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WATER LICENCE INSPECTION FORM 4 original

Il Follow-Up Report

Licensee ; e Licensee Representative

MMG Peter Cullinane

Licence No. / Expiry Representative’s Title

2BE-1Z01217 Field Program Manager

Licence No. / Expiry Land / Other Authorizations

2BE-HIG1217

Date of Inspection ; Inspector

July 14 and 15, 2015 Eva Paul

Activities Inspected :

Camp [ orilling [ Mining [] constructian [ Reclamation [X Fuel storage
[[] Roads/Hauling [ other: [1 other:

Conditions: A - Acceptable C-Concern U - Unacceptable NA — Not Applicable NI - Not Inspected

Water Use Condition  comment  Sjte Conditions Condition  Comment Haz/Mat Management Condition

Comment

Ihtake/Séfeen Water Management Structures | A Storage
Flow Measure. Device | A Culverts / Bridges N/A Spills A
Source: Ham Lake A Drainage A Spill Plan A
Water Use: A Erosion / Sediment A
Recirculation { v /n) A Mitigation Measures A Ad
Reclamation Activities A 3 Records A
Materials Storage A Reports NI
Waste Disposal Signage A Plans : NI
Waste Water Notifications A
Solid Waste A 1 onitoring Dthe
Hazardous Waste A 2 Sample Collection / Analysis | NA Future closure A 5

*The number in the comments field will correspond with specific comments provided below.

Samples taken by Inspector: Loéation(s):

[:I Yes [E No

MMG is preparing its two Nunavut projects for longer-term closure. An inspection was conducted on July 14 and 15 of camps and
reclamation activities pertaining to MMG’s 2BE-1Z01217 and 2BE-HIG1217 licences.

Izok Lake Project: Ham Lake Camp (N65°41°08, W112952°49) and Hood Core Facility (N66°05°04”, W112°43'06")
High Lake Project: High Lake Camp (N67°22'44", W110°50°40”) and High Lake East/Moly Mag Camp (N67°08'36”, W109°52°03")

I was accompanied by Peter Cullinane, Field Program Manager for the projects. MMG graciously hosted me for several days at Izok
to conduct work in the area, allowing for a fulsome understanding of the work that has been undertaken at these sites. It is clear
from the state of the camps that MMG’s focus this season has been to eliminate any environmental liability from the closure of the
projects. Work was completed at High Lake in the spring, and three people were on-site at lzok to carry out the camp closure.

1. An impressive amount of waste has been backhauled. Nothing but neatly stacked drill rod was in evidence at High Lake. Several
more loads were anticipated from lzok following my inspection. Backhaul records were available for inspection.

2. Peter indicated that hazardous waste is all anticipated to be removed from site at Izok, and has been removed from High Lake.
The few waste barrels that remain at Izok are currently in use, labelled, and contained within a berm.
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3. The footprint of the facilities has been greatly reduced, and areas no longer in use have been contoured and are restricted from
access to promote re-vegetation. Several tents were removed from High Lake, as well as the core/cutting shacks. High Lake East
(Moly Mag) has been completely removed with only core racks remaining. Drilling equipment that remains at Izok is ready for
backhaul

4. MMG is working with a nearby project to re-distribute consumables such as fuel, drill lubricants, and drill salt. All fuel and drill
supplies were removed from High Lake. Peter indicated that all the remaining fuel at Izok would be consumed or removed from
site prior to closure. Bulk fuel tanks have been emptied and swabbed out to prevent any potential for leakage. Vents and hoses
are sealed. Only minimal hazardous materials will remain on-site, and those are in containment and within structures. The
majority of the vehicles and equipment have been drained of fluids to eliminate leaks.

5. lam impressed with the measures that have been taken to all-but-eliminate potential future environmental liability from this

site. Occasional monitoring of the remaining facilities will be required, and if permanent closure of the sites are sought, or

cancellation of the water licences, then all of the requirements of the Abandonment and Restoration Plan, as well as of the

Licence {Part 1) must be met.

It has been a pleasure to inspect and work out of MMG's sites since | came to AANDC. MMG’s excellent standing in compliance and
environmental stewardship has made a mark in the region (as well as removing many) under Peter’s leadership.

N/A
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