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Date: June 13, 2025  
Re: Ferguson Lake Project – Reclamation and Closure Security Estimate for Type B 
Amendment for Bulk Sample and Exploration Trails 
 
Canadian North Resources Inc. (“CNRI”) Ferguson Lake Project has reclamation and closure 
securities held by the KIA for exploration camp and associated activities secured under existing KIA 
leases (KCL305H27- Commercial Lease, KVCA08Q17- Quarry Permit, N2013X0023-Right of Way).  
CNRI submits that:  

• the current camp and exploration operations is located on Inuit Owned Land,  
• no waters will be impacted by our exploration advancement,  
• no additional water will be taken under the Type B Amendment, and  
• CNRI remains committed to maintaining full compliance with our KIA leases, and  
• the existing financial securities are adequate and should continue to be held with KIA.   

 
As a result of the Type B Amendment activities, including bulk sample collection and exploration 
trail activities, we propose a phased approach to increasing the commercial lease financial 
securities to be held by KIA outlined in the Abandonment and Reclamation Plan (April 2025). This 
approach will ensure that closure securities are aligned with the scale and nature of site activities 
at Ferguson Lake Exploration Camp as they evolve.   
 
The proposed cost estimates for the new activities under the Type B Amendment have been 
prepared using the CIRNAC RECLAIM V8.01 estimator to ensure consistency with KIA, territorial and 
federal standards.  Total costs are presented in Table 1. We propose the following security tranches 
to increase the commercial lease security amount over the next few years of the Ferguson Lake 
Project advancement: 
 

1. Initial Tranche – Commercial Lease Adjustment ($55,377.88): 
This increase reflects the enhanced level of activity including the trail to the mini-bulk 
sample in 2025-2027 and provides additional assurance in line with updated RECLAIM V8.0. 

2. Second Tranche – Trail Construction ($108,517.50): 
A subsequent tranche will be submitted to reflect activities related to the construction of 
exploration trails to facilitate exploration access and operational efficiency.  

3. Final Tranches – Bulk Sample and Supporting Activities: 
Additional securities will be provided in alignment with activities associated with the 
collection of a bulk sample, greater than 2000 tonnes.  An additional Tranche 3 of 
$55,421.88 will be added to the commercial lease security.  If greater than 5000 or less than 
10,000 tonnes, an additional Tranche 4 of $55,421.88 will be added to the commercial 
lease security.  

 

 
1 RECLAIM V8.0 Public Review- GNWT-ECC published by CIRNAC 
https://new.onlinereviewsystem.ca/review/CEAC05AE-EAD8-EF11-88F8-002248B1E083 
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We wish to thank the Kivalliq Inuit Association (“KIA”) for your continued collaboration and 
oversight in supporting the advancement of the Ferguson Lake Project.   
 
CNRI have spoken with the KIA and we believe that this incremental and transparent approach 
balances environmental protection while providing securities for responsible project advancement. 
We will continue to work with KIA staff and their technical advisors on the execution of securities 
according to the obligations of the commercial lease.   
 
Additional details, including  the reclamation plan assumptions and RECLAIM V8.0 estimate are 
provided in Tables 2 to 4.    
 
Sincerely, 
 
Ryan VanEngen MSc. 
Technical Advisor: Environment and Sustainability 
Canadian North Resources Inc. 
M:519-710-8516 
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