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1.0 Introduction

This Spilt Contingency Plan has been specifically prepared for the Coronation Gulf Project exploration
program. This Plan shall be posted at eperational remote camps and drill shacks associated with this

project.

The purpose of Stornoway Diamond Corporation’s {("Stornoway's™) activities under this license application
Is to continue to evaluate the potential for ceonomic concentrations ot munerals within the Coronation Gult
region of Nunavat by conducting a short drilling program that would utilize an existing tempotary campsite
as the hase for operations and accommaodation tor a small field crew.

The proposed exploration program would take place at some point between June and September of 2010 or
2011, and last for approximately tour weeks (weather and logistics permitting). The activities planned at this
tine would primaniy be the execution ot a short diamond drdling program which would utilize a small
helicapter portable drill rig to evaluate a seleet number ol targets on Stornoway's landholdings in the region.

Field crews will be working from a temporary campsite which has been utilized during past exploration
programs amd would accommodate approximately 10 people over the course of the four week program.
Personnel will vary in number and job description but typically will consist of four to five drllers, one
cook/first aid attendant. one helicopter pifot, one helicopter engineer, and two geologists.

Fixed wing support for the camp will be variable and temporary, utilizing a Twin Otter arerafl for the
movement ot personnel, supplies and equipment to the camp. A Hughes 3001 Helicopter (or stmilar
aiccratt) wil transporl ficld crews to the drill site(s) from the camp location and will be used to transport the
lightweight drill ng during drill moves.

Stornaway endeavours to take every reasonable precaution toward ensuring the protection and

conservation ol the natural environment and the safety and health of all employees and contractors
from auy potential harmful effects of stored materials and operations.

2.0 Facilities

Camp Location: The Fureka Camp is located at- 113, °39, 14" W 677, 1", 33" N (WGS84)

3.0 Petrolesm and Chemical Product Storage and Inventory

3.1 Remote Location Fucl Inventory, Storage and Handling Procedures
Fucl caches and chemical starage arcas during the eperational season arc typically as follows:

Degeription of the type and amount of potential contaminanis normally in use at camp

. I Dirum of ese! loeated behind each tent
. t Dram of Dicsed located behind 1he generator
. 2 100th) Propanc Tanks located outside of the ~Kiwhen” ent
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2 (HIHB) Propane Fanks located outside of the “Dry™ tent

Diescription of the tvpe and amonnt of potentiaf contaminanis normally stoved ai camp

IET B fuel for the helicopter — 2050 Titres (10 drums)

Diesel - 1845 litres (9 drums)

Drums will be stored on tlat stable ervain during the summer to reduce chances of a leak If
available a nutiral depression situated well away from water bodies will be wiilized for storage.

Oil = Several Cases of 4 Cyele Engine Oil

Al oil congainers will be removed fiom the packaging in which they were shipped and stored in a
plvivond Hoored tent on top of an ahsorbent mat.

Propane- 4, 100 b propane tanks

A smadl cache of propane 1conks will be siored ar camp location. A tanks are stored upright and tied
rogether (o prevent them from falling over

Drilling Additives -

Al drilling muds, greases, and oils will be stored in a plywood floored tear. The fHoor will be lined
with plustic and envivomuts placed on top of the plastic liner in order 1o absorb any potential
feakage.

One large spill kit and an ample supply of absorbent mats will be located within the camp perimeter,

tn addition. at least one empty fuel drum will be located at each fuel storage arca in the event ot damaged or
leaking drums. Extra absorbent pads will be kept with the helicopter, dall and any area where re-fuelling,
trunsferming and-or handling s to be done.

3.2

Petroleum Product Transfer

NMamual and automatic pumps (and aviation fuel tilters for jet tuel) are used for the transter of all
petroleum products. Smoking, sparks, or open flames are prohibited in fuel storage and fuclling arcas
at all limes.

4.0

Risk Assessment and Mitigation of Risk

4.1

Petroleum Products and Other Fuels

Following, 15 4 list of sources:

1)

3

Drummed product: Leaks or ruptures may oceur, This includes diums ol Jet B, Dicsel.
Crasoline, Waste Fuel, and Waste Oil,

Fuel cylinders: Propane. leaks may occur at the valves. All eylinders are secured at all times,

Vehicles and equipment: Wheeled vehicles and equipment, airerait (fixed and rolary wing),
snowmobiles, generators. pumps. Incidents involving leaking or dripping lucls and oils mav
occur due to malfunctions, impact damage, and lack ol regular maintenance. impraper storage,
or tyulty operation.
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Regular inspection and maintenance in accordance with recognized and accepted standard practices at
all camps and fuel caches, reduces risks associated with the categories listed above.

Spill response training is provided to all personnel with particular attention to those personnel who

handle fuels and other petroleum products. This training will include a presentation, “mock™ spill,
review of spill kit contents and their use and reporting,

5.0 Responding to Failures and Spills

5.1  Spill Response Contact List

24 Hour Spill Line
(867) 920-8130

DIAND Water Resources Inspector
[qaluit, Nunavut
(R67) 975-4298

Environment Canada
Poliution Enforcement Officer
Phone: (867) 975-4644

Fax: (867)975-4594

Stornoway Diamond Corporation
Phonc: (604) 983-7750

Fax:  (604)987-7107

5.2 Basic Steps — Spill Procedure

In the case of any spill or other environmental emergency, it is necessary to rcact in the most
immediate, safe, and cnvironmentally responsible manner. No spill or incident is so minor that it can
be ignored.

The basic steps of the responsc plan are as follows:

1. Ensure the safety of all persons at all times.

2. ldentify and find the spill substance and its source, and, if possible, stop the process or shut off
the source.

3. Inform the on-sile coordinator or his/her designate at once, so that he/she may take the
appropriate actions. Appropriate action includes the notification of the spill to the 24 hour
Spill Line and DIAND Water Resource Officer, 4 copy of the Spifl Report form can be found
in Appendix I.
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4.

5

5.3

i Appendig 1.

I.me and the DI,’\ND W atcr [\r.:,ourc.e (Jttlu,r as ruq um.d,

Implemcnt any necessary cleanup and or remedial action.

Basic Steps - Chain of Command

Resuuruu lnapeum in Nunavut at (8(‘“ 9735 4“)‘\ .uu1 Environme: ntf dnadd px,rsunne] at ?sth~
TH6-3737,

A Spill Report Form (Appendix I) is tilled vut as completely as possible before or after
contacting the 24 Hour Spill Tine.

Notity Robin Hopkins . Stornoway Diamond Corporation at {60-1) 983-7730.

5.4 Other contacts for spill response/assistance and further reporting

Nunavut ¥Water Boand {(867) 360-063138

Fisheries wnd Oceans Canada Habitat Impact Assessment Biologist {867)976.3007

Government of Nunavut Department ot Environment

- General Reception {R67)975-7700
- Manger of Pollution Control (867) 975-7748
6.0 Taking Action

6.1 Before the Fact: Preventative Measures

The tollowing actions illustrate a proactive approach to environmental stewardship. In addition. these
actions miumize the potential tor spills during fuel handling, transfer and storage:

L

[ £

fad

I

Fuel transter hoses with cam lock mechanisms are used.

Caretully monitor fuel content in the receiving vessel during transfer. Always hay ¢ additional
absorbent pads on hand while transferring fuel.

Clean up drips and minor spails immediately.
Regularly inspect drums, tanks and hoscs for leaks or potential o leak and for proper slorage,

Create fucl caches in natural depressions that are located a minimnum of 31 metres from the
tormal high-water mark of any water body.
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6. Train personnel, especially those who will be operators, in proper fuel handlhing and spill
response procedures.

6.2 After the Fact: Midigative Measures

1. First steps to take when a spill oceurs.
a) Ensure your own safety and that ot others around vou, beginning with those nearest to
the scene,
by Control danger to hunyan life, 1f necessary.
¢) Tdentify the source of the spill.
d) Notity your supervisor, request assistance i needed.
¢} Assess whether or not the spill can be readily stopped.
1} Contain or stop the spill at the source,

2. Secondary steps to take:

a) Determine status of the spill event.

b} If necessary, pump tuel from a damaged and or leakiog tank or drum into a refuge
container,

¢} Notity the 24-howr Spill Report Line, and receive further instructions from the
appropriate contact agencies listed in Sectivn 5. 3. (disposal of contamirated soil or
ice’snow in sealed containers for removal from site. ¢le.).

d) Complete and Fax a copy of the Spill Report Forn (Appendix 1),

¢) Notily permitting authorities.

1) If possible, resume cleanup and containment.

. _ STORMOWAY BIAMOND CORBORA TGN
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6.3 SPILL RESPONSE ACTIONS
DIESEL FUEL, HYDRAULIC OIL, AND LUBRICATING OIL

Take action only if safety permits - stop the source flow 1f sate to do so and eliminate all ignition sources. Never
smoke when dealing with these types ol spills.

On Land

Build a containment berm using soil materiat or snow and place a plastic tarp at the foot of the berm for easy
capture of the spill atter all vapours have dissipated.

Remove the spill by using absorbent pads or excavating the soll, gravel or snow,

Remove spall splashed on vegetation using particulate absorbent material,

Contact regulatory agencies for approval before commencing with the removal ol any seil, gravel. or vegetation.

On Muskeg

3o not deploy personnel and equipment on marsh or vegetation.
Remove pooled o1l with sorbent pads andsor skimmner.

Flush with low pressure water to herd ot to collection point.
Burn only in localized areas, e.g.. trenches. prics or windrows.
Do not burn it ront systems can be damaged (low water table).
Munimize damage eaused by cquipment and excavation,

On Water

Contain spill as close to release point as possible.

LIse containment boom to capture spill for recovery after vapours have dissipated.
Use absorbent pads to capture small spills.

Use skimmer for larger spills.

On Ice and Snow

Build a contaimment berm around spill using snow.

Remove spill using absorbent pads or particudate sorbent material,

The contaminated ice and snow must be seraped and shovelled into plastic buckets with lids, 205 litre drums. andior
polypropylence bags,

Storage and Transfer
All contaminated water, ice, snow. soil. and clean up supplies will be stored in closed, [abelled containers. All
contaners will be stored in a well ventilated area away from incompatible materiats.

Disposal
Contaminated water, ice, soil und clean up supplies will be disposed of at a facility approved by Federal
and or Territonal regulatory agencies.

. . . STORNOW AY DMAMOND CORPOR S TION
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6.3 SPILL RESPONSE ACTIONS
‘GASOLINE AND JET B AVIATION FUEL

Take action only 1f satety permits - stop the source flow if sate to do so and eliminate all ignition sources. Never

On Land

Build a containment berm using soil material or snpow and place 4 plastic tarp at the toot of the berm for easy
capture of the spill after all vapours have dissipated.

Remove the spill by using absorbent pads or excavating the soil. gravel or snow.

Remove spill splashed on vegetation using particulate absorbent material.

Contact regulatory ageocies for approval before commencing with the removal of any soil, gravel, or vegetation.

On Muskeg

Do not deploy personnel and equipment on marsh or vegetation,

Remove pooled gasoline or Jot B with sirbent pads andsor skimner,

Flush with low pressure water to herd ail to collection point.

On advice from regulatory agencies, burn only in localized arcas, e.y., trenches, piles or windrows.
Do not burn it root systems can be damaged (low water table),

Minimize damage caused by equipment and excavation.

On Water

Contaio spill as close o release point as possible,

Use containment boom to capture spill for recovery after vapours have dissipated.
Use absorbent pads to capture small spills.

Use skimmer for larger spills.

On Ice and Snow

Build a contaimment berm around spill using snow,

Remove spill using absorbent pads or particulate sorbent matenial.

The contaminated ice and snow must be seraped and shavelled into plastic buckets with lids. 205 litre drums, andror
palypropylene bags.

Storage and Transfer
All contaminated waler, ice. snow, soil, and clean up supplies will be stored in closed, labelled containers. Al
containers will be stored in a well ventitated arca away from incompatible materials.

Dispuosal
Conturninated watey. ice. soil and clean up supplics will be disposed of at a tacility approved by Federal and or
Territorial regulatory agencies.
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6.3 SPILL RESPONSE ACTIONS
-' PROPANE

Take action only if safety permits. Gases stered in eylinders can explode when ignited. Keep vehicles away from
aren, Never smoke when dealing with these types of spills,

On Land
Do not attermpt to contain the propane refease.

On Water
Do not attempt to contain the propane release.

On Ice and Snow
Do not attempt to contain the propane retease.

C:eneral

[t is not possible to contain vapours when released.

Water spray can be usced to knock down vapours o there (s no chanee ot ignition.

Small fires can be extinguished with dry chemical of COs.

Personnel should withdraw immediately from arca unless o small leak is stopped immediately atter it has been
detected.

[f tanks are damaged, gas should be allowed to disperse and no recovery attempt should be made,

Personnel should aveid touching release point on containers since frost torms very rapidly.

Keep away trom tank ends.

Storage and Trunsfer
It 15 not possible to contain vapours when released,

Disposal
Contaminated water, ice, soil and clean up supplies will be disposed of al a facility approved by Federal andsor
Terriorial repulatory agencies,
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7.0 Spill Equipment
One large spill kit as well as a supply of absorbent mats 1s to he tocated within the camp perimeter,
Large Spill Kits Conmtain

1 200 Poly containment pail
v 12 167 x 247 oil absorbent pads
= 2 37 by 487 oil absorbent socks
] heavy duty disposal bag (6 mil)
1 pair Chemi-pro gloves
3 ths all purpose absorbent.

Shovels and a garden sprayer will also be available for spill containment measures.

In addition. at least one empty tuel drum will be located at each tuel cache in the event of damaged or
feaking drums. Extra absorbent pads will be kept with the helicopter, dnll and any area where re-tuelling.
transterring and or handling 1s done.

8.0  Training and Practice Drills

8.1 Training

At the beginning of each field season all employees und contractors will be made familiar with the
leecation and contents of the spilf kits and containment resources available at the camp tacility and will
be briefed on the contents of this plan. A safety drill will be held imitating a spill situation and its
occurrence documented in the camp’s sulity records.
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Spill Report Form
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APPENDIX I

Maps and Figures
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CAMP SCHEMATIC

{To Be Inserted Here Upon Mobilization of the Eureka Camp)
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Material Safety Data Sheets



