NWB2(insert)

NWB Annual Report Year being reported: 2011 z]
License No: |2BE-NQN0914 |Issued Date: June 18, 2009
Expiry Date: October 31, 2014
Project Name: | Nanuq North |
Licensee: | Bluestone Resources Inc. |

Mailing Address: | )nit 1020 - 800 West Pender Street
Vancouver, British Columbia
V6C 2V6

Name of Company filing Annual Report (if different from Name of Licensee please clarify
relationship between the two entities, if applicable):

Peregrine Diamonds Ltd., Joint venture partner and now project operator.

General Background Information on the Project (*optional):

One diamond drill hole was completed in July 2011.

Licence Requirements: the licensee must provide the following information in accodance
with N _ -

Water Source(s): Local Water Source - 2.7 km long lake
Water Quantity: Quantity Allowable Domestic (cu.m)
Actual Quantity Used Domestic (cu.m)
Quantity Allowable Drilling (cu.m)
Total Quantity Used Drilling (cu.m)

Waste Management and/or Disposal

[ solid waste Disposal

D Sewage

Drill Waste

L] Greywater

I_—_| Hazardous

[ ] other: | ]
Additional Details:

No camp has been established though one has been authorized.

f unauthorized discharges and a summary of follow-up actions taken.
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Spill No.: Not Applicable (as reported to the Spill Hot-line)
Date of Spill: |Not Applicable
Date of Notification to an Inspector:  [Not Applicable |

Additional Details: (impacts to water, mitigation measures, short/long term monitoring, etc)

There were no spills or unauthorized discharges in 2011

Revisions to the Spill Contingency Plan

SCP submitted and approved - no revision required or proposed v

Additional Details:

For 2011 there were no revisions to the existing spill plan as the Project and
Project objectives have not changed.

Revisions to the Abandonment and Restoration Plan e B Tl Pl
AR plan submitted and approved - no revision required or proposed Tj

Additional Details:

For 2011 there were no revisions to the existing abandonment and restoration
plan as the Project and Project Objectives have not changed

Progressive Reclamation Work Undertaken.
Additional Details (i.e., work completed and future works proposed)

All drill materials and drill core removed from drill site.

Results of the Monitoring Program including:

The GPS Co-ordinates (in degrees, minutes and seconds of latitude and longitude) of
each location where sources of water are utilized;
_ Details described below Z|

Additional Details:

Drill Hole: NNQ-411:

Latitude (y) = 65 degrees 38 minutes 49.3379 seconds
Longitude (x) = -90 degrees 56 minutes 10.1656 seconds
Drilled july 27 , 2011 to August 1, 2011

The GPS Co-ordinates (in degrees, minutes and seconds of latitude and longitude) of
each location where wastes associated with the licence are deposited;

Details described below v

Additional Details:

A natural land depression was utlized to contain drill water with cuttings.
Latitude (y) = 65 degrees 38 minutes 49.452 seconds
Longitude (x) = -90 degrees 56 minutes 12.084 seconds
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Results of any additional sampling and/or analysis that was requested by an
Inspector

No additional sampling requested by an Inspector or the Board |¥

Additional Details: (date of request, analysis of results, data attached, etc)
Not Applicable

' No additional sampling requested by an Inspector or the Board

Additional Details: (Attached or provided below)
Not Applicable

s on inspection/compliance reports

Select v

Additional Details: (Dates of Report, Follow-up by the Licensee)

Not applicable

L C C mme il

or information for the Board

No additional Comments

Date Submitted: July 26, 2012 |

Submitted/Prepared by: [David Willis

Contact Information: Tel: (604) 408-8880
Fax: [(604) 408-8881
email: |dave@pdiam.com
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