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File No: 2BE-PEL0507

June 20, 2006

Mr. Jeremy Howe

BHP Billiton Diamonds Inc.

#800 — 1055 Dunsmuir Street

Four Bentall Centre

Vancouver, BC V7X 112

Email: Jeremy.j.howe@bhpbilliton.com

Mr. Graham Gill

Diamonds North Resources Ltd.

510 — 510 Burrard Street

Vancouver, BC V6C 3A8

Email: ggill@diamondsnorthresources.com

Re: Assignment of Licence 2BE-PEL 0507 (previous file number NWB2PEL0507)

Dear Mr. Howe and Mr. Gill:

We have reviewed your request to transfer Licence 2BE-PEL0507 from BHP Billiton Diamonds
Inc. ("BHP”) to Diamonds North Resources Ltd. (“Diamonds North”). This application was
deemed to be an application for assignment pursuant to section 44 of the Nunavut Waters and
Nunavut Surface Rights Tribunal Act (“Act).

Before approving your application, the NWB gave interested parties the opportunity to provide
comments within a prescribed period. Although submissions were received, there were no issues
identified that would result from the assignment of the License to Diamonds North.

In accordance with Section 44(2) of the Act, the Nunavut Water Board hereby authorizes the
assignment of water license 2BE-PEL0507 from BHP to Diamonds North, effective on the date
of this letter, which will be placed in the NWB Public Registry, Motion Number 2006-26.

Provisions for the enforcement of water licences issued by the NWB pursuant to the Act are
found in sections 85 to 94 of the same Act, which gives the Minister of Indian and Northern
Affairs Canada the power to designate Inspectors and Analysts responsible for inspection and




compliance. We ask you to contact the Inspector at the INAC District Office in Iqaluit to obtain a
copy of any enforcement documents related to this license.

Sincerely,

“iba

Philippe di Pizzo
Executive Director

PDP/pb

Cc: Jim Rogers, INAC
Peter Kusugak, INAC
Colette Meloche, EC
Jack Kaniak, KIA
FErin Calder, NWMB
Earle Baddaloo, GN-DOE
Tania Gordanier, DFO
Carson Gillis, NTI
Doug Sitland, CGS




