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From: Elizabeth Sherlock

To: Phyllis Beaulieu

Cc: sjoseph@nunavutwaterboard.org; John Laitin; Matthew Pickard
Subject: 2BEGE01015 amendment 1 application email 1 of 2

Date: Wednesday, February 01, 2012 3:18:15 PM

Attachments: 2012 0201 2BEGEO1015 amd 1 cover letter.pdf

2012 0201 2BEGEO1015 amd 1 summary map.pdf
2012 0201 2BEGEO1015 amd 1 application&appA.pdf

Hi Phyllis,

Revisions to the application for the new wishbone-malley water license (submitted Dec 21 via email) has
had some affect to the amendment request to the George license (submitted Dec 2 via email). | have
revised the application accordingly and request that you replace the application submitted in Dec 2011
with the attached; the hardcopy will be sent via xpresspost. Application fees were submitted with the
original version of the application.

For your convenience the pages that have changed are:
summary has been revised to reflect the 175m3/day requested

location map revised to reflect revised requested boundaries
application pg 1 - section 4 change to the new amended coordinates to minimize overlap with other
areas described in water licenses and still ensuring coverage of Sabina claims. I'm in the process of

preparing Goose amendment and will submit in the next few days.

application pg 4 - section 9 change to the volume of water being requested from 297m3/day to
175m3/day

application pg 7 - section 13 outlining the requested water volume change to only reflect changes in
camp and addition of other water use/waste deposit

Appendix A - the mineral tenure list has been updated to reflect only those claims and leases that work
will occur on
under this water license amendment

SIG section 27 - reflects revised water volume

If there is anything else, please contact me.
Elizabeth
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Sabina

GOLD & SILVER CORP.

Phyllis Beaulieu, Manager of Licensing
Nunavut Water Board

PO Box 119

Gjoa Haven, NU

X0B 1J0

November 30, 2011

Re: Application for amendment 1 for water licence 2BE-GEO1015

Dear Ms. Beaulieu,

Please find enclosed Sabina Gold & Silver Corp.’s application to amend the above-
referenced water license for the George property.

Sabina sees an opportunity to continue exploration activities in the Back River area and
in summary is requesting:

* An amendment to increase the daily volume of water used up to 175m°/day to be
used for increased exploration activities, increased camp facilities, and other
components such as water use and discharge to water (e.g. diversion/collection,
water discharge and dust management); and

e An amendment to the project area to include additional mineral exploration areas
to be supported by George camp.

This request for water licence renewal and amendment is submitted with one hardcopy
and one electronic copy of:
» Summary in three languages;
» Location map;
» NWB application for water license amendment form with appendices; and
» $30.00 application fee.

If you have any questions regarding this application please call me at (604) 998-4175.

Yours truly,

John Laitin
Manager Technical and Logistical Services

o e

Sabina Gold & Silver Corp. « 930 W 1* Street, Suite 202 « North Vancouver, BC V7P 3N4 « Canada « Phone: 604.998.4175 « Fax: 604.998.1051









Non- Technical Summary
Request to Amend 2BE-GEO1015 to Increase Water Use and Change Project Boundaries

Sabina Gold & Silver Corp. (Sabina) is a Canadian owned company actively exploring for
precious metals in the Back River area of the Kitikmeot Region, Nunavut Territory about 110 km
south of the community of Bathurst Inlet. Sabina has been actively exploring in the area since
2005 at the Hackett River Project and since 2009 at the Back River Project (Goose, Del,
Boulder, Boot, George properties) and the Wishbone Trend (Malley and Wishbone claim
groups).

Sabina sees an opportunity to continue exploration activities in the Back River area and
currently holds a water license for the George Property that allows water use up to 143m>/day
for exploration activities such as drilling, geophysical surveys and field programs and the
operation of a main camp and temporary camps to support these activities. This amendment
request would increase the volume of water used on a daily basis to 175 m*day for increased
exploration activities. This increase volume of water also includes water used, diverted, stored
and/or discharged in activities associated with exploration activities. This may include water
crossings, dust management, on-going reclamation, and collection/diversion around
infrastructure.

The activities included under this amendment request are:

Increase daily water volume use up to 175 m*day;
2. Amend the Project boundaries; and
3. Amend water use to include activities such as water diversion, collection, dust

management, and water crossings.

Several Inuit employees will be hired to help with activities associated with the construction,
operation and closure of these camps. Sabina is committed to ensuring its operations minimize
environmental impact and best management practices for the exploration activities will be
followed.







Piluagnaqtuliqutaungittut Nainaghimayut

Tukhigaut Ihuaghigiagutmut 2BE-GEO1015 Aglivalignia Imaq Atuqtaunia tamaniu
Ahiangugnia Havanguyup Nunap Kiklikhai

Sabina Guulit Silverlu Kuapurisan (Sabina-kut) tapkuat Kanatamiuni nanminigiyauyut
havikhaghiugtut pinagiyauyunik haviknik tahamani Hanningayuq Kuugagmi nunangani tahamani
Kitikmeot, Nunavutagauyumi kihaani 110 kilaamitat nigingani nunaliuyuq Qingauk. Sabina-kut
havikhahiunginaqtut tahamani nunami taimangat 2005-mi tahamani Hackett Kuugaq
Havanguyuq taimangalu 2009-mi tahamani Haningayuq Kuugaq Havangani (Goose, Del,
Boulder, Boot, George havakviini) tamnalu Wishbone Trend (Malley tamnalu Wishbone
piyauhimani ilagit).

Sabina-kut tautuktai pivikhat kayuhininut havikhaghiugniq huliniit tahamani Hanningayuq
Kuugaq nunani tatyalu tigumiaqtut imagmut laisamik taphumunga George Havakvia
pilagutauyuq imaq atugnia tikitiugu 143m>/uplug havikhaghiugnigmut huliniit tahapkuatut
ikuutaqniq, nunaliqutit naunaiyaqni manigamilu havagutit aulatyutitiu talvani atugnigp[ami
hiniktaqvik atulaktunilu hiniktaqvit ikayughiutini tahapkuat huliniit. Una ihuaghigiagut
tukhigagnia pivaligutauniaq aktilanga imaq atugni qau tamaat piplugu tikitiugu 175 m>/upluq
ilagiagutinut havikhaghiugnit huliniit. Una ilagiagut aktilanga imaq ilagagmiyuq imaq atugtaunia,
ahinut tugagtitnia, tutqugnia tamnalu tamnaluniit kuvigagnia huliniit pigatai tahapkuat
havikhaghiugnigmut huliniit. Una ilagalaq imaq ikaqtugni, puttiutittailini,
halumagtigivalianginaqgni, katitiqnilu/ahinut tugaqnilu tahamani havagutini.

Tahapkuat huliniit ilalgit atughugit ukuat ihuaghigiagutit tukhigagni tapkuat:

1. llavaligni uplug tamaat imaq aktilanga atugnia tikitiugu 175 m3/upluq;

2. lhuaghigiagni tapkuat Havanguyup kiklilitvi nunat; tamnalu

3. lhuaghigiagnia immap atugnia ilaliutinia huliniit tahapkuatut imaq ahinut tugaqtitnia,
katitaunit, puyuq aulataunia, immatlu ikaqtugni.

Qaphit Inuit havaktit havaktitauniat ikayuqtukhat hulinignut pigatai tapkuat hanayauni, aulani
umikninutlu tahapkuat hiniktaumavit. Sabina-kut atugpiagahuat atugpiagninik aulatait
mikhigiagni avatiliutit aktuani nakunighamiklu aulanit havikhaghiugnigmut pitquhit
havikhaghiugnigmut huliniit maliktauniat.







) Ao TAeno® I AP */L<®
PSPC 4P 4% o 2BE-GEO1015 Ac4*c"L o AL* D%, 4L A4S

Acad<® P oaf
Ma Je€ Dl P25 dd>ah® (MAadf) (<€ ballMPo alonbP< MK D¢
(Lo Ko< dL* sa™o CLo PN, 0a>Cabb< MNo- 110 Pl (¢ ba“a o
oach<® PUDL. KAadt SARED*C (Lo oal AMd®oJ 2005 (“Qo- HAPC dL®
Aeadibo 4L APG*sJ 2009 C€o N o U<® dL® Acad™ (B4 N5 3905 3¢ ¢
K ad) 4l Ca AS® dnd*(L°c Lo AN ADrLo™ Ac ().

Ko (PID® AARG® b3 o¢ NAKN*D*c®* Acno® Lo S o™<* dL* oa™Mo
Al La NIrd®dc AL®* I c ANMo* CAIM R4 Nal\Mof Aa b AL® D%
NP5 143mM3 <% RARSDP*e* ¢ Acndot (Ldo™ AdC*eS, pacdN® BPPLN* ! Lo
o AenSHNE 4l oo™ PotPLAC L Po*(PLAPbAQ®*)C AC*PNo* (Ldd€
Aendi<t  Da PP PPSDE AcPRNPay*C AL® D% B> C(LIC ACLd (2%
175 Mm% D<o® AclPd*el o NARPD*o* ¢ Acn™NNS Do Acbi*)® ALAC Ab*D%*c*,
S P, b SoLPAc®, 4l bNN*e /4 of N 4€N™Mo Acn <N

C<dd¢ Aendt AcB®I¢ D% o¢ DI 4PP<PNc DSdNC C(LddS

1. AP B> CLC AL® 9 o™ D% NPLJ 175 m3D<o%

2. 4PP<ol Ca Acnd¥e Pl 0o <o

3. 4PrdbcL AL® D% AcH*NoJ Acndt (LD AL®* drof DS*NSe™,
bNN®*c*, ><* o™, 4L AL* Ab*D%c™L.

BC AoAS AbaA*NC AbaAX*NPod¢ Ab<**o¢ Acnd® ABCA C<d<4¢ Nao*,
Do Al LD (LI PotPLAS SAadt Denlld Dento o P
PP 4€NdNS Mo 4Ll dbbo®Not Peo o€ A< C<do™
LAR®/DRe® ¢ Acnd¢ DLPo<S







108°0'0°"W 108°30'0'W 108°0'0"W 107°30'0'W 107°0'0"W 106°300'W 106°0'0"W
L | 18 1 1 1 1 1
N
ty
*| Location
z
&
8 -
8
Y Bathurst
£
8
8
£
o
oS-
8
€
o
o
8
- =
-
1
- ®Buliwinkle
\I
\
\
WKuuk
z k) ® Boot
5
=
2 ® Pterodactyl (s‘\ !
\
\
8 . Goose
Rocky (
\\. NN Al
N / N\ }
™~ [} \ Va 2
N/ N\ / “~"@ el z
o z
& =
k SABINAGOLD & | ©
Sabina| s'Lver core.
Area of Land Use and Water
Legend Amendment for George Water License
® Proposed Camp
== Pl'OpOSOd Road Drawing NU_LND_TEN_i_GeorgeExploration
Winter Road Date: November 24th, 2011
. Drawn by: L Mullins
Sabina Lease e
Sabina Claim Projecton Canads Lambert Conformal Conic
z -
8 Inuit Owned Land i 0 12.5 25
3 ; 3 T
g || George Water License Kilometers
1 ) | 1 )
108°0'0"W 107°300°W 107°0'0°"W 106°30'0'W 108*0'0"W 105°300°W









Amendment 1 Request 2BEGEO1015 Nov2011

P.O.Box 119 KNKS wmo€r5 vempp

GJOA HAVEN, NU XOB 1J0 NUNAVUT WATER BOARD

TEL: (867) 360-6338 NUNAVUT IMALIRIYIN KATIMAYINGI
FAX: (867) 360-6369 OFFICE DES EAUX DU NUNAVUT

APPLICATION FOR WATER LICENCE AMENDMENT

The applicant is referred to the NWB's Guide 7: Licensee Requirements Following the Issuance
of a W

ater Licence for more information about this application form.

EXISTING LICENCE NO: 2BEGEO1015

1. LICENSEE CONTACT INFORMATION
Is the licensee the same as that referred to on the existing licence?

BYes [No

If No, a licence assignment must be completed and approved by the NWB. A renewal will only be issued in
the name of the current licensee in the absence of assignment of the licence.

If the licensee is the same, but the name of the licensee has changed, attach a certificate of name change.

Name: Sabina Gold & Silver Corp.
John Laitin
Manager Technical Services and Logistics

Address:930 West 1% Street, Suite 202, North Vancouver, BC V7P 3N4

Phone: _(604) 998-4175 or 1-888-648-4218
Fax: (604) 998-1051

e-mail: _jlaitin@sabinagoldsilver.com

2 LICENSEE REPRESENTATIVE CONTACT INFORMATION - If different from Block 1.
Name:

Address:

Phone:
Fax:
e-mail:

(Attach authorization letter.)








NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

3. NAME OF PROJECT

Has the name of the project changed?

[JYes [WNo

If Yes, indicate the name of the project including the name of the location:

4. LOCATION OF UNDERTAKING

Does the proposed amendment change the location of the amended undertaking?

BYes [No

Extending the project area boundaries will allow mineral exploration and resupply activities at Bathurst
to be supported by the George camp. The outline of the current project area and the proposed
amendment are on the location map included with the application package.

Provide the project extents and camp locations. Identify proposed changes.
The project extents identified in Dec 2009 application are:

Max Lat: 66°02° N Min Lat: 65°48’ N

Max Long: 107°34’ W Min Long: 107°10’ W

NTS Map Sheet: 76G, 76J Scale: 1:250,000

The requested amendment to these extents are:

Project Extents
NW:  Latitude: (66° 33’ 00” N) Longitude: (107° 35’ 00” W)
NE: Latitude: (66° 33’ 00” N) Longitude: (107° 07’ 00” W)
SE:  Latitude: (65° 47’ 00” N) Longitude: (107° 07’ 00” W)
SW: Latitude: (65° 47’ 00” N) Longitude: (107° 35°00 ” W)

NTS Maps: 76J Tinney Hills, 76G (Beechy Lake) and 76F (Nose Lake) scale:1:250,000
Camp Location(s)

For safety and environmental reasons, Sabina may establish temporary camps to support exploration
and resupply in areas beyond 20km of the George camp. Possible locations are

Split 107°21’06”W  65°50°52”N

Bathurst Inlet 107°31°40”W 66°31°47”N

5. MAP

Does the proposed amendment change the locations of any of the main components of the undertaking?
BYes [No

Attach a topographical map, indicating the main components of the undertaking. Identify proposed changes.

NTS Map Sheet No.: Map Name: Map Scale:

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

6. NATURE OF INTEREST IN THE LAND

Does the proposed amendment change the nature of the interest in the land?

[(OYes WNo

If Yes, indicate changes.

Check any of the following that are applicable to the proposed undertaking (at least one box under the
‘Surface’ header must be checked).

The proposed amendment does not affect the subsurface tenure held by Sabina. Surface tenure
may be affected and Sabina is working with the appropriate authorities to adjust tenure to reflect
amendment. The current list of surface and subsurface tenure is included in Appendix A

Sub-surface

[]Mineral Lease from Nunavut Tunngavik Incorporated (NTI)
Date (expected date) of issuance: Date of expiry:

[]Mineral Lease from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry:

Surface

[] Crown Land Use Authorization from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry:

[]Inuit Owned Land (IOL) Authorization from Kitikmeot Inuit Association (KIA)
Date (expected date) of issuance: Date of expiry:

[L]I1OL Authorization from Kivalliq Inuit Association (KivlA)
Date (expected date) of issuance: Date of expiry:

[]10L Authorization from Qikiqtani Inuit Association (QlA)
Date (expected date) of issuance: Date of expiry:

[[] Commissioner's Land Use Authorization
Date (expected date) of issuance: Date of expiry:

[] Other

Date (expected date) of issuance: Date of expiry:

Is the name of the entity(s) holding authorizations the same as that considered in the existing water
licence?

BYes [INo
If No, a licence assignment must be completed and approved by the NWB.

Name of entity(s) holding authorizations:

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
2








NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

e NUNAVUT PLANNING COMMISSION (NPC) DETERMINATION

Indicate the land use planning area in which the existing project is located.

[[] North Baffin [[] Keewatin
[C] South Baffin Sanikiluag
[C] Akunniq West Kitikmeot

Does the proposed amendment change the land use planning area?

[(JYes [W{No
If yes, indicate the land use planning area in which the amended undertaking is located.
[C] North Baffin [] Keewatin
[] South Baffin [[] Sanikiluaq
[] Akunniq [[] West Kitikmeot

Was a land use plan conformity determination required from NPC prior to the issuance of the existing water
licence?

[Jyes [WNo

If Yes, indicate date issued and attach copy.

Does the proposed amendment change the original NPC conformity determination or the need to obtain one?

[JYes [WNo

If Yes, indicate date issued (or expected) and attach a copy.
If No, provide written confirmation from NPC confirming that a land use plan conformity review is not required.

NPC has indicated that there is not an approved land use plan for the West Kitikmeot Region and
conformity is not required; emails dated January 19, 2010 is included in Appendix B.

8. NUNAVUT IMPACT REVIEW BOARD (NIRB) DETERMINATION
Was a screening determination required from NIRB prior to the issuance of the existing water licence?

BYes [INo
If Yes, indicate date issued and attach copy. 08EA84 — Dec 2009

Does the proposed amendment change the original NIRB screening determination or the need to obtain
one?

[OYes [WNo

If Yes, indicate date issued (or expected) and attach a copy.
If No, provide written confirmation from NIRB confirming that a screening determination is not required.

The NIRB decision (file 08EA084) regarding screening of the primary undertaking indicated that the
roject is exempt under NLCA section 12.4.3 and is included in Appendix B.

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

9. DESCRIPTION OF UNDERTAKING

Does the proposed amendment change the description of the undertaking?

[JYes [WNo

List and attach plans and drawings or project proposal. Identify proposed changes.

The undertaking remains an exploration program, however, the program is expanding to accommodate
additional drilling. Sabina sees an opportunity to continue exploration activities in the Back River area
and currently holds a water license for the George Lake area that allows water use up to 143malday for
exploration activities such as drilling, geophysical surveys and field programs and the operation of a
main camp and temporary camps to support these activities. This amendment request would increase
the volume of water used on a daily basis to 175 m:’lday (outlined in section 13). This increase in
volume of water includes water used, diverted, stored, and/or discharged in activities associated with
exploration activities. This may include water crossings, dust management, on-going reclamation of
exploration trenches, collection/diversion around infrastructure.

10. OPTIONS

Does the proposed amendment change any of the alternative methods and locations that were considered
to carry out the project?

(OYes WNo

Provide a brief explanation of the alternative methods or locations that were considered to carry out the
roject. Identify proposed changes.

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

1. CLASSIFICATION OF PRIMARY UNDERTAKING

Indicate the primary classification of undertaking for the existing licence by checking one of the following
boxes:

H Industrial [[] Agricultural

Mining and Milling (includes exploration/drilling/exploration camps)

[[] Conservation

[[]Municipal (includes camps/lodges) [[] Recreational

[] Power [[]Miscellaneous (describe below):

Does the proposed amendment change the classification of primary undertaking?

[OYes WNo

If Yes, indicate the primary undertaking of the amendment:

Information in accordance with applicable Supplemental Information Guidelines (SIG) must be updated and
submitted with an Application for Amendment. Indicate which SIG(s) are applicable to your application.

[[] Hydrostatic Testing

[] Tannery

[] Tourist / Remote Camp

[[] Landfarm & On-Site Storage of Hydrocarbon Contaminated Soil
Onshore Oil and Gas Exploration Drilling

i Mineral Exploration / Remote Camp

[[] Advanced Exploration

[[]Mine Development

[C] Municipal

[[] General Water Works

[[] Power

A SIG has been prepared for this amendment 1 request and included in Appendix C. Also included
in Appendix C are SIGs prepared for the water license renewal (Dec 2009).

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

12. WATER USE

Indicate, using the boxes below, the types of water use(s) approved in the existing licence.

B 7o obtain water for camp/ municipal purposes

[[] To obtain water for industrial purposes [[] To divert a watercourse
To cross a watercourse [[] To modify the bed or bank of a watercourse
To alter the flow of, or store water [C]Flood control

[] Other:

Does the proposed amendment change the type(s) of water use(s)?

BMYes [INo

If Yes, indicate using the boxes below, the proposed change(s) to the type(s) of water use(s) noting any water use(s) that

are to be added, continued, or removed.

[[] To obtain water for camp/ municipal purposes

To obtain water for industrial purposes . To divert a watercourse (surface runoff)
HTO cross a watercourse [[] To modify the bed or bank of a watercourse
[[]To alter the flow of, or store water [C] Flood control
[[] Other:

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
6







NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

13. QUANTITY OF WATER INVOLVED
Does the proposed amendment change the source of water? [JYes B No

Indicate the water source(s). Identify proposed changes:
Sources remain as George Lake and local lakes in area of drilling and temporary camps.

(show location(s) on map)
Does the proposed amendment change the quality of the water source and/or its available capacity?

[(JYes [WNo

Describe the quality of the water source(s) and the available capacity(s). Identify any changes.:

Does the proposed amendment change the overall quantity of water to be used?

BYes [No
Provide the overall estimated quantity to be used. Identify proposed changes. : 175 m3lda1

Does the proposed amendment change the quantity of water to be used from each source?

BvYes [INo
Provide the estimated quantity(s) of water to be used from each source. Identify proposed changes. :
Itis estimated that the increase in water quantity sourced from George Lake will increase to up to
approx. 20m°/day.

Does the proposed amendment change the quantity of water to be used for each purpose?

BYes [INo
Provide the estimated quantities to be used for each purpose (camp, drilling, etc.). Identify proposed changes.:
Water use to be changed:

Domestic use @George camp 20 (assumes 250L/person for 75 people)
Other water use, storage, discharge, diversion/collection associated with exploration activities,
infrastructure and/or reclamation 25 (if more is needed at any time; drilling and/or domestic

water use will be managed to accommodate)
Water use to remain unchanged:
Drilling 120 (assumes 4 drillrigs using 30m°/day)
Domestic use @temporary camps 10 (assumes 250L/person for 20 people x 2 camps)

TOTAL  175m°/day

Does the proposed amendment change the method(s) of extraction? [JYes . No
Describe the method(s) of extraction. Identify proposed changes. :
Does the proposed amendment change the quantity(s) of water returned to source(s)?

[JYes B No
Estimated quantity(s) of water returned to source(s). Identify proposed changes. : m’/day
Does the proposed amendment change the quality(s) of water returned to source(s)?

[JYes B No
Describe the quality(s) of water(s) returned to source(s). Identify any changes. :

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD

Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

14. WASTE

Check the appropriate box(s) to indicate the types of waste(s) approved in the existing licence.

Sewage Waste oil

Solid Waste Greywater

Hazardous [] Sludges

Bulky ltems/Scrap Metal [[] Contaminated soil and/or water
[C] Animal Waste
[[] Other (describe):

Does the proposed amendment change the type(s) of waste(s) to be generated or deposited?

ByYes []No

If Yes, indicate using the boxes below, the proposed change(s) to the type(s) of waste(s) to be generated
and/or deposited noting the addition, removal or continued generation and/or disposal of waste(s).

[[] Sewage [JWaste oil

[] Solid Waste [] Greywater

[] Hazardous [] Sludges

[[]Bulky Items/Scrap Metal [[] Contaminated soil and/or water
[C] Animal Waste

Il Other (describe):

Camp infrastructure improvements to accommodate the increased personnel and on-going

maintenance of access corridors may require water application during the year to mitigate

dust. Exploration activities, camp and associated infrastructure improvements may also result

in water ponding and accumulating. Every effort would be implemented in design and
operation to minimize water accumulation and allow natural diversion and runoff, however,
there is a possibility that accumulated water may need to be discharged from an area.

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD
APPLICATION FOR WATER LICENCE AMENDMENT

Amendment 1 Request 2BEGEO1015 Nov2011

15. QUANTITY AND QUALITY OF WASTE INVOLVED

Does the proposed amendment change the quantity(s) of the types of wastes involved?

BMYes [INo

Does the proposed amendment change the composition(s) of the types of wastes involved?

[Jyes WNo

Does the proposed amendment change the method(s) of treatment for the types of waste involved?

[Oyes WNo

Does the proposed amendment change the method(s) of disposal for the types of waste involved?

[Oyes [WNo

If Yes to any of the above, describe the proposed changes: It is anticipated that an increase in
exploration activities would result in a corresponding increase in waste volumes generated.

For each type of waste indicated in Block 14, describe its com

method of treatment and method of disposal.

position, quantity in cubic meters/day,

Quantity Treatment 3
Type of Waste Composition Gondratad Method Disposal Method
Camp sewage blackwater Up to 10 Pacto Incinerator Ash drummed &
bags (~100kg)/ backhaul
day
Greywater From kitchen and Up to 15to 20 Sump located
drys m3/day 30m above
highwater mark
Solid waste Paper, ~20 garbage bags Incinerator Ash drummed &
cardboard, (121L) per day backhaul
plastic, wood, And
burlap cloth, fuel Open burning of
or oil soaked acceptable
absorbant material
material (untreated paper
products only)
untreated paper generated at the
products temporary camps
or of a size or
volume too large
for the camp
incinerator
Bulky Metal waste ~ 1 twin otter Drained, crushed Backhaul for
items/scrap metal (used drill steel, load per week and packaged for recycling or
broken or worn transport disposal
mechanical parts,
fuel drums
Waste oil ~250L generated Packaged for Backhaul for
over season transport recycling or
disposal

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

16. OTHER AUTHORIZATIONS

Does the proposed amendment change the need for other authorizations in addition to the sub-surface
and surface land use authorizations provided in Block 67

[JYes [WNo

If Yes, indicate any additional authorizations required, which authorizations are no longer required, and
which authorizations continue to be required.

For each provide the following:

Authorization:

Administering Agency:

Project Activity:

Date (expected date) of issuance: Date of expiry:

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

17. PREDICTED ENVIRONMENTAL IMPACTS OF UNDERTAKING AND PROPOSED MITIGATION
MEASURES

Does the proposed amendment change the predicted environmental impacts of the undertaking

and the proposed mitigation measures?

[(Jyes [WNo

Describe direct, indirect, and cumulative impacts related to water and waste. Identify any changes.

All drilling additives are biodegradable. The use of salt at the drill site is expected to have minimal
impact as the brine will be effectively diluted by water pumped to the drill site at a rate of approximately
12 gallons per minute. Salt is needed to prevent permafrost from freezing the hole closed when drilling
is halted for a significant length of time. Permafrost is not present under deeper lakes that don’t freeze
to the bottom. As a result, little to no salt is expected to be required for on-ice holes drilled on larger
lakes.

If drilling is successful in intersecting sulfide mineralization the resulting drill cuttings may have
increased acid rock drainage potential. This is a naturally occurring state within the soils developed
above existing zones of sulfide mineralization on the property. The relatively small quantities of sulfide
rich drill cuttings left at the surface are expected to be combined with other rock types in the drill
cuttings, thereby slowing the rate of reaction and providing possible buffering capacity. The quantity of
drill cuttings at each drill site depends on the length of the hole and is estimated to be up to 1 m® for the
deepest holes.

Water from drilling operations will be recirculated to minimize the quantity used. The megabag system
is currently used to capture drill cuttings which are subsequently removed from the drill site by
helicopter and deposited in a sump at George camp. Clarified water drains through the bag and is
allowed to disperse on the tundra where it percolates into the ground and returns to the local
watershed. Small quantities of rock flour and drill cuttings may end up being deposited on the tundra in
the area of the drill collar, however they will have a similar composition to that of the local outcrop or
overburden material and will not represent a source of significant impact to the surrounding
environment. In time, native vegetation will colonize these areas. Compression of vegetation in the
vicinity of the drill set up will occur; this impact will naturally correct itself once the drill has been
moved from the site.

Where drilling occurs on or near lakes, the drill return water (containing drill cuttings) will be

pumped away from the shore of the lake. At each drill site (except those drilled from ice) plans are

to backfill the drill hole with any accumulated drill cuttings taking care not to disrupt the

surrounding topsoil/organic layer. Any excess sludge or cuttings are allowed to dry, then collected

and removed for disposal.

Photos of drill areas are taken before and after drilling activities and the site is monitored to assess
site conditions once drillrig has been relocated. Reclamation of drill locations is part of the on-going
progressive reclamation activities and monitored.

No cumulative impacts are expected.

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

18. WATER RIGHTS OF EXISTING AND OTHER WATER USERS

Was compensation paid and/or an agreement(s) for compensation been entered into with any existing
or other users of water during consideration of the existing licence?

[JYes [PNo
If Yes, provide the names, addresses and the nature of water use by those persons or properties.

Does the proposed amendment adversely affect any known persons or property including those that
hold licences for water use in precedence to the application, domestic users, in-stream users,
authorized waste depositors, owners of property, occupiers of property, and/or holders of outfitting
concessions, registered trapline holders, and holders of other rights of a similar nature?

[JYes [W@No
If Yes, provide the names, addresses and the nature of water use of those persons or properties.

Advise the Board if compensation has been paid and/or an agreement(s) for compensation has
been reached with any existing or other water users with respect to the proposed amendment.

19. INUIT WATER RIGHTS

Was compensation paid/ or an agreement(s) for compensation been entered into with any Designated Inuit
Organization (DIO) during consideration of the existing licence?

[OYes [WNo
If Yes, which DIO(s)

Does the proposed amendment substantially affect the quality, quantity or flow of waters flowing through
Inuit Owned Land (IOL)?

CJYes [WNo

If Yes, advise the Board if negotiations have commenced or an agreement to pay compensation for any
loss or damage has been reached with one or more DIO(s) with respect to the proposed amendment.

20. CONSULTATION - Provide a summary of any consultation meetings including when the meetings were
held, where and with whom. Include a list of concerns expressed and measures to address concerns.
No community consultation meetings have been completed for this amendment.
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

21. SECURITY INFORMATION

Does the proposed amendment change the financial security assessment?

[(JYes [WNo
Does the proposed amendment change the estimate of the total financial security for final reclamation?
[JYes [WNo

An amended Abandonment & Restoration Plan and associated financial security estimate is currently
being completed for submission with the 2011 Annual Report as per 2BEGEO1015 Part B, Item 2(b).

Provide an estimate of the total financial security for final reclamation equal to the total outstanding reclamation
liability for land and water combined sufficient to cover the highest liability over the life of the undertaking.
Estimates of reclamation costs must be based on the cost of having the necessary reclamation work done by a
third party contractor if the operator defaults. The estimate must also include contingency factors appropriate
to the particular work to be undertaken. Identify any changes in the financial security assessment resulting
from the proposed amendment.

Where applicable, the financial security assessment should be prepared in a manner consistent with the
principals respecting mine site reclamation and implementation found in the Mine Site Reclamation Policy for
Nunavut, Indian and Northern Affairs Canada, 2002.

22, FINANCIAL INFORMATION

Is the statement of financial security the same as that considered in the existing water licence?
[JYes [PNo

Provide an updated statement of financial security. Included in Appendix D

If the applicant is a business entity please answer the questions below:

Is the list of the officers of the company the same as those considered in the existing water licence?
[JYes [WNo

Provide a list of the officers of the company. Included in Appendix D

Is the Certificate of Incorporation or evidence of registration of the company name the same?
BYes [INo

Attach a copy of the Certificate of Incorporation or evidence of registration of the company name. Included in
Appendix D

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

23. STUDIES UNDERTAKEN TO DATE

List and attach updated studies, reports, research etc.
No studies have been completed to date associated with this amendment request. On-going
water quality monitoring as outlined in the license terms and conditions is completed and
reported in the annual report. This will include any on-going reclamation activities.

Provide a compliance assessment and status report including a response to any inspector's reports. The
licensee must contact the NWB for licence specific direction in completing the assessment and report.
Compliance of the Terms and conditions — 2BEGE01015 (issued June 11, 2010) is summarized:
Part B:

* Annual Water use fees have been paid

* An annual report is currently being prepared and will be submitted by the March 31, 2011
deadline

* Format of annual report follows template prepared by NWB; last report submitted March 2011.

Part D:
* Waste backhaul is tracked and available to the inspector upon request

Part F
e Water quality samples were collected to establish water quality conditions prior to and upon
completion of drilling through ice. Results will be reported as part of annual report.

Part |
» Updating and revising the Abandonment and Restoration Plan is an on-going process; involving
inspectors and direction from INAC and KIA. Reclamation work in the George area is on-going
in the camp with most being completed during the 2011 program and the remainder will be
completed in 2012 (operational conditions and weather permitting). This work has been
inspected and will be reported annually. Drillsite reclamation is on-going as part of the
exploration program and is reported on an annual basis.
Part J
A Monitoring Program was established and implemented and will be reported as part of the
Annual Report. This includes water use, sources, sump location, water sample locations and
analytical results

Other
Letter dated Mar 11, 2011 from NWB.
* The terms and conditions for open burning were in compliance for the 2011 program.

If in non-compliance, a licence may not be issued until compliance is achieved. If in non-compliance, attach
plans/reports for consideration. Application will not be processed if significant issues of non-compliance exist.
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

24, PROPOSED TIME SCHEDULE

Does the proposed amendment change the time schedule considered in the existing licence for any phase of
development?

[OYes [WNo

Indicate the start and completion dates for each applicable phase of development (construction, operation,
closure, and post closure). Identify proposed changes.

Construction
Proposed Start Date: Proposed Completion Date:
(month/year) (monthl/year)

Operation
Proposed Start Date: Proposed Completion Date:

(month/year) (month/year)

Closure
Proposed Start Date: Proposed Completion Date:
(month/year) (monthl/year)

Post - Closure
Proposed Start Date: Proposed Completion Date:
(month/year) (month/year)

For each applicable phase of development indicate which season(s) activities occur.

Construction
[(JWinter [JSpring []JSummer [JFall []All season

Operation
[JWinter []Spring [JSummer [JFall []All season

Closure
[JWinter [JSpring [JSummer [JFall []All season

Post - Closure
[(JWinter []Spring [JSummer [JFall []All season

Nov2011_20120130_2BE_GEO1015_amendment1_NWBapplication
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

25. PROPOSED TERM OF LICENCE
On what date does the existing licence expire? March 31, 2015

Is the Licensee applying for a combined renewal and amendment of the existing licence?

[Jyes [WNo

If Yes, indicate the proposed term of the renewal (maximum of 25 years):

Requested date of renewal issuance: Requested Expiry Date:
(month/year) (month/year)

(The requested date of renewal issuance must be at least three (3) months from the date of application for a type B water
licence and at least one (1) year from the date of application for a type A water licence, to allow for processing of the water
licence application. These timeframes are approximate and do not account for the time to complete any pre-licensing land
use planning or development impact requirements, time for the applicant to prepare and submit a water licence application in
accordance with any project specific guidelines issued by the NWB, or the time for the applicant to respond to requests for
additional information. See the NWB'’s Guide 5: Processing Water Licence Applications for more information)

26. ANNUAL REPORTING
Will the proposed amendment change the content of annual reports or the annual report template?

[(JYes [WNo

If Yes, provide details regarding the content of annual reports and a proposed outline or template of the annual
report.
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NUNAVUT WATER BOARD Amendment 1 Request 2BEGEO1015 Nov2011
APPLICATION FOR WATER LICENCE AMENDMENT

27. CHECKLIST
The following must be included with the application for Amendment for the water licensing process to begin.
Completed Application for Water Licence Amendment form.

B Yes [JNo If no, date expected

Information addressing Supplement Information Guideline (SIG), where applicable (see Block 11)

B Yes [JNo If no, date expected

Compliance Assessment / Status Report (see Block 23).

B yes [JNo If no, date expected

Indication of Renewal Requirement (see Block 26) N/A — renewal not requested

[JYes [INo If no, date expected

English Summary of Renewal Application.

B Yes [INo If no, date expected

Inuktitut and/or Inuinnagtun Summary of Renewal Application.

B ves [INo If no, date expected

Application fee of $30.00 CDN (Payee Receiver General for Canada).

B Yes [JNo If no, date expected

Water Use Fee Deposit of $30.00 CDN (Payee Receiver General for Canada). The actual water use
fee will be calculated by the NWB based upon the amount of water authorized for use in accordance
with the Regulations at the time of issuance of the licence. N/A — water license fees paid for 2011.

[] Yes [] No If no, date expected

28. SIGNATURE

Tory o) Whisear TabSi ¢Lopits OZZL.L@L; T30 2012
Name (Print) Title (Print) Signature Date
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Amendment 1 Request 2BEGEO1015 Nov2011

APPENDIX A — Sub-surface and Surface tenure held by Sabina at George
Project

The current list of permits, license and authorizations is:

N2010C0016 Mineral Class A 2012-10-31 Mineral Exploration Beechy Lake Area
Exploration
KTL304C018 - Amended George Camp Level 3 2011-03-13 | KIA Staking/prospecting, exploration (ground/air
geophysics), drilling, bulk sampling, bulk fuel
storage, camp, winter road
2BE-GEO1015 George Water Type B 2015-06-15 | NWB Water use and waste disposal

Subsurface mineral tenure includes:

George F98491 | GS 1 076G13,076J04 2005-11-25
George F98492 | GS2 076G13,076J04 2005-11-25

Subsurface mineral tenure continued:

Property | Lease# NTS map Expiry Date
George 3562 076G14 2015-11-09
George 3598 076G14 2016-12-28
George 3599 076G14 2016-12-28
George 3600 076G14 2016-12-28
George 3601 076G14 2016-12-28
George 3602 076G14 2016-12-28
George 3603 076G14 2016-12-28
George 3604 076G14 2016-12-28
George 3605 076G14 2017-12-19
George 3606 076G14 2017-12-19
George 3607 076G14 2017-12-19
George 3608 076G14 2017-12-19
George 3649 076G14 2017-12-19
George 3650 076G14 2016-12-28
George 3651 076G14 2016-12-28
George 3653 076G14 2017-12-19
George 3677 076G14 2018-10-16
George 3729 076G14 2018-10-16
George 3730 076G14 2018-10-16
Bath 5152 076J12 2029-03-10
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