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February 22, 2007

Mr. Stanley Anablak

Lands Officer

Kitikmeot Inuit Association : N

P.0. Box 360 unavut Water
Kugluktuk, NU Canada X0B 0E0 Board

FEG 22 200
Dear Mr. Anablak: 2bt7

Publi i
Re: Reporting for Field Program 2006 blic Registry

KIA License No. KTL306C016
NIRB License No. 06EN0SS
Nunavut Water Board License No. 2BE-MCG0608

Introduction

5050 Nunavut Ltd., a wholly owned subsidiary of Adriana Resources Inc. holds land use
permit (License No. KTL306C016) on Inuit Owned Land Parcels (CO-52, CO-53, CO-
60, CO 61 & CO-62) and NTS Map Sheet No. 86J, 860 & 86N for staking, prospecting,
ground and air geophysical surveying, drilling, bulk fuel storage and maintaining a camp
at McGregor Lake located approximately 80 km south of Kugluktuk in Nunavut. The
permit is required to help advance the company’s mineral exploration for nickel, copper,
platinum, palladium and uranium in this area. The project consists of 91 claims
comprising 230,001 acres in three areas i.e., All Night Lake, McGregor Lake, and UNAD
Joint Venture.

Summary of Activities

The 2006 work included field and airborne geophysical surveys (SQUID and GEOTEM)
field prospecting, surface sampling, and geological mapping. No drilling or other
activities disturbing the ground surface were conducted. No wildlife encounters occurred
during the exploration work,

The following reports providing details of the work carried out on the project are
enclosed with this letter:

1. Report on the 2006 exploration program (geophysical surveys, prospecting
and sampling) on Inuit Owned Lands (C062-04-01 & C062-0402), Nunavut.
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2. Report on the 2004-2006 exploration program (geophysical surveys,
prospecting and sampling) on All Night Lake Claims, Nunavut,

2007 Work Plan

Based on the results of 2006 exploration work, the project area continues to show
promise for further exploration. The fieldwork program for 2007 will include: detailed
uranium, nickel, copper and PGE prospecting and sampling; geochemical sampling; field
geophysical surveys (EM and Gravity); and drill testing of the selected targets.

Camp

During 2006, Adriana Resources Inc. did not establish its own camp at McGregor Lake.
Field personnel stayed in the Mouse Lake camp which was permitted and operated by
UNOR Inc. and Adriana shared the cost of camp and logistics.

For 2007 exploration, Adriana Resources Inc. will establish its own camp by upgrading
the existing INCO camp at McGregor Lake. As this camp has been used by various
exploration companies, there is an issue of historical cleanup liability. An environmental
assessment of this camp was performed in May 2005 by environmental consulting
company (Golder Associates) contracted by Public Works and Government Services
Canada (PWGSC). The report indicated presence of 760 fuel drums out of which 54
drums were full of hydrocarbon fuel, approximately 1,000 m* of hydrocarbon impacted
sol, and 575 m’ of metals impacted soil.

A copy of the above mentioned environmental assessment report is enclosed with this
package.

On February 01, 2007 a meeting was held between representatives of Kitikmeot Inuit
Association (KIA) and Adriana Resources Inc., to discuss Adriana’s exploration project
in the area and issues related to McGregor Lake camp cleanup. Adriana Resources Inc.
reiterated that the company wishes to assist KIA in the cleanup of McGregor Lake camp
and other historical exploration waste in the surrounding area; however it will not assume
retroactive liability of the existing camp. A community consultation meeting was
tentatively scheduled for June 2007.

Hiring and Training of Local Inuits

Adriana Resources Inc. is committed to hire and provide training to qualified Inuit.
During the 2006 exploration program Adriana’s field personnel stayed in the Mouse Lake
camp which was operated by UNOR Inc. Local people were hired and trained by UNOR
Inc. and Adriana Resources Inc. for camp and fieldwork activities. The names of local
Inuits hired by UNOR Inc. to support Adriana’s camp and field activities included:
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- Amos Akiok

- Fred Novoligak

- Danny Hatogina

- Shayne Nivingalok

Inuits Firms Contracted

Part of the project logistics such as travel, accommodation, fuel, groceries, tools and
other camp requirements were procured from Kugluktuk, providing both direct and
indirect benefits to the local community.

Helicopter Touch-downs

Two helicopters (AStar BA and Bell 206) were chartered from Canadian Helicopters by
UNOR Inc. Adriana also used these helicopters for carrying out its field activities during
the period from August 6, 2006 to September 15, 2006. Except for 5 weather days, 2 to 6

field personnel were dropped in the field everyday in the momning and picked back in the
evening,

If there are any comments or concerns regarding this work or further information please
do not hesitate to contact the undersigned at 604-629-0250.

Yours truly,

Project Manager
Adriana Resources Inc.

cc:  Elizabeth Copland, A/Chairperson, Nunavut Impact Review Board (NIRB)
P.O. Box 1360 Cambridge Bay, NU X0B 0C0

Philippe di Pizzo, Executive Director, Nunavut Water Board
P.O. Box 119, Gjoa Haven, NU X0B 1J0O



