
Address:
Phone:
Fax:

e-mail:
(Attach authorization letter.)

NWB - Application for Water Licence Amendment - new areas110502 1







NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

3. NAME OF PROJECT
Has the name of the project changed?
[ ]Yes [ No

If Yes, indicate the name of the project including the name of the location:

4. LOCATION OF UNDERTAKING
Does the proposed amendment change the location of the amended undertaking?
EYes [ ]No
Provide the project extents and camp locations. Identify proposed changes.

Current License Areas (unchanged):

Project Extents — Haig Inlet

NW: Latitude: (56° 32’ 57.9” N) Longitude: (79° 12’ 20.4” W)
NE: Latitude: (56° 25’ 30.3” N) Longitude: (78° 59’ 59.7” W)
SE: Latitude: (56° 15’ 58.2" N) Longitude: (79° 00’ 23.4” W)
SW: Latitude: (56° 16’ 03.0" N) Longitude: (79° 09’ 39.0” W)

Project Extents — Haig West

NW: Latitude: (56° 30' 58.3" N) Longitude: (79° 17'51.7" W)
NE: Latitude: (56° 30' 56.5" N) Longitude: (79° 15' 39.6" W)
SE: Latitude: (56° 15" 1.7" N) Longitude: (79° 18' 38.5" W)
SW: Latitude: (56° 15' 2.1" N) Longitude: (79° 22' 50.3" W)

Proposed Areas to be Added to Licence:

Project Extents — Kihl Bay

NW: Latitude: (56° 25' 30.0" N) Longitude: (79° 00" 15.0" W)
NE: Latitude: (56° 26' 00.0" N) Longitude: (78° 52' 00.0" W)
SE:  Latitude: (56° 13' 30.0" N) Longitude: (78° 52' 45.0" W)
SW: Latitude: (56° 13' 30.0" N) Longitude: (79° 01' 00.0" W)

Project Extents — Wiegand Island

NW: Latitude: (56° 41' 30.0" N) Longitude: (79° 17' 15.0" W)
NE: Latitude: (56° 41' 00.0" N) Longitude: (79° 07' 30.0" W)
SE: Latitude: (56° 36' 30.0" N) Longitude: (79° 07' 45.0" W)
SW: Latitude: (56° 36' 30.0" N) Longitude: (79° 17' 30.0" W)

Project Extents — Kugong Island

NW: Latitude: (56° 16' 30.0" N) Longitude: (80° 06' 45.0" W)
NE: Latitude: (56° 16' 30.0" N) Longitude: (79° 58' 15.0" W)
SE: Latitude: (56° 10' 0.0" N) Longitude: (79° 58' 15.0" W)
SW: Latitude: (56° 10" 0.0" N) Longitude: (80° 06' 45.0" W)
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

Camp Location(s) —unchanged from current licence

Latitude: ( 56° 21’ 32.1192" N) Longitude: ( 79° 3’ 59.2992” W)

5. MAP

Does the proposed amendment change the locations of any of the main components of the undertaking?
Yes [ |No

Attach a topographical map, indicating the main components of the undertaking. Identify proposed changes.

NTS Map Sheet No.: 034D04, 034D05, 034D, 034D07, 034D11, 44A01, 44A08

Unchanged Maps:

Map Name: Map - Haig West

Map Scale: 1:100,000

Additional Maps:

Map Name: Map — Kihl Bay, Map — Kugong, Map - Weigand

Map Scale: 1:100,000

The principal exploration area remains the same but we are adding Kihl Bay, Weigand Island, and Kugong Island

to the project area. Kihl Bay is located about 9km northeast of Haig Inlet, while Wiegand Island is 35km
northeast, and Kugong Island is 60km west.

6. NATURE OF INTEREST IN THE LAND
Does the proposed amendment change the nature of the interest in the land?
[]Yes No

If Yes, indicate changes.

Check any of the following that are applicable to the proposed undertaking (at least one box under the
‘Surface’ header must be checked).

Sub-surface

Mineral Lease (exploration agreement) from Nunavut Tunngavik Incorporated (NTI)
Date (expected date) of issuance: _ Oct 1, 2010 Date of expiry:

[ ] Mineral Lease from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry:

Surface

[] Crown Land Use Authorization from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry:

[] Inuit Owned Land (IOL) Authorization from Kitikmeot Inuit Association (KIA)
Date (expected date) of issuance: Date of expiry:
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

[]10L Authorization from Kivallig Inuit Association (KivIA)
Date (expected date) of issuance: Date of expiry:

IOL Authorization from Qikigtani Inuit Association (QIA)
Date (expected date) of issuance: __June 14, 2011__ Date of expiry: ___ Sept 1, 2013

[ ] Commissioner’s Land Use Authorization

Date (expected date) of issuance: Date of expiry:
[ ] Other
Date (expected date) of issuance: Date of expiry:

Is the name of the entity(s) holding authorizations the same as that considered in the existing water
licence?

= Yes []No
If No, a licence assignment must be completed and approved by the NWB.

Name of entity(s) holding authorizations:

7. NUNAVUT PLANNING COMMISSION (NPC) DETERMINATION

Indicate the land use planning area in which the existing project is located.

] North Baffin [ ] Keewatin
] South Baffin ® Sanikiluaq
] Akunnig [ ] West Kitikmeot

Does the proposed amendment change the land use planning area?
[]Yes No

If yes, indicate the land use planning area in which the amended undertaking is located.

] North Baffin [] Keewatin
] South Baffin [] Sanikiluag
] Akunniq [ ] West Kitikmeot

Was a land use plan conformity determination required from NPC prior to the issuance of the existing water
licence?

[ ]JYes [ No

If Yes, indicate date issued and attach copy.

Does the proposed amendment change the original NPC conformity determination or the need to obtain one?
[JYes & No

If Yes, indicate date issued (or expected) and attach a copy.
If No, provide written confirmation from NPC confirming that a land use plan conformity review is not required.
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

8. NUNAVUT IMPACT REVIEW BOARD (NIRB) DETERMINATION
Was a screening determination required from NIRB prior to the issuance of the existing water licence?

X Yes []No

If Yes, indicate date issued and attach copy. __ April 25, 2012

Does the proposed amendment change the original NIRB screening determination or the need to obtain
one?

[]Yes No

If Yes, indicate date issued (or expected) and attach a copy.
If No, provide written confirmation from NIRB confirming that a screening determination is not required.

9. DESCRIPTION OF UNDERTAKING
Does the proposed amendment change the description of the undertaking?
[]Yes No

List and attach plans and drawings or project proposal. Identify proposed changes

10. OPTIONS

Does the proposed amendment change any of the alternative methods and locations that were considered
to carry out the project?

[]Yes No
Provide a brief explanation of the alternative methods or locations that were considered to carry out the

project. Identify proposed changes.
There are no alternatives to grassroots exploration drilling.

11. CLASSIFICATION OF PRIMARY UNDERTAKING

Indicate the primary classification of undertaking for the existing licence by checking one of the following
boxes:

[ ] Industrial [] Agricultural

Mining and Milling (includes exploration/drilling/exploration camps)

[ ] Conservation

] Municipal (includes camps/lodges) [] Recreational

[ ] Power [ ] Miscellaneous (describe below):

Does the proposed amendment change the classification of primary undertaking?
[ ]Yes & No

If Yes, indicate the primary undertaking of the amendment:

Information in accordance with applicable Supplemental Information Guidelines (SIG) must be updated and
submitted with an Application for Amendment. Indicate which SIG(s) are applicable to your application.
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

[ ] Hydrostatic Testing

[] Tannery

[] Tourist / Remote Camp

[]Landfarm & On-Site Storage of Hydrocarbon Contaminated Soil
] Onshore Oil and Gas Exploration Drilling
& Mineral Exploration / Remote Camp

[ ] Advanced Exploration

(] Mine Development

(] Municipal

[ ] General Water Works

[ ] Power

12, WATER USE
Indicate, using the boxes below, the types of water use(s) approved in the existing licence.

To obtain water for camp/ municipal purposes

To obtain water for industrial purposes [ ] To divert a watercourse

[ ] To cross a watercourse [] To modify the bed or bank of a watercourse
[ ] To alter the flow of, or store water [ ] Flood control

[ ] Other:

Does the proposed amendment change the type(s) of water use(s)?
[lYes [XNo

If Yes, indicate using the boxes below, the proposed change(s) to the type(s) of water use(s) noting any water
use(s) that are to be added, continued, or removed.

[] To obtain water for camp/ municipal purposes

[ ] To obtain water for industrial purposes [] To divert a watercourse

[ ] To cross a watercourse [ ] To modify the bed or bank of a watercourse
[ ] To alter the flow of, or store water [ ] Flood control

[] Other:

13. QUANTITY OF WATER INVOLVED
Does the proposed amendment change the source of water? []Yes No
Indicate the water source(s). Identify proposed changes.:

Unnamed creeks and lakes near the camp and drill sites (No changes)
(show location(s) on map)

Does the proposed amendment change the quality of the water source and/or its available capacity?
[]Yes No
Describe the quality of the water source(s) and the available capacity(s). Identify any changes.:

No Changes
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NUNAVUT WATER BOARD MAY 2011
APPLICATION FOR WATER LICENCE AMENDMENT

Does the proposed amendment change the overall quantity of water to be used?

[]Yes No
Provide the overall estimated quantity to be used. Identify proposed changes.:_ upto160__ m3/day
Does the proposed amendment change the quantity of water to be used from each source?

[ ] Yes [ No

Provide the estimated quantity(s) of water to be used from each source. Identify proposed changes. :

No changes:
For drilling — estimated to be not more than 55 m>/day per source (for approx. 2 days per source)

For camp — estimated to be not more than 3 m°/day per source (for June-September)

Does the proposed amendment change the quantity of water to be used for each purpose?
[ ]Yes [ No

Provide the estimated quantities to be used for each purpose (camp, drilling, etc.). ldentify proposed changes.:

No changes:
Camp up to 3 m*/day (increased from 2 m*/day)

Drilling up to 157 m°/day (increased from 8 m*/day)

Does the proposed amendment change the method(s) of extraction? [ ]Yes No

Describe the method(s) of extraction. Identify proposed changes. : No changes. Pumps equipped with
appropriately sized fish screens.

Does the proposed amendment change the quantity(s) of water returned to source(s)?
[]Yes No

Estimated quantity(s) of water returned to source(s). ldentify proposed changes. : 0 m®/day

Does the proposed amendment change the quality(s) of water returned to source(s)?
[ ]Yes [ No

Describe the quality(s) of water(s) returned to source(s). ldentify any changes. : None

14. WASTE

Check the appropriate box(s) to indicate the types of waste(s) approved in the existing licence.

X Sewage [ ]Waste ol

] Solid Waste x Greywater

(] Hazardous & Sludges

[]Bulky Items/Scrap Metal [] Contaminated soil and/or water

[ ] Animal Waste
[] Other (describe):

Does the proposed amendment change the type(s) of waste(s) to be generated or deposited?
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APPLICATION FOR WATER LICENCE AMENDMENT

[ ]Yes & No

If Yes, indicate using the boxes below, the proposed change(s) to the type(s) of waste(s) to be generated
and/or deposited noting the addition, removal or continued generation and/or disposal of waste(s).

[ ] Sewage [ ]Waste ol

[] Solid Waste [] Greywater

[ ]JHazardous []Sludges

[]Bulky Items/Scrap Metal [] Contaminated soil and/or water
[ ] Animal Waste

[] Other (describe):

15.

QUANTITY AND QUALITY OF WASTE INVOLVED

Does the proposed amendment change the quantity(s) of the types of wastes involved?

[ ] Yes [ No

Does the proposed amendment change the composition(s) of the types of wastes involved?

[ ]Yes [ No

Does the proposed amendment change the method(s) of treatment for the types of waste involved?

[]Yes & No

Does the proposed amendment change the method(s) of disposal for the types of waste involved?

[JYes & No

If Yes to any of the above, describe the proposed changes:

none

For each type of waste indicated in Block 14, describe its composition, quantity in cubic meters/day,
method of treatment and method of disposal.

T%ggtzf Composition GQeﬂi?:ttgd Tﬁ:ﬁrznoznt Disposal Method
Drill water Up to 150 Seepage and
(sludge) Suspended solids m®/day Sump evaporation

Less than 0.5 Ashes to approved
Sewage m°/day Incinerated landfill site
Some suspended Less than 1 Seepage and
Greywater solids, soap m°/day Sump evaporation
16. OTHER AUTHORIZATIONS

Does the proposed amendment change the need for other authorizations in addition to the sub-surface
and surface land use authorizations provided in Block 6?

[ ]Yes [ No
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APPLICATION FOR WATER LICENCE AMENDMENT

If Yes, indicate any additional authorizations required, which authorizations are no longer required, and
which authorizations continue to be required.

For each provide the following:

Authorization:

Administering Agency:

Project Activity:

Date (expected date) of issuance: Date of expiry:

17. PREDICTED ENVIRONMENTAL IMPACTS OF UNDERTAKING AND PROPOSED MITIGATION
MEASURES

Does the proposed amendment change the predicted environmental impacts of the undertaking or the
mitigation measures?

[J]Yes [ No
Describe direct, indirect, and cumulative impacts related to water and waste. Identify any changes.

No impacts are anticipated and A&R Plan provided for additional information.

18. WATER RIGHTS OF EXISTING AND OTHER WATER USERS

Was compensation paid and/or an agreement(s) for compensation been entered into with any existing or other
users of water during consideration of the existing licence?

[]Yes No
If Yes, provide the names, addresses and the nature of water use by those persons or properties.
Does the proposed amendment adversely affect any known persons or property including those that hold
licences for water use in precedence to the application, domestic users, in-stream users, authorized waste
depositors, owners of property, occupiers of property, and/or holders of outfitting concessions, registered
trapline holders, and holders of other rights of a similar nature?

[]Yes No

If Yes, provide the names, addresses and the nature of water use of those persons or properties.

Advise the Board if compensation has been paid and/or an agreement(s) for compensation has been
reached with any existing or other water users with respect to the proposed amendment.

19. INUIT WATER RIGHTS

Was compensation paid/ or an agreement(s) for compensation been entered into with any Designated Inuit
Organization (DIO) during consideration of the existing licence?

[]Yes No
If Yes, which DIO(s)
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APPLICATION FOR WATER LICENCE AMENDMENT

Does the proposed amendment substantially affect the quality, quantity or flow of waters flowing through
Inuit Owned Land (IOL)?

[ ]Yes [ No

If Yes, advise the Board if negotiations have commenced or an agreement to pay compensation for any
loss or damage has been reached with one or more DIO(s) with respect to the proposed amendment.

20. CONSULTATION - Provide a summary of any consultation meetings including when the meetings were
held, where and with whom. Include a list of concerns expressed and measures to address concerns.

Meetings:
e May 26, 2011 — Council meeting and community presentation, Sanikiluag, NU

e June 21, 2011 — Council meeting, Sanikiluag, NU

e August 31, 2011 — Council meeting, Sanikiluag, NU
e April 13, 2012 — Council meeting, Sanikiluag, NU

e June 20, 2012 — Council meeting, Sanikiluag, NU
Concerns:

e General environmental concerns raised regarding impact from drilling

o Elected environmental monitor to make weekly site inspections and report back to Council
o Fuel spillage

o Utilized berms and spill kits at any fuel storage locations
¢ Employment opportunities

0 Hired as many locals as possible (21 in total) and were the largest employer in Sanikiluag.

21. SECURITY INFORMATION
Does the proposed amendment change the financial security assessment?
[I]Yes X No
Does the proposed amendment change the estimate of the total financial security for final reclamation?
[JYes [ No

Provide an estimate of the total financial security for final reclamation equal to the total outstanding reclamation
liability for land and water combined sufficient to cover the highest liability over the life of the undertaking.
Estimates of reclamation costs must be based on the cost of having the necessary reclamation work done by a
third party contractor if the operator defaults. The estimate must also include contingency factors appropriate
to the particular work to be undertaken. Identify any changes in the financial security assessment resulting
from the proposed amendment.

Where applicable, the financial security assessment should be prepared in a manner consistent with the
principals respecting mine site reclamation and implementation found in the Mine Site Reclamation Policy for
Nunavut, Indian and Northern Affairs Canada, 2002.

22. FINANCIAL INFORMATION
Is the statement of financial security the same as that considered in the existing water licence?

®Yes [ ]No
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Provide an updated statement of financial security.

If the applicant is a business entity please answer the questions below:

Is the list of the officers of the company the same as those considered in the existing water licence?
EYes [ ]No

Provide a list of the officers of the company.

Gordon McKinnon — Chief Executive officer
Joseph Heng — Chief Financial Officer

Is the Certificate of Incorporation or evidence of registration of the company name the same?
= Yes [ ]No

Attach a copy of the Certificate of Incorporation or evidence of registration of the company name.

23. STUDIES UNDERTAKEN TO DATE
List and attach updated studies, reports, research etc.

Provide a compliance assessment and status report including a response to any inspector’s reports. The
licensee must contact the NWB for licence specific direction in completing the assessment and report.

If in non-compliance, a licence may not be issued until compliance is achieved. If in non-compliance, attach
plans/reports for consideration. Application will not be processed if significant issues of hon-compliance exist.

24, PROPOSED TIME SCHEDULE

Does the proposed amendment change the time schedule considered in the existing licence for any phase of
development?

[]Yes No

Indicate the start and completion dates for each applicable phase of development (construction, operation,
closure, and post closure). Ildentify proposed changes.

Construction
Proposed Start Date: Proposed Completion Date:
(month/year) (month/year)
Operation
Proposed Start Date: June 2011 Proposed Completion Date:_ August 2013
(month/year) (month/year)
Closure
Proposed Start Date: August 2013 Proposed Completion Date;_ September 2013
(month/year) (month/year)
Post - Closure
Proposed Start Date: Proposed Completion Date:
(month/year) (month/year)

For each applicable phase of development indicate which season(s) activities occur.

Construction
[ ]Winter [ ]Spring [ JSummer [ ]Fall []Allseason
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Operation
[ ]Winter [ ]Spring & Summer [ ]JFall []All season

Closure
[ I]Winter [ ]Spring [ ]Summer [ Fall [ ]Allseason

Post - Closure
[ ]Winter [ ]Spring [ ]Summer [ ]Fall []Allseason

25. PROPOSED TERM OF LICENCE

On what date does the existing licence expire? June 16, 2014

Is the Licensee applying for a combined renewal and amendment of the existing licence?
[J]Yes [ No

If Yes, indicate the proposed term of the renewal (maximum of 25 years):

Requested date of renewal issuance: Requested Expiry Date:
(month/year) (month/year)

(The requested date of renewal issuance must be at least three (3) months from the date of application for a type B water
licence and at least one (1) year from the date of application for a type A water licence, to allow for processing of the water
licence application. These timeframes are approximate and do not account for the time to complete any pre-licensing land
use planning or development impact requirements, time for the applicant to prepare and submit a water licence application in
accordance with any project specific guidelines issued by the NWB, or the time for the applicant to respond to requests for
additional information. See the NWB’s Guide 5: Processing Water Licence Applications for more information)

26. ANNUAL REPORTING
Will the proposed amendment change the content of annual reports or the annual report template?
[ ]Yes [ No

If Yes, provide details regarding the content of annual reports and a proposed outline or template of the annual
report.

27. CHECKLIST
The following must be included with the application for Amendment for the water licensing process to begin.

Completed Application for Water Licence Amendment form.
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Yes [ ]No If no, date expected

Information addressing Supplement Information Guideline (SIG), where applicable (see Block 11)

[ ]Yes & No If no, date expected N/A

Compliance Assessment / Status Report (see Block 23).

[]Yes & No If no, date expected N/A

Indication of Renewal Requirement (see Block 26)

[ ]Yes No If no, date expected N/A

English Summary of Amendment Application.

 Yes [ INo If no, date expected

Inuktitut and/or Inuinnagtun Summary of Amendment Application.

& Yes [ INo If no, date expected

Application fee of $30.00 CDN (Payee Receiver General for Canada).

X Yes [ INo If no, date expected

Water Use Fee Deposit of $30.00 CDN (Payee Receiver General for Canada). The actual water use
fee will be calculated by the NWB based upon the amount of water authorized for use in accordance
with the Regulations at the time of issuance of the licence.

X Yes [ ] No If no, date expected

28. SIGNATURE

Gordon McKinnon President & CEO z Z . June 21, 2012

Name (Print) Title (Print) Sighature Date
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