P.O. Box 119

GJOA HAVEN, NU XO0B 1J0 0a>¢ ALAr¢ bNLPM
TEL: (867) 360-6338 NUNAVUT WATER BOARD
FAX: (867) 360-6369 NUNAVUT IMALIRIYIN KATIMAYINGI

File No: NWB2KIM

March 29, 2006

Mr. Greg Fekete, President

True North Gems

#500 — 602 West Hastings Street
Vancouver, BC

V6B 1P2

RE: NWB2-KIM - 2005 Drilling — True North Sapphire Project - Kimmirut

Dear Mr. Fekete:

The Nunavut Water Board hereby acknowledges receipt of your letter of March 17, 2006
regarding a breach of the Nunavut Waters Act. This information has been forwarded on to the
Department of Indian and Northern Affairs in Igaluit for any necessary action.

Sincerely,
Original signed by:

Phyllis Beaulieu
Manager of Licensing

/pb

Cc: Jim Rogers, DIAND
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