Affaires Indiennes
et du Nord Canada

Indian and Northern
Affairs Canada

WATER USE INSPECTION REPORT

Date: July 25,2009

Licensee Rep. (Name/Title): Peter Holmes

Licensee: Peregrine Diamonds — Sunrise Camp

Licence No.: 2BE-CHI0813

WATER SUPPLY

Source(s): Lake adjacent to camp

Quantity used: Unknown — meter is required

Owner:/Operator: Peregrine Minerals

Water pump was noted in secondary containment
on shoreline.

Indicate: A - Acceptable U - Unacceptabl

e NA - Not Applicable NI - Not Inspected

Intake Facilities: A

Storage Structure: NI

'Il\'lrleatment Systems: Chemical Storage: NA

Flow Meas. Device: U

Conveyance Lines: A

Pumping Stations: A Screen : A

Comments: Water for camp is pumped from adjacent lake. Water is treated with Bleach, UV and a filter
system. Supplies for pump are to be held at camp until required.

WASTE DISPOSAL
Sewage:

Sewage Treatment System (Prim./Sec/Ter.): Pacto toilets / incineration

Natural Water Body: No

Continuous Discharge (land or water): None

Seasonal Discharge: None

Wetlands Treatment:

None Trench: None

Indicate: A - Acceptable U - Unacceptable NA - Not Applicable NI - Not Inspected

Discharge Quality: NA

Decant Structure: NA

Erosion: None

Discharge Meas. Device: NA

Dyke Inspection: NA

Seepages: None

Dams, Dykes: NA

Freeboard: NA

Spills: NI

Construction: NA

O&M Plan: NI

A&R Plan: A

Discharge: None

Effluent Discharge Rate: None

Comments: Human wastes at the Sunrise camp are deposited in Pacto-Toilets; the bags are incinerated
in the incinerator on site. Ashes are to be shipped off site as per Part D ltem 2 of amended license.

Solid Waste: Food wastes are disposed of in the incinerator

Owner/Operator: Peregrine Diamonds inc.

Landfill: None

Burn & Landfill: NA

Other: Bulk metals (Barrels)

Comments: Wastes are either incinerated or are to be back hauled to Igaluit. A sump is required for the
dry and kitchen tents on site. This is to be completed by the period of the next inspection.

FUEL STORAGE: Barrel storage, Secondary Containment present on site.

Waste Oil Storage: None

Owner/Operator: Peregrine Diamonds
Indicate: A - Acceptable U - Unacceptable NA - Not Applicable NI - Not Inspected

Berms & Liners: U

Water within Berms: A

Evidence of Leaks: None

Drainage Pipes: A

Pump Station & Catchments Ber

m: A

Pipeline Condition: NA

Condition of Tanks: A

SURVEILLANCE NETWORK PROGRAM (SNP)

Samples Collected

Owner /Operator: Reports are to be provided as per license

None INAC:

Signs Posted | SNP: NA

Warning: Signage present

Records & Reporting: records to be provided in annual report

Geotechnical Inspection: N/A

Non-Compliance of Act or Licence: The sunrise camp is to address issues with on site fuel storage
and the construction of a proper sump by the period of the next inspection. The campsite was working on
meeting compliance with the terms and conditions of the License at the time of the inspection.
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