I * I Indigenous and Affaires autochtones
Northern Affairs Canada et du Nord Canada

WATER LICENCE INSPECTION FORM b original

[] Follow-Up Report

Licensee Licensee Representative
MMG Resources Inc. Theodore Muraro
Licence No. / Expiry Representative’s Title
2BE-1Z01217 (exp. Dec 31 2017)
Land / Other Authorizations Land / Other Authorizations
86H/10-1-10 | 861/2-1-10 N2012C0005
Date of Inspection Inspector
12-07-2017 Eva Paul
Activities Inspected
X] camp [ orilling [ mining [ construction X Reclamation X1 Fuel Storage
[] roads/Hauling [ other: [ other:
Conditions: A- Acceptable U-Unacceptable C-Concern NI-Not Inspected NA- Not applicable
PART: Item No.* Condition Observation No.*
A: SCOPE, DEFINITIONS AND ENFORCEMENT C 1
B: GENERAL CONDITIONS A
C: CONDITIONS APPLYING TO WATER USE NA
D: CONDITIONS APPLYING TO WASTE DISPOSAL A
E: CONDITIONS FOR CAMPS, ACCESS INFRASTRUCTURES AND OPERATIONS A
F: CONDITIONS APPLYING TO DRILLING OPERATIONS NA
G: CONDITIONS APPLYING TO MODIFICATIONS NA
H: CONDITIONS APPLYING TO SPILL CONTINGENCY PLANNING A
I: CONDITIONS APPLYING TO ABANDONMENT AND RESTORATION OR I-10 U 2
TEMPORARY CLOSING
J: CONDITIONS APPLYING TO MONITORING NA

*The item number corresponds with specific conditions within the licence and the observation number corresponds with specific
comments provided below.

Samples taken by Inspector: Location(s):

|:|Yes |Z No

SECTION 1 [X] comments (s.1) X] Non-Compliance with Act or Licence (s.2) [X] Action Required (s.3)

An aerial inspection of the above project was conducted on July 12, 2017, followed by an administrative review. This project has
been inactive since 2015, using no water and depositing no waste.

1. The licence will expire December 31, 2017 but no renewal application is yet seen on file with the Nunavut Water Board.
Renewal can take several months. As identified on the licence cover page: “The NWB recommends that an application for the
renewal of this Licence be filed at least three months prior to the Licence expiry date.”

2. Drill stems are seen within Izok Lake around the island. A plan for removal of these drill stems is required.

SECTION 2 [ ] comments |Z| Non-Compliance with Act or Licence [ ] Action Required

1-10:The Licensee shall restore all drill holes and disturbed areas to natural conditions immediately upon completion of the drilling.
The restoration of drill holes must include the removal of any drill casing materials and if having encountered artesian flow, the
capping of holes with a permanent seal.

SECTION 3 [ ] Comments ] Non-Compliance with Act or Licence X Action Required

A. The renewal application should be filed as soon as possible, as the process can take several months.

B. Please submit to the Inspector a plan (with timelines) for the removal of drill collars/anchors etc. from Izok Lake by March 31,
2018, to be carried out in 2018.

Licensee or Representative Inspector’s Name
Eva Paul
Signature Signature
Sent electronically
Date Date
26-10-2017
CC: Licensing Department, NWB

Erik Allain, Director of Lands, INAC
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