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July 8, 2016

RE: Sabina Gold and Silver Corp. Water Use Fees
Dear Ida,

In regard to our recent discussions about our 3 water licenses, 2BE-GO01015
(Goose), 2BE-GEQ1015 (George) and 2BE-MLL1217 (Wishbone Malley), please
find a cheque made out to the Receiver General for Canada for the amount of
$2,422.80, which covers the annual payment to date for our water use fees
associated with these licenses.

| Water License 2015/2016 Water Use Fees
2BE-GEO1015 $638.75

2BE-GO0O1015 $1054.05

2BE-MLL1217 $730.00

Total $2,422.80

In the future, we will target submitting payment along with the March annual
reports for each of these properties.

Should you have any questions, concerns or require additional information,
please feel free to contact me by email at jlaitin@sabinagoldsilver.com or via
telephone at 604 998-4175.

Sincerely,

ot

John Laitin
Manager — Site Operations
(604) 998-4187
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