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July 11, 2013

Trevor Boyd

Canadian North Resources and Development Corp.
Suite 806-390 Bay Street

Toronto Ontario

MSH 2Y2

Re: Application for Assignment of Water License

Dear Mr. Boyd

Please be advised that the Kivalliq Inuit Association (KIA) does not have a Water
Compensation Agreement associated with the former Starfield Resources Limited,
Ferguson Lake Property at this time. Assignment of water use license 2BE-FERO712 is
not expected to interfere with potential future compensation agreements.

Water use fees associated with the Land Use License issued by KIA for the property are

in good standing and were considered part of the assignment of Commercial Lease
KVCL305H27.

If you require further clarification please contact the undersigned at your earliest
convenience.
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