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Attention: Rita Becker, Licensing Administrator

Re: Annual Report: Water Licence NWB2BR0O0101 — Brodeur Peninsual, Nunuavut

Dear Rita:
The following is the report for the 2002 work season on our Brodeur Property on Baffin Island.

A new camp for up to 10 persons was installed near a the Jackson River and was occupied
from July 13 to August 8, 2002. The camp area in total is approximately 100m x 50m with frame
tents, helicopter pad, fuel storage and incinerator toilet. A 2000 gallon holding tank for water
was filled from the stream and average usage was approximately 500 gallons per day. The
water was pumped by hose and the intake was covered with a mesh screen. No sewage was
discharged into the river system. All gray water is being discharged into an esker/sand bar near
the camp. No spills of chemicals or fuel occurred.

The camp has been left intact as it is intended to be used during the 2003 field season. Upon
completion of all exploration efforts the camp will be abandoned and the water lines removed.
The camp area will then be cleaned and all non-combustible materials removed.

Surface surveys consisted of limited till sampling only.

| have attached an updated map of the project area. If you have any questions or require any
further information, please let me know.

Yours truly,
KENNECOTT CANADA EXPLORATION INC.
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