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July 11, 2018

Christopher Pennimpede
Montego Resources Inc.
#800-1199 West Hastings Street
Vancouver, B.C., V6C 2C2

Email: cpennimpede@agmail.com

RE: NWB Technical Review of 2017 Annual Report for the Kiyuk Lake Project; Water
Licence No. 2BE-KI1Y1722

Dear Mr. Pennimpede:
The Nunavut Water Board (NWB) has completed a technical review of the 2017 Annual Report.

On December 11, 2017, the NWB acknowledged receipt of the Annual Report and provided it to
the Kivalliq distribution list for information. No comments have been received to date.

The technical review of the Annual Report found that the information provided addresses the
requirements of the Licence.

The NWB notes that the Licensee has not provided all the submissions previously required by
the Licence:

e PartH, Item 1:
The Board has approved the plan entitled “Montego Resources Spill Prevention and
Response Plan”, dated September 2016, and submitted as additional information with
the Application. The Licensee shall submit to the Board for review, within thirty (30)
days following issuance of the Licence, an addendum to the Plan.

To date, the NWB has no record of receiving this information which was due on
July 12, 2017.

e Partl, Item 1:

The Board is in receipt of a plan entitled the “Kiyuk Demobilization Plan”, submitted
May 15, 2017, and has approved this Plan as an interim plan to address immediate
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reclamation/remediation requirements. The Licensee shall submit to the Board for
approval in writing, within sixty (60) days of issuance of this Licence, a revised Plan
prepared in accordance with applicable sections of “Guidelines for the Closure and
Reclamation of Advanced Mineral Exploration and Mine Sites in the Northwest
Territories, 2013", referring to the included template for plan development.

To date, the NWB has no record of receiving this information which was due on
August 11, 2017.

Should you have any questions, please feel free to contact us at (867) 360-6338, at your earliest
convenience.

Sincerely,

Pl

Richard Dwyer
Nunavut Water Board,
Manager of Licensing

Cc:  Distribution List — Kivallig
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