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LAND USE PERMIT INSPECTION FORM

Permittee Representative

Northquest Ltd. Dwayne Carr

Permit No. / Exploration /Expiry Representative’s Title

N2011C0014/ June 14th, 2016 P. Geo

Other Authorizations Land / Other Authorizations

2BE-PBP1115 IOL Authorization/ Municipal Lands
Date of Inspection Inspector

07/06/2015 WRO Wilson

Activities Inspected

[ camp X Drilling [J Mining [ construction [X] Reclamation [ Fuel Storage
[Jroads/hauling  [] :Other [J other:

Conditions: A- Acceptable U-Unacceptable C-Concern NI-Not Inspected NA- Not applicable
Section: Term No. Condition Observation No.
31 (1)(a) Location and Area 4 A
31 (1)(b) Time 7 A o

31 (1)(c) Equipment - -

31 (1)(d) Methods and Techniques - I

31 (1)(e) Type location, capacity and operation of facility 19 u 1 (a), 2(a)&(b)
31 (1)(f) Control or prevent of flooding, erosion, and subsidence of Land 30, 31 A 1(d), 2(d)
31 (1)(g) Use, storage, handling and disposal of chemical or toxic materials 39 - *x

31 (1)(h) Wildlife and fisheries habitat - -

31 (1)(i) Objects and places of recreation, scenic and ecological value -- - -

31 (1)(k) Petroleum fuel storage - e

31 (1)(m) Matters not inconsistent with the regulations =  —

SECTION 1 X] comments [ ] Non-Compliance with Act or Licence [ ] Action Required

Land Use Permit No. N2011C0014 was issued to Northquest Ltd. for exploration work at Pistol Bay Project. This permit is for use of

land related to drilling and does not include the camp or fuel storage area.
On July 6", 2015 two drill sites authorized under N2011C0014 were inspected by WRO Wilson.
Pre inspection meeting notes

- Majority of the drill hole depths are less than 100 m which subsequently reduces the overall drill waste.

- The cuttings are left in low lying areas proximal to the hole. Northquest suggests this practice aids natural vegetation to
regenerate faster.

- Drill water is metered at the pump and recorded. Water use includes recirculation totals.

- Two drills operating this year, with the program starting once the water licence renewal has been issued.

- The majority of Northquest’s, Pistol Bay project area is within municipal boundaries with only two drill sites in 2014 located

on crown land.

Observations

1. Drill hole no. BH14-05, (N62° 21’ 33.2” W93° 04’ 09.9” approximate area)
a) drill rod left in place, about 1 ft remains above ground
b) cutting around hole
c) clean site, no garbage.
d) no rutting around drill site
2. Drill hole no. BH14-04, (N62° 21’ 34.2” W 93° 04” 30.6” approximate area)
a) some garbage around hole
b) drill rod left in place, sticking out of the ground
c) cutting around hole
d) no rutting around drill site

NOTE: 31(1) (g) item 39 regarding burial of garbage longer forms part of this permit.

31 (1) (e) item 16 regarding drill sump freeboard no longer forms part of this permit.

SECTION 2 [ ] Comments X] Non-Compliance with Act or Regulations [ ] Action Required

31(1)(e) item 19 —Failure to reclaim drill holes

“The Permitee shall ensure all drill holes are backfilled or capped prior to the end of each field season.”
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SECTION 3 [ ] comments [ ] Non-Compliance with Act or Regulations [X] Action Required

The Inspector was pleased with the overall condition of the drill sites, the proponent will complete final inspection of all drill sites on
crown land to ensure drill rods/anchors are reclaimed and any garbage and debris removed. Final reclamation activities will be
completed during the 2016 field season with the information provided to the Engineer of Lands, Aboriginal Affairs and Northern
Development Canada in the 2016 annual report.

It is the responsibility of Northquest to contact the inspector if there is an issue with fulfilling the required actions found in this

report.
Licensee or Representative Inspector’s Name

WRO Wilson
Signature Signature

Original signed on file
Date Date

th

July 77, 2015

Office Use Only: Follow-up report to be issued by Inspector [JYes X No

Cc’ Erik Allain, Manager, Field Operations, AANDC
Manager Land Administration, AANDC
Dwayne Car, Northquest
Jon North, Northquest

Attch: Photo Log
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Date Camera Inspector Authorization
July 6 , 2015 Sony Cy DSC-HX WRO Wilson N2011C0014
Photo Log # Location (NAD 83 DD MM SS.SS)

Photo 1 ' N 62° 21’ 32.54” W93° 4’ 30.68”

Photo Log # Location (NAD 83 DD MM SS.SS)
Photo 2 N 62° 21'32.652"" W 93° 4" 30 689
. 9 (0 R o ¢ »(E““"

5 1’

e "

Description:
Small amount of debris at drill site
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