MAR-30-2004 TUE 11:51 AM 017 FAX NO. 867 979 8039 P, 02

1I | : o l *l :J:::dg;q arel Qceans (P}iil'égg et Océans
: | E".:E.J.‘B:’.uk g oAt [ INTERNAL NWR2CRA0305
D 1t s T
March 29, 2004 e
.- MsJalrice Nunavut Water

i o Committee Bay Resources 1.td.
i © Suile 220, 979745 Ave.

: Fdmonton, AB 'T6E 5V8

b Tet, (780) 437-6639

' Fax (/180) 439-7308

Board
MAR 37 2004

Public Registry

Doar: Ms. Irice,

R¥: Mineral Exploration and Camp near Crater Lake, Nunavit

e

T'his letler is to advise you that Fisheries and Oceans Canada, Fish Habitat Management Division
CEU-LT1v1) has reeeived the project proposal infortiution subioitted Ly the Nunavat Water Hoard

for mineral exploration near Crater T ake, Nunavat. DFO-FHM’s asscssment (akes into
consideration primarily fish and fish habitat related concerns. Your proposal has been assigned
the (ollowing file nuiaber and name:

NUD2I03 CRATER LAKE PROJECT - WATER ITCENCE APPLICATION
Please vefer to this number on your correspondence or inquiries.

This letter is to advise that DEFO-FHM has reviewed the plans/coirespondence for the proposed
wurk for impacts to fish and fish habitat, It ie my understanding, frony the infarmation suhmilled
to this office, that:

‘The duration of the mineral exploration program is from March [, 2004 to Seplember, 2009
Opgrations will include diamond drilling, geological mapping, geophysical surveys, arnd

_ proapeeting;

s Upgrades will be made to the Hayes Camp, and the Bullion and Dore camps will be
ostablished.

R

Operations in or near water may result in the harmful alteration, disruption or destruction of {ish
biatrifit, which ia prohibitod under Section 35 of the Fichoriee Art The following miligation
wieasures, along with mitigation measurcs indicated in the project proposal, are intended Lo
prevent any potentially harmful impacts to fish and fish habitat.

¢ [f o feniporary or permanent camp is to be established please submit details (size, site plan,
profimity w any watcercourse, sizc of water body, fish species present ete.) to DEO-FHM for

Coreyicw.: o

v 1f artesinn 1low is encountered, drill holes should be plugged and permanently scaled upon

- completion of the project.
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All disturbed arcas should be stabilized and re-vegetated as required, upon completion of
wark, and restored o a pre-disturbed state.

No material should be left on the ice when there is potential for that material Lo enter the water
(1.e. spring break-up).

If the drilling requires water in sulficient volume that the source water bady may be drawn
doen, pleass subimit detaile (volume requirad, size of waler hody. fish species ete.) to DFQ-
VM for review. DIFO-FIM strongly discourages the usc of streains as a water source.

Hetraction of water via infake from any water body is prohibited under Section 30 ol the
Fafierdos A wilses e witeance of the intals da praperly eorsonnd 1o prevent the entrainment of
Tt Reter o e Ifresawarer [niake End-uf-Fipe Fist Sureen Gaideline (DTO 1998), swhich ie

ivailable upon request. No harm should come to fish during water removal as long as the
Tollowing mitigation measures are implemented:

&5

&l

Holes i the screen should be small enough so that no fish of any size can pass through the
serecu and into the infake,

‘The rate of water withdrawal should be such that fish do not becoine impinged on the sereen,
[tsh guards or surcens should be properly maintained, in a good state of repair, and not be
removable excepl for rencwal or repair.

Diring the time in which a renewal or repair is being conducied, the entrance of the

water intake should be closed in order to prevent the passage of fish into the intake.

Depositing deleterious substances into fish bearing waters is prohibited as stated under
Subscction 36(3) of the Fisheries Act. The following are additional measures to mitigate habital
disturbanee or loss as well as the deposition of deleterious substances.

Sedimaent and erosion control measures should be implemented prior to cormmencement of,
and maintained during, the work to prevent sediment cntry into the water,

Tl cuttings should be disposed of in a sump such that they do not enter any water body. The
nse of biodegradable. salt free drill additives is encouraged over non-biodegradable types.

I'or any drilling activitics, the proponent should ensure that the contractor undertaking the drill
is prepared with a contingency plan covering the detection, control and handling of any
inadverient drilling fluid migration that may enter a waterbody.

Sediments from water vsed in the drilling process should be filtered out before the water is
digelurged anta the ccrounding landscape.

Al wastus, deill euttinge, cewage containments and fuel caches should be located well away
fram the normal bhigh water mark of any water body. Impermcable splil nues or plistic slicets
as well as eflicient containment berms should be incorporated inta these caches to ensure that
contaminants do, not enter water hadies.
All aclivitics, including maintenance procedures and vehicular refuclling, should be controlled
to provent the entry of petroleum products, sediment, debris, rubble, or other deleterious
substances inta the water, Iinpermeable spill mats, drip pans or other measures o prevent
eronnd or ice contamination should also be used when refuelling equipment on site.
Keluelling activities should be conducted well away from the norimal high water mark of any
waler body.
Uave wailable an axtra fuol starage eantainer equal o ar higger than the size of (he lar QCQ[
Tuel container, This container should be used to replace any cxisting container showing signs
Of feakaye, Clictk for containe leaks v a daily basis and prepare any visible leake
imrmediately. Spill kits should be readily available at all times.

B
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¢ All spills of oil, fucl, or other deleterious material should be reported immediately to the 24-
our Spill Line at (867) 920-8130.

IT the proposed work is carricd out as described in the plans provided to DFO-FHM and if the
additional mitigation measures specified above are implemented, (he proposed work will not be
consulared s contravening Snbsection 35(1) of the Fisheries Act which reads:

"No persoi shall carry on any work or undertaking that resulis i the harmful alteration,
disruplion or destruction of fish habitat.”

Thurefore, win authorization under Subsection 35(2) of the Fisheries Act will not be necessary. 1f o
hannful altecation, distaption or destruction of fish habitat and/ox the deposition of deleterious
substances into fish bearing watees occurs as a result of a change in the plans for the proposed
works or failure to implenent the additional mitigation measures speciticd abuve, prosceution
wider Subsection 35(1) and/or Subsection 36(3) of the Fisheries Act may be initiated.

Please note that this letter of advice does not release the proponent of the responsibility lor
abiaining any other permits that may be required under federal, provincial, territorial or municipal
legistation. DFO should be notified of any changes that have the potential Lo affect fish or fish
habitat.

Please note that this letter of advice will apply for the period of the current lease. 10 you have any
uestions concerning the mitigation measures or should there be any changes to the proposed
wawk, pleada contact mie at (867) 979-8016 or by fax at (867) 979-8039.
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Iaul Chyisteusen

1ilsh Habitat Biologist

Lishecics & Qceans Canada

LDepartnent of Fisheries and Oceans — Eastern Aiclic Arca
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